now preparing to open in 
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b France and Belgium, * 
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terests, was sent to aid in 
he pressing needs of Russia, 
n stabilizing conditions there. 
ation of a Siberian Supply 
will follow, and through it 
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Russia. Siberia needs many 
which Canada can supply, 
yricultural implements, shoes 


en industries are to flourish 
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pppur manufacturing processes 
roved, all waste eliminated, 
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he new order of things there 
for antiquated or unscientific 
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ation of groups of Trade 
the object of applying scien- 
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ith such rapidity and success 
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The determining factor in 
will be progress in scientific 
rough which a new impetus 
ded to industrial activity. 


ON OF EXPORT TRADE 
NECESSARY 


ion of Canada’s export trade 
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ure economic welfare. Only 
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e hope to meet the interest 
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peedy development of all the 
of our live stock industry, 
the past five years has ex- 
phenomenal growth. It is 
mr greater expansion, and as 
roduction of animal food 

t be equal to the demand 
rs to come, high prices and 

Ss are assured. A special 
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don with a view to securing 
mess from the Allies during 
reconstruction, which would 
ne prosperity for several 
beyond this we need to pro- 
aneat trade relations with 
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f the Empire. Other countries are 


great preparations -to exploit 
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han the United States. We 
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and South America, only 
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THE EMBARGO ON 
PORK PRODUCTS 
ta es AFFECTS MARKET 
AST week’s article in THE FINANCIAL POST on the tariff issue 


precipitated a discussion on the subject in the daily press, which, to- | Situation May Become Seri- 
gether with other developments, seems likely to result in some constructive ous if Relief is Not 
effort to bring about a clearer understanding on this vexed problem. The Given 
points made by THE FINANCIAL POST that the primary consideration : i 
CANADIAN: BACON 


THE —cantaenemranes . ‘ | in relation to the Government’s fiscal policy is gehen and that ue ae. 
facturer himself pays through taxation for a large measure 0 = ZAIN 

the point which THE FINANCIAL LUMBER ORDER tection he stata a been appreciated by the Toronto Star in a broad/ Js Still in Demand, But British 
aod POST has frequently made that the|Evidently Only an Arrange- (and intelligent discussion of the subject in which it was recognized that) Government Desires to Clean 
Company Will Take Advant-| wage standard depends largely upon| ment Regarding Finances— | free trade for Canada can only be considered from an —, stand- Market of American 
age of Lull in Business to | the employee, and that if he will in- French-Canadian Criticism | ?0imt- On the other hand, the Toronto Globe, by the use of those en cie Surplus , 
Carry Out Repairs and | crease his efficiency and earning | Should be an Asset tical and fallacious generalities which indicate a eS ite side an 
Renewals power the manufacturer will be in a | Amandine: mic subjects and business principles or a desire to ca me public p ection 
position to pay proportionately. Em-| oppawa. — qt beging’ to look as | Sticks to the stock political arguments against the tar ff as +i — aah 
Special to The Financial Post ployees generally are showing a will- though our reconstruction trade with | Which places burdens upon the public at the instance of the big interests. 
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Editor, Canadian Grocer 2 
: While the Department of Agricul- 
i i y . ; i i i the Globe’s arguments, the posi- 
NEW, GLASGOW.—Asked as to| insness to do this, and where such en-| Europe, which was started after with| _ Before dealing with the fallacies of the oN THE FIN: 
deavor is evident manufacturers wil tariff; (°° less reassuring nature regarding 
the truth of the rumors that the| undoubtedly try to help the worker in war ended, would not be something {CIAL POST does not now ae ae re ee eee ent |the probable result of the negotia- 
. ; that would d int ” | it does not stand for any specific tari, but 2 8 
i f its steel making de-| long as he can produce at a price to oy ere Soe eee ee British and Canadian Governments 
ane Se es ~ i ket. Lower developments of all her natural resources. : 
partment of Sydney Mines, and the| ™¢et the consuming market. of effort, at that. Our trade commis- | the full benefits of the developm relative to a removal of the embargo 
are inevitable in the period of re-| months; reconstruction there has, pre-|cessities of a tariff for revenue may be carefully considered we oe yet been received of any intention 
Glasgow, Mr. McDougall stated that| adjustment; efficiency will help to A i aan: taal of removing these. restrictions. A 
as was well known ,the several plants! keep up the standard. time of writing not a single definite | scientifically with nace ge Pecontage aan rie sana. THE FIN- 
of the company had, during the past order has come our way. ‘It seems |for the divergent opinions of 1a ati ar the problem from the manu- and to present the case of the Can- 
that the announcement of a forty | ANCIAL POST realizes that the solution of the p thei e before the |®@ian industry, and it is possible that 
million dollar order for lumber was|facturers’ standpoint lies in intelligently laying their cas iy be mad 
strong, to induce the Government to 
the cancellation of munitions contracts Al at a iated. believe that the farmer is not so much opposed to ‘ 
has left the tonnage on the een ON PROPOS FOR good deal of un certainty about it still, and appreciated We . is to combines for the fixing of unfair prices at least modify the embargo. The 
le Sates a ce paint than at TRAIN TO FRANCE and the impression here appears to be| reasonable protection as he SS ee : 
: -., |er is getting the British business for 
: lishing of a credit for that amount for| misdemeanors of a few—perhaps not five per cent of the a re Americans firms, and that the Brit- 
is considered an excellent opportunity Originat + Menutaskives the purchase of lumber. Norway and|community. So that the farmers’ viewpoint may be understood 
for carrying out necessary repairs) Originator 0 anutacture hs ; : against the Canadian product, is 
are after the business; and a French- | to a statement on timely economic issues by E. C. Drury, Se hardly a correct or a fair one. "The 
during the strenuous when all) . * ’ i j United Farmers of Ontario, whose views upon these topics were 
me . ad Te he agit Situation man’s business goes to the jowest | the oo a ; wos 
were bent on increase - Ervin. eri é 
duction without consideration of ‘cost. - SL cbuisnity thi sleek icuiadiimmle Other Sources of Revenue Reb unasec of teat te a 
New business, said Mr. McDougall,) MONTREAL.—As some misconcep-| from the Trade Commission is. to In explaining the. Government’s attitude—to maintain the presen 
hich ot at t iid advise. Cansd ; a h k that tari? ref have offered no practical suggestions as to eg pega noe but in < = 
and at prices which are not at present! ing the sal for a Canadian ex-| Way, and advise a of its where- | wee . ormers lof American purchases in the past. 
attractive to the Scotia Company, saat a tour ‘rane ad abouts. Orders will have to be se-|how the national income ie-te be maintained should a material a The surplus stocks at present on hand 
ee » Sn’! cured by personal effort on the part of |in duties be made. The Toronto Gvt-’e contentions to the contrary, T roughly estimated as sufficient for 
the necessary preparations for the) *fterwards Belgium, Italy and’ Eng+| our manufacturers. The United] FINANCIAL POST reiterates those views. The alternatives offered by 
future.’ With this in view certain ex-| land, THE FINAN€ PC 1 ox Jally all American products that do 
tensions of plant, which have been Senctte/Bieawhiin, “the originator of| for every dollar of it; and they have | “a eg upon the one and cure ARS. BBG oe bh peal to the English trade, be-. 
completed for some time, will also be! the proposed ~plan. for the develop-| 2, competitive organization now on | taxation | excess profits realize at ms 72 pannel ae’ a 
ee oa ey as a . Pros # - side » th se suggestions” p , r 
, ali : ee ner Te in finding a market for these re- 
ble- during: the siuttows a statement in reference to some of| over a good deal more ground in We have now a graduated income tax. The tariff oe ee Y| serves, while Canadian bacon arriv- 
The Coal Situation the points at issue. France than the British, and probably'| farmers—ask that it be increased. This is not hard to understand. oe ing later has been readily sold. The 
aaa One of these was that it was felt; came into closer touch with the |jncome tax is proving—from all the evidence available—most a a British Government is now taking the 
at np ste Mines a the most eee in some quarters that the time is stij!) People. The American is a good | It lays lightly upon the farmer because his income is not direct and in- ped ; an 
and complex question in con , n ) r y ’ ket into taking these reserve stocks. 
y this Senator Beaubien cited a letter| ¢*couraged among American soldiers: | act in Canada there is as yet no information, but in the United ager It is true that the United States in 
of production at the collieries ‘wed from Sir George Foster of April 10th,| American business methods applied to | and the American legislation was used as a model here—the taxes collec- 
some time past been extremely high, ; to consider the problems of provision- 
ive, than our own. this point:— ing Europe, and incidentally to find 
, and Commerce acknowledged that the| “fective, t on Pp yielding lees than | 08 pe, a y 
Company to ee in = ee French Government were then anxi- Americans on the Job Agriculturalists are at the bottom of the list as income tax peyers, yielding 
coal markets, and seriously @ : , : uld 
iti ta on the unimproved land values is a levy which wo : 
: ommended that “the exhibition) sake of an ideal,” says Isaac F. Mar- t c ng edna eg a benefit fa the farmer. His taxes would not increase 
saean ope, however, to effect guch| Should be arranged as quickly as pos-|cosson in the “Saturday Evening | Pt 9 ® 
_ We hope, however, : | from the standpoint of revenue, it is only necessary to point out that the NTAINS 
. . : hat the Scotia vantage of the earliest favorable op-| sought by-product of that high parti- principle involved is, after all, that of single tax and the single tax THIS WEEK CO 
os and a soak ne iy re-|Portunity for display in France. In| cipation will be something practical - 
ee ee issi d haustive inquiry into the |The Effects of Merger on Bank of 
; ommissioner of Saskatoon, who has made an ex ' y e s of Merg 
: : 1 for steel|the French Government, Sir George| son means is. that as soon as war = aration of this method of taxation, it is one of those ideals which stands} Nova Scotia 
market and will obtain cos me ble Foster adds in the same letter, “That| ended, the fight for European busi- 
making at a cost which will ena : the Amé¥ican army | high that the owner decides that he will forfeit his Seg ae, ee wy tine Sa Se 
” j men in the Amefican 7 re thousands s ir 
Above ground our plans contem- at as to plan and procedure. nomena M. Clementel, the French | t®Xe8, the benefits are doubtful indeed—and there a Cidituwes Lawn tet Alt Cimeice 
artigo egret yg tote ee ee To increase the taxation of profits of industry to make up for the|Peace Between Capital and Labor 
Senator Beaubien holds that if our} Marcosson that by arrangement be- removal of a tariff which permits that industry to exist would be “killing | —And Prosperity ............ 
and thoroughly up-to-date by-product Minister of Trade and Commerce ad-| tween the French and American Gov- et 1 
coking ovens. : largely a war measure and the profits which permit } of heavy tax- | call Packing Plant to Close ... 
ij) | that action was then pressing, it must| pared of all the engineers, workmen ation aut largely war profits. No one with any practical knowledge 'o 
more difficult to determine and will), immensely more urgent now. and specialists in the building trade 
require considerable _—_ additional ‘on work in| as in the war period—even with the tariff as high as it now is—during the) Earnings on Common ........ 
thought. In so far as oes despatch that the proposition was put aere a ee ae period of zeconstruction. If industry is: to continue prosperous taxation |Qver $350,000,000 Put Into Elee- 
is our hope and intention to maintain) | ‘to the Canadian Manufacturers’| France. pla F rt R. Reed 
¢ le ta} e . 
i i i rtments in Asnociation, which “was averse to en: Se French and American capital | Counsel for the Investment Bankers Association in an article in Total Clearings for the Week 
industry in all its departmen couraging it at that time.” That the SEL pore EE 
i workmen onthe other; | ,,. What has just been aid ee errs eeiiel ines tax, tends to stagnate|Canadian and American Banking 
steadily growing basis. is shown by a long report submitted| 2nd American Mill that a heavy profits tax, even 
; F ‘ : is that they k Misundersta With 
t Wabana . tal will be half French and 1, th oint of these suggestions for tax reform 1s A Ban isunders nding 
ee M: A. to Sir George. Foster. In this sit Aaparteas to exploit the potash | 4, = sffect the would-be reformers, but simply entail additional burdens) Customer ..... .......0eeeees 
y is likely to make its most report every phase of this proposition : London Supreme in Money Market 
company is likely to n capital is being invited to de- f creating wealth are seriously interfered with. 
important progress in the near fu- highly commended. Among other ca means 0 . _ 
: : : i i therefore, not | Farmers’ tform on 
iti things it says: Finally, .Mr. Marcosson urges that, On the ground that a tariff provides protection and, , Economie 
d h that the former : im- * : : er endeavors tO/ Issues ........., sesseceseses 10 
Saks conibal ake the Scotia. Com: “First and foremost we are im-| tne United States should establish) oo. because it discourages imports, the Globe furth _ 
i i i ’ i h-speaking is i the important practical fact that there is a tariff on etbaseowean 
iesali ing this project a truly rational ad-| ness with French or Frenc course this ignores the important p ; 
ect ee wet ortigugiiad: one that will do Canada| .a)esmen in Europe. raw materials, machinery, equipment, etc.—but practical facts are seem-| Pulp and Paper Issue An- 
P P 5 ‘ d to the eée 
; rness of their} jation which contains many_ excellent urther, the Globe advances the same argument in regar Manufacturers of B. C. Discuss In- 
< "S ry the ene ada - sheaeas eae of their cechaa men, whose language and é on gs of the Laurier tariff commission on the textile industry under -. 
e Scotia Company wi 'T*) pateenders of Walitax Wale 
: posed exhibit in natural or fitting than that the urtailed thereby, it is contended. Probably. It was in- distnatiOeh . «iiss é ints ob ccecdae 
puts, and at materially reduced costs. ie cota sare a oe indica- bid * which Canada is to make for Seen tact tee should be. Laurier.saw then that they had to be or|, **s . 
The company will then be in a posi- . ‘ 13 
* ? 7 . icle and the tariff on us eeeeeseetaene 
, @ . importance, and chinery ready to our hand r ll difference between the tariff on the finished artic r . E Isior Life Wrote New 
ore ot Satine Sen ee "~~ ret Seer ed Tcoatt with| tion, Canada might ‘select suitable ca ane materials. The benefits in employment to labor by the upbuilding | “*** 
its vast resources of iron ore. to A Co tal Life Writes $2,946,762 
on 260 iving ntinen 
be soquired Sot et = es f See relationships.” In} language, in a Le aie to thousands—by ever reducing the tariff as Laurier did follow- New Business 
velopments to mature., Fortunately,| era © r in 14 
that the war tariff has pre- Z Loan Poe PU eP Eee EUR eee eee 
best would be| ness on an eave The Globe's closing argument to show Suger Supply .........-..- 15. 
was foreseen by the management > Se eiea aad enwion” Later on the| trade competitors.—T.M-F. vented importations is hardly worth refutation before readers of THE FIN. |The Sugar Supply 1 
by Hayden, Stone & Company, wio/ Ue — pee. Senge 
posa t ; ents in 1915, and notes the reduction in 1918. Anyone knowing anything of 
this company, and through the for-| “We look oe a tour ude eT met: pref..Feb. 15 of the situation whatever is aware of the fact that Canada did not import | Effects of the Merger on Bank 
‘tunate provision of an additional $5,-| a Canadian ex inet . ; Profits of Toronte General 
form a because they not be ee ony 7 eneeeeereer*taeaee 
of that amount of stock in the year) throug’ from W sais’ received only 
1917, the company is now placed in} of national advertising from 


; ture is issuing statements of.a more 
considerable of a hurrah when the | tion of THE FINANCIAL POST may be clearly outlined. THE FINAN- B 
+“ . . . 
ppeke. Company contempinted the) mesitug tts: high somt of “itving, .£ ; 2 : tions now taking place between the 
ada without effort, and a great deal |and adequate protection of national industries so that Canada may secure 
curtailment of its operations at New wages, or at least lower labor. costs, | sion has now been in Europe for two That this may be accomplished and that at the same time the ne- on pork products, no intimation has 
sumably, been going on; but at the | time and again advocated the appointment of a tariff commission to 
not commissioner is being sent to Eng- 
four years, been operated at high the das che. mane Soe 
pronsure. The preaies semen, WREe SEN. BEAUBIEN premature; there is at all events a| public so that their position, so widely misrepresented, may be understood 3 
tention that Mr. Hoov- 
; : ring for the |"°WSPaper con 
any time during the past four years that all that was done was the estab-}and in this respect the great bulk of manufacturers are suffering 
: u 10 and 15— ish Government is discriminating 
d i ahslch, anal eat he dies 1 Id Exolai the other timber countries of Europe | ANCIAL POST is devoting much space in this issue—pages an 
See es Display Idea Explains 
Y . , embargo is absolute, against both 
bidder. thusiastically endorsed at the farmers’ convention in Toronto recently. 
. lies not in a present preference for 
is offered to a very limited extent) tions appear to have arisen regard-| locate ‘bu crs “aui . in a gener? t-ri® -s a source of revenue—THE FINANCIAL POST pointed out last 
consequently, now is the time to make 
“ ts » 115 to 20 weeks’ supply, are practtic- 
POST. asked) States is going to compete with us | the tariff reformers, according to the Globe, are “a gludeated j 6 tax. 
finance.” Let us con-) 8 3! gl de, be-_ 
undertaken where possi- OTe. a NE on | As a result there has been a diffieulty” 
eragevetecm™ — American army was spread | ments to carry. the burden -of the count obligations. 
What to do with its coal operations 
, . simple expedient of starving the mar- 
ith the Scotia Company. The cost “s little premature.” In reference to| Mixer. The study of French has been | creased assets are not likely to be considered. As to the working of the 
wi e Scoti 5 ‘ 
us , sending Herbert Hoover to England, 
for the Scotia| 1917, in which the Minister of Trade war were more spectacular, if no more | ted from farmers are almost negligible. We quote the New York‘ Times 
making it impossible for the Scotia 
Continued on page 7. 
fourth of 1 per cent. of the huge sum exacted by Government from gainful occupations. 
the fuel costs in iron and steel pro-|°U% to carry out the project, and rec-| “America went into the war for the}. 
e fuel c 
: ble to buy vacant land more cheaply. As to the effect 
: 4 general policy of opera- sible, so as to be ready to take ad-| Post,” “but the inevitable and un- but he would be able y 
an improvea ge? 
been exploded in Western Canada. According to C. J. Yorath, Page 
it ition in the general coal view of the opinion so expressed by| and permanent.” What Mr. Marcos- theory has been exp 
sume its position 
tical operation. If vacant land is taxed so : 
‘iti a speedy decision should be arrived| ness on the part of the thousands of | 97 test but that of prac P Australia to Have Agent at Ot 
it to meet competition. 
i iti to-day. 
f Minister of Commerce, informed Mr. | ©#8¢8_in, Western cities and towns y 
which will be the provision of new 
: ” wi . More than this the business profits tax|The December Bank Statement .. 
Gl ..|mitted some twenty-two months ago| ernment, statistics were being pre- the goose” with a vengeance 
The situation at New Glasgow 18 
j i light Drop in 
a Dita in the American army who could be of the industrial situation would expect that taxable profits will continue | Brompton Shows Slight Drop 
It was further stated in an wa 
; intelli is point is i . Reed, fe’ Projects: oo ocscvccvcccaaee 
j : ; telligent. This point ig emphasized by Robert R. Reed,| tric Projec ‘ 
and develop the steel mandfacturing ideration to develop close relations | Will have to be intellig 
Trust Company Magazine:— Show Increase 
Nova Scotia on a_ successful and C. M. A. was favorable from the first| on the one hand, and between French 
the 12th of May, 1917 by the C and for the formation of corporations business and to bring a nation to a state of industrial stagnation. Interests Join ...-...-cccccces 
on the 0 ’ ‘ . 
i ] vever, that the ploit } ; t . 
mpany is likely’ to. make i 1 ined and the projeci beds in the Thann districts. Ameri- upon the sections of the community already heavily taxed, while their 
+e a aas -elop hydro-electric power in France. Protection and Revenue About Bank Mergers (Edi ). 10 
ture. During the world-war shipping velop hy torial 
pany in the sale of iron ore disap- pressed with the desirability of mak-! }ranch factories and push for busi- belittle the importance of duties in relation to the national exchequer. Of Scarcity of New Issues is Market 
during this period-and it is my idea credit, and of which Canadians can} We have in Canada a large popu- ingly of little concern to tariff reformers. anal meee ie 
: . s come Tax ceaucwmaserweee ee 
ore far in excess of its former ‘out-| great railway corporations to further) national traditions are French. What sich duties were raised-in 1904 to preserve this important industry. 
i bec Province Has Large Sur- 
it wi mploy this ma- Je: j “ exi in revenue was only that | @¥e 
tion to enter the ore markets of the|tion that they expect it will be an| French trade should emp In addi-| the textile: industry could not exist. The loss 
: Business 
é " rmy now in Europe to é be hard to estimate. Would the Globe 
Considerable time and capital will} pleasure to being participants in an/ men from her army in Europe ty lof an important. industry would 
Border Cities Want Some of Hous- 
do} prepared to go . : : ; ion in 1897? . 
the probability of these developments the face of such a situation, to P 1 footing with our | ing his elect 
: ANCIAL POST. It quotes importations of various woolen cloths and gar-|Larger Loans and Profits of Do- 
represent the large U. S. interests in}report states: Se tad 
i i Nova Scotia eee ee ere eee aeeanere 16 
afterwards, perhaps woolen products in a normal quantity in 1918—not because the tariff raised 
000,000 of working capital by.the sale} France, and 5 Trusts 
’ a remarkably strong splendid results for 
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lecting Notes, Drafts, and other financial paper, is 
due umber and strategic its 

hout and the efficient system 


in force. ; ‘ 
Special attention is given to collections; returns 
are promptly made and credited; losses are often 


prevented by the care and thoroughness with which 
we do this part of our work, 


236 Branches im Canada Extending from the Atlantic to the Pacific. 


The Standard Bank of Canada 


QUARTERLY DIVIDEND NOTICE NO. 113 


Notice is hereby given that a Dividend at the rate of THIRTEEN PER C! - 
PER ANNUM upon the Capital Stock of this Bank has this day. been declared for 
the quarter ending 3lst of January, 1919, and that 
Head Office in this City, and at its branches on and after_.SATURDAY, the Ist 
day of February, to Shareholders of record of the 23rd of January, 1919. 

. The Annual General Meeting of the Shareholders will be held at the Head 
Office of the Bank in Toronto, on Wednesday, the 26th of February next, at 12 
o’clock noon. 

By order of the Board, 


Cc. H. EASSON, 
General Manager. 


MERGER ON BANK 

OF NOVA SCOTIA 
Absorption of the Bank of 
- Ottawa Raises Assets to 


$324,000,000 
FOR BETTER SERVICE 


i ee ee ee 
Few Branches Are Duplicated, 
While a Much Broader Field 


is Offered For the Use of 
Available Funds 


While there has been no previous 
intimation of the negotiations between 


the Bank of Nova Scotia and the Bank 
of Ottawa which terminated in this 


week’s merger announcement by H. A. 
Richardson, general manager of the 
former institution, the news did not 
come altogether as a surprise to the 
financial community, which had to 


some extent prepared itself for further 


bank amalgamations in Canada in 
view of the general trend of business, 
commercial and financial develop- 
ments. Nor would it be a matter for 
astonishment to hear of negotiations 
in reference to further consolidations. 


|The trend of banking business favors 


more efficient administration and this 
is being worked out by the gradual 
absorption of the smaller institutions. 
To this there would appear to be no 
real objectior until there is seen that 
competition for business is in any way 


reduced by such mergers; there has 


been no concrete evidence as yet. to 
support a somewhat natural appre- 
hension in this respect, rather the con- 
trary. 

The consolidation will-give the Bank 


of Nova Scotia total assets of $324,- 


028,908, of which $72,694,205 is repre- 
sented by the Bank of Ottawa. Prin- 
cipal items of assets and liabilities fol- 
mnt Chief Liabilities 
Nova scotia 


Capital and res..$-18,500,000 
Circulation . .. 17,568,924 
Dem. deposits . 47,696,581 
Savings 74,531,580 


Total liab. 161,349,1Uo 
Chief Assets 


Ottawa 
$ 8,750,000 
6,954,012 
18,023,092 
3B, ORF RSG 
42,694,205 
$ 1,034,592 


2,808,393 
2,097,471 


Spaaic 
mom. Notes .. .. 
Call loans .. . 3,832,136 


Call loans ab’d., 11,535,041 


13,670,782 


7 son, of the Bank of Nova Seotia, points | 
out that, from the standpoint of 


branches located, the two institutions 
are peculiarly adapted to the union, 
They. have nearly 300 branches 
throughout the country but at only 
eleven of the points concerned do the 
95 branches of the smaller institution 
duplicate those of the larger. Further, 
these points are in the larger cities 
where the public is already well served 
with banks, so that practically no re- 
duction of banking facilities is entail- 


ed. 
Mr. Richardson advances the argu- 


ment that as the result of war con- 
ditions Canadian banks, if they are to 
be successfully equipped to meet the 


growing competition for domestic 


business and foreign trade, should 
have a chain of branches such as will 
enable them to provide a thorough and 


complete business. In this connection 


he points out that the Bank of Nova 


Scotia has branches from the Atlantic 
to the Pacific as well as in Newfound- 
land, the West Indies and the United 
States, while initial steps have been 
taken to open in Great Britain. These 


enlarged resources and facilities will 
make the resources of the Bank of Ot- 


tawa a much more important factor in 


the development of the country. 
The merger will be the fifth in Can- 
ada in the past seven years; the Royal 


absorbed the Traders in April 1912, 


the Quebec in October in 1916 and the 

Northern Crown in March 1918; the 

Montreal absorbed the Bank of British 
North America in July 1918. 
’ Increase in Dividend 

At the annual meeting of the share- 


holders held at Halifax assurances 


were given that the 14 per cent. divi- 
dend would be increased in the near 
future; the amount was not specified. 
At the same time it was arranged that 
application would be made to increase 


the authorized capital from $10,000,- 


000 to $15,000,000, The present paid- 
up capital is $6,500,000, but the pro- 
posed amalgamation with the Bank of 
Ottawa will absorb the present un- 
authorized stock. The shareholders 
present expressed general satisfaction 


with the proposed amalgamation. 


The Bank of Nova Scotia has been 
paying lings? cont.cinee 1912, In 
1911 13% per cent. was paid, prior to 
which from 1907 the return was 12 
per cent. Looking back further we 
find that 11% per cent. was paid 1916; 


-ever to impress upon the brawn, brain 
and capital of the world the incales 
.able, undeveloped wealth of Cap: 
and the endless opportunities for 4 

} worker, the investor, the buyer, 
seller, theh manufacturer—for ¢ , 
line of business or industry—off 


Closer Relations Favored to| ™ Canada’s vast undeveloped 


sources. 
Absorb ‘ German Believing that the Dominion depart. 
Business 


ment of Trade and Commerce cannot 
adequately direct effort toward trade 
development and that cir 
TREATING WITH LABOR] now demand its immediate net 
—_— ation and enlargement in such measure 


Hon. H. Y. Braddon, Austra-|as may be necessary to enab 
: . » 3 I 
lian Agent in States, Discusses | Canada the fullest possible advantage 


How Problems Are Dealt |of her present exceptional oppon. 


With in Commonwealth tunities for general trade expansion 


a resolution has been passed urgi 
By Resident Representative upon the Dominion Government ‘on 
MONTREAL.—With the object of | necessity for the immediate appoint 


opening the way for the appointment | ™e"t of @ permanent commission, the” 
of a permanent trade representative sole function of which would be toward 


of Australia at Ottawa, Hon. H. ¥,| the expansion of the general trade of 
Braddon, who is Australian Commis- | Canada with ample finances for the 
sioner to the United States, paid a| widest and most active conduct of its 
visit to the Governor-General at Ot- } efforts. 

tawa this week, the Department 


Trade and Commerce, and others. Mr, 
Braddon; who rags ear na the “ Ter GOV onion 


Legislative Council of the Common- 
wealth (corresponding much to the P 

aanate in Canada), is in control of rotests General Against the 
arge industrial interests in Australia,} Handling of British Shipping 
but was induced to spend six months and Food Distribution 

or so to organize a “bureau” at Wash- 


ington for the purpose of looking after 
and developing Australian interests 
with the United States. tests from responsible and authorita- 


Speaking to THE FINANCIAL | tive sources against the conti 
POST during a brief visit to Montreal | of Government control over og: dies 


hopeful that the Commonwealth would | of British shipping, 


be represented soon at Ottawa. This| Warnings of this sort are worthy of 
might develop some form of trade pre- | attention, says the New York “Sun,” 
ference between the two countries, | in order that we may avoid the evils 


such as was bestowed by Australia on | Which beset our brethren across the 
England alone at present. sea. 


“What we trust to be able to do in Lord Devonport enjoys the reputa- 
a large measure,” he said, “is to re-| tion of being one of the wisest busi- 


place trade that formerly went to| ness men in Great Britain. He was a 
Germany, with Canadian and United | prominent tea merchant before he en- 
States business. Germany before the | tered public life; he has been Parlia- 
war was a fine customer for our coun-| Mentary Secretary to the Board of 
try, especially in primary lines. They | Trade and Chairman of the Port of 
would, for instance, take some of the | London Authority; and he was the 


lower grade ore that an American or| first Food Controller when that office 


an Englishman would not touch. With | was established in England as a war 
Canada there should be an increased‘ measure. At a recent meeting of the 
business in paper, timber, machinery, | Imperial Commercial Association «a 
textiles, ete. But this Canadian end} London, held to protest against the 
of the trade question I have not| further continuance of governmental 
studied yet.” interference with trade, Lord Devon- 
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“vost: 110 per cent, from-1903 to 1905 in- 
Naive clusive; 9% per cent. in 1902 and 9 
72,694,205 | per cent. in 1901. 


We are able to su 


and foodstuffs, of whi 
to come Europe js 


Current .. .... 89,819,498 


Cur. abroad .... | 9,682,644 
Total assets . .. 161,329,753 


Capital and Labor port presided; and as the result of 


During Mr. Braddon’s visit to Mont- | 28 WN experience in office he de- 


The Dominien Bank | 


HEAD OFFICE ~ TORONTO 


SIR EDMUND B, OSLER - « President 


W. D. MATTHEWS =~ __ Vice-President 
C.A.BOGERT - - General Manager 


‘THE LONDON, ENGLAND, BRANCH 
Of the Dominion Bank at 73 Cornhill, EC, 


Conducts a General Banking and Foreign Ex- 
change Business, and has ample facilities for 
handling collections and remittances from Canada. 


847 


“UNION of CANADA 
HEAD OFFICE WINNIPEG 


Paid-Up, Capital .............. ceeeesseee $5,000,000 
eearene . ose snd an se bews 


3,400,000 
over $153,000,000 
John Galt 


President ° 
H, B. Shaw - Genera] Manager . 
J, W. Hamilton - Assistant General Manager 


This , having 299 branches in Canada, extending from Halifax 

to Prince Rupert, offers excellent facilities for the transaction of 

every description of banking business. 

nnoeerta, Cheques and Letters of Credit issued payable all over 
e world. ~ 


‘Colections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. 


Attention is particularly drawn to the advantages offered by the 
Foreign Department ef our London (England) New York 


ces, and Merchants and M: rs are invited 


to avail themselves of the Commercial Information Bureaus estab- 
lished at these branches. 


New York Agency, 49 Wall St., New York City 
CORRESPONDENCE SOLICITED ' 


THEMOLSONSBANK 


Paid Up Capital - <, - $4,000,000 
_ Reserve Fund - - - - 4,800,000 


Head Office, Montreal 
Besides it 98 Branches in Canada, the Motaons Bank has agencies 
in the 


oc Seemeeee a eens at She taege: ities ; erent 


its 


In relation ‘to the other Canadian 


‘paiiks-the. Bank of Nova Scotia now 


stands fourth in total assets, to the 
Bank of Montreal, the Bank of Com- 


merce and the Royal Bank, respective- 


ly. Following isa list of the various 


chartered institutions with their total 
assets as shown in the last available 
Government bank statement: 


Total Assets—to Nov. 30, 1918 
Montreal $559,149,043 
Commerce .... 440,310,703 


Royal 427,512,962 
xNova Scotia 235,428,765 
Merchants 173,551,039 
Union 153,181,451 
Dominion 145,876,090 
Imperial 113,568,502 
Toronto 100,386,167 
Standard ...... ‘eVisiowieK « 87,452,155 


MOISOMS vssassses seveves 88,970,519 


Jamilton ... 81,438,529 
Hochelaga 56,985,995 
Nationale 46,399,053 
Home 29,239,246 
Provinciale 24,736,953 
Sterling 20,088,862 
Weyburn 4,965,252 


eee C8 eeene 


xIncludes Bank of Ottawa. 


Regarding Earnings 
A point of particular interest to 
shareholders is the earning power of 
the two banks concerned in this mer- 
ger. Comparative returns on share- 
holders’ money—embracing reserves, 


balance at the credit of profit and loss 


at the commencément of the fiscal year 


and the eapital—for the last three 
years are as follows: 


Earned on. Shareholders’ Money 

; 1918 1917 1916 

Nova Scotia..... 7.4 68 6.6 
Ottawa .;....., 7.8 7.0 6.5 
During the period covered it will be 
noted that the returns have been very 
much alike. In fact if an average was 
set it is indicated that they would 
be almost identical. In 1915 we find 


that the Nova Scotia earnings of 6,4 


per cent. were considerably bette than 
the Bank of Ottawa with 5.8 per cent. 
In 1914 they were both exactly the 
same at 6.9 per cent. -On the other 
hand, ~however, we find in 1913: the 
showing of the Bank of Ottawa at 8.2 


per cent. was substantially above that 
of 7.4 per cent. for the larger institu- 


tion. Shareholders will also be in- 
terested in comparing the stock market 
quotations of the two banks for the 
past nine -years: 
. Nova Scotia Ottawa 

High Low’ Div. High Low 
1998 248 206 «201 
1917 248% 202 «200 
1916 254 204 202 
1915 261 207 «207 
1914 257 208 201 
1918 266. 251. , 210% 201 
1912 259 2138 «207% 114% 
1911 210 «208 «ol 

, 212% 200 10% 


| estimates given 
neers. to 


UNIFORM LAWS 
FOR ALL CANADA 


Credit Men’s Association Mak- 


ing Progress in Bringing 
Provinces Together 


Uniform provincial legislation 
throughout Canada is the topic of a 


communication to the editor of THE 


FINANCIAL POST from Henry Det- 


chon, general manager of the Canadian 
Credit Men’s Trust Association, writ- 
ten after reading the recent contribu- 
tion to these columns by Geo. White 
of Brandon on the benefits which uni- 


form laws would provide in Western 


Canada. Mr. Detchon points out that 


there is nobody feeling the lack of 
uniformity in provincial legislation 
more than the credit men and states 
that for a number of years they have 
been bending their energies in an ef- 
fort to bring provincial authOrities 


together with a view to co-operation 


along these lines. His letter con- 
tinues : 
_ The Premiers and Attorney-Generals 
in every Province have been consulted 
and there was no dissenting voice. The 
result of our action in conjunction with 
the Canadian Bar Association under the 
presidency of Sir James Aikins was the 


appointment of Special Commissioners 
from each Province. The result of our 
action was a meeting in Montreal last 
September of representatives of all of 
the Provinces, the obje t being to de- 
cide upon a plan whereby the various 
provinces may get tozether to draft uni- 


form legislation to be submitted to each 


of the Provinces for their consideration 
and, if possible, acceptance. 

In order that this Commission would 
not be over-burdened with work, we have 
suggestcd that it confine its efforts to 
certain specific Acts. 

The Assignments Act 


Joint Stock Companies Act 


Bills of Sale and ChatterMortgage Act 


Conditional Sale of Goods Act 
Landlord and Tenant Act 
Sale ef Goods Act and also with refer- 


These are: 


ence to the Registrztion of Judg- 
ments in one Province binding 
property in any other. 


The Assignments Act is befhg taken 
care of by the Bankrupicy Act, intro- 


duced at the last Session of the Federal 
Legislature by Mr. Jacobs, of-Montréal. 
We expect it will be introduced at the 
forthcoming Session as 2 Government 
measure. 

The ryeople who are bebind this move- 
ment are the Canadian Bar Association, 
Chartered: Acecuntants’ Institute, the 
various Boards of Trade, the Manufac- 
turers’ Association, the Retail Mer- 
chants’ Association and practically every 
member of the Provincial Parliament 
me the Commercial Community gener- 
ally. 

4 * 


The coal. mines in the Lens region |’ 


of .northern Frrance will nat be in 
operation for two years, according to 
ay en- 


real, keen interest was shown in his clared that Government control could 


accounts of the relation of capital and | 2"!¥ be maintained on a wasteful and 
lakor in Australia. To THE FINAN- | ©*‘®@vagant system, the heavily in- 
CIAL POST he declared that he con- | °Te28#4 cost of which inevitably falls 


sidered that “compulsory arbitration” | 0" ‘he consumer. In England action 


was doomed to be dispensed with as | PY the Government expressly designed 
a working principle. Australia had | © keep down the price of commodities 


tried it for years, and unsuccessfully. | #4 in many cases only made the 
Indeed, with the various states mak- | Price higher. In the matter of ship- 
ing up the Commonwealth, there was | P'™& the outery against profiteering 
little in-the way of labor legislation by private owners led thé Govern- 
that had not been tried out in that ment to take over the control of all 


country, Mr, Braddon believes Aus- ships and a reduction in freights was 
tralia holds the record for numbers confidently expected; whereas in fact 


of strikes, and at the same time, an- under the Government there were 
other kind of a record for absence of | ™@ny instances in which freights had 


= 61 5 . increased enormously. 
violence during these strikes. and Thieeument? ve ae. in the ta 
He was keenly interested in new ge hss REL 


legislation that was being introduced mediate restoration of business to its 


by Hon. G. S. Beeby, of New South real owners: 


Wales. This provides for a certain see ee ig ne yen 
ength of time—several weeks—to ee lvoe z 
elapse before the strike, if decided on, | to -hand back to the owners of business 
can go into effect, in order to permit | the unhampered sway which they exer- 
of an official inquiry, which would be | ciscd prior to the war.” 

made public, and also for a pre-strike Juts before this significant utter- 
ballot, supervised, if necessary, by the | ance by Lord Davenport, the chair- 
Government, to ensure that it is fair,| man of the famous Peninsular and 


But after these preliminaries have | Oriental Steamship Line to India, 
been carried out a strike is legalized,| Lord Inchcape, reviewed the condi- 
if the vote calls for it. tion of the British shipping industry 
a = at a meeting of the company’s stock- 

_< eee sea Wage 3 holders. He deprecated the disinclin- 
fixing a “min ae livin ac fem i for | ation on the part of officials to give 
Paty a e te ets by 4) up the powers which they have ac- 
ee a mie rs of the] quired over all sorts of business ac- 
~ is court will con-| tivities on the plea that they were 


sist of five men, two appointed by em i inni 

a = h In of 
pores and two by the labor men, erecee. “The whole sania ne 
and the purpose is to.decide upon what | said, “is sick to death of control, and 


is. termed a fair wage for aa “indus- permits and licenses and priority cer- 


ene Peete 
trial unit,” a man, his wife, and two tificates of all classes.” Although ad- 


children. This wi into : itti i 

ak a ; = take into account | mitting that the financial burdens of 
$s termed there, an “effective” | the war would be great, he was sure 

wage, where the “purchasin r” initiati 

CE vanene te oe 5 & powe that the energy, initiative and re- 

c y_is the chief factor. There Sourcefulness of the people would 

is a provision for fixing wages in 


special disputes if a case is appealed 
ae Federal Turiatiction (that is, of | ernmental control and its irritating 
mens aeeneeee one is in| and wasteful interference. 

Should the hot-headed members of 


a union decide to go out before the 
preliminaries noted above ‘had been 


carried out, the authorities coull at- 
tach the funds of that union and the 


members would lose the benefits of 
= eee that had been made.in their 
‘avor. s Mr. Bradden it oe : 
“This..is: a; real dotguneeh: Aaatnaed the expropriation of the Ross Rifle 


striking, for if they-do, i facto—-| factory at Quebec. The claim had 
bang go all their wee been presented in the form of a peti- 
ates tion of right. The eee aCe 
A TRADE COMMISSION of March 23, 1917, which gave author- 


ity for expropriation of the Ross Rifle 
Advocated in: Resolution of Border factory, it is pointed out, limited the 
_ Chamber of Commerce 


amount of compensation to $3,000,000. 
In view of this fact, the Government 
The Border Chamber of Commerce | considers it to be in the publi¢ interest 
representing Ford, Walkerville, Wind-| and not unjust to Sir Charles Ross 
sor, Sandwich and Ojibway, in sur-}that he should not be permitted to en- 
veying the post-war period in relation| g ES leation sexton, toe oi 


the country could be freed from Gov- 


ROSS RIFLE FACTORY 
Government Declines to Grant Claim 
of $18,897,724 


OTTAWA.—The Government has 
declined to grant Sir Charles Ross’ 
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restoration of business to its 
yners: 
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elled if need be, to let go con- 
the earliest possible moment and 
back to the owners of business 
ampered sway which they exer- 
mior to the war.’ 
before this significant utter- 
ly Lord Davenport, the chair- 
the famous Peninsular and 
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Ament Declines to Grant Claim 
of $18,897,724 
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i to grant Sir Charles Ross 
pf $18,897,724 compensation for 
propriation of the Ross Rifle 
at Quebec. The claim had 
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ch 23, 1917, which gave author- 
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Their Relations Must Rest 
Vinge Fair 


Unnecessary, Destructive Dis- 
turbances Must Be Avoided, 
Says Head of Big Interna- 
tional Banking House 


By JAMES SPEYER 
President, Speyer & Co., New York 


In order to enjoy real and lastin 
-rosperity, bringing contentment oan 
ppiness to the greatest number of 
rons, we must have peace abroad 
id peace at home. 
new year seems to promise a 
iod of peace abroad. It will de- 
however, on the vision and wis- 
0m of the statesmen at present in 
tharge of their nations’ destinies, 
wi * this era of peace abroad is 
going’ to be of long duration or 
whether the old national ambitions 
and rivalries—political, economic and 
—will lead to repetition of 


the history of the past, viz., alliances 
and balances of power, finally ending 
in strife‘and misery. : 


Our’ President, representing our 
people courageously, has taken the 
lead in an effort to bring about a new 
and better order of things. Not only 
those who have suffered irreparable 
losses, but I am sure the great masses 
of men and women in algecountries are 
with him, and pray for his success. 
The peoples of all nations want to be 
relieved of the burden of armaments 
and feel that their own individual 
welfare is bound up with the realiza- 
tion of our President’s humanitarian 
aims, so that this war, which has been 
won, will bring them one of the most 
important fruits of victory, viz., to 
end wars as far as this may be hu- 
manly possible. 

In the meantime we know that time 
alone can heal.the wounds and oblit- 
erate the antagonisms which have 
been created, and it is our high privi- 
lege to contribute in no small degree 
to this end. Our nation also is fortu- 
nate that it can help in repairing the 
financial and material losses and fill 
some of the gaps which the world war 
has caused, 

We are able to supply raw materials 
and foodstuffs, of which for some time 
to come Europe is and must be in 
urgent need. This, if nothing else, 
should insure employment for our 
own. people and industrial and com- 
mercial, activity, but in order to get 
the full advantage and benefit ef this 
activity (which is bound to come, pos- 
sibly after a short period of transi- 
tion) we must have peace at home, 
viz., the relations of what is called 
“capital” and “labor” must rest on a 
fair basis and. unnecessary and de- 
structive disturbances must be avoid- 
ed. ‘ 
Views of Labor Problem 


It has come to be recognized that 
labor wages are not regulated by 
supply and demand. Labor is per- 
formed by men and women, who, as 
living human beings, are entitled to 
considerations outside of “supply and 
demand” if the well being of the na- 
tion is to be advanced, Of course, in 
this age of keen international compe- 
tition in industry, it will be difficult 
for any one country to set up a higher 
standard of living and maintain it 
permanently by itself. It is, there- 
fore, much to be desired, in the in- 
terest of all, and especially of the 
working people, that at the great in- 
ternational conference which is about 
to assemble, the industrial nations 
may reach binding agreements as to 
the hours of work per day or per 
week, as to minimum wages, as to 
women and child labor, etc., because 
it seems to me that only in this way 
can such a standard of living of the 
working people be established and 
maintained by any one country with- 
out its industries being beaten by 
those of countries with less advanced 
humanitarian views. 

The last fifty years havé seen a 
marvellous growth of industry and 
the develooment of mechanical de- 
vices, resulting in great _ material 
benefits to the masses of the people. 
The next fifty years, I believe, will 
witness a great development, through 
legislation or otherwise, in the well 
being, as regards health, safety, and 
general living conditions of the in- 
dividual employed in industry. 

It is to be regretted that during the 
last four years capital and labor have 
had to be largely employed to prodace 
things which are of little or no 
economic value—in fact, to produce 
things and material destined to de- 
stroy human life and ‘property. This 
destruction has been appalling, and 
it will take the combined efforts of 
both labor and capital, for. many 
years, to make good what has been 
thus wasted. 


For the present, not. only labor, bat 


also capital will command a higher 
price. 


As the term “labor” is common'y | » 


used to represent millions of 
be borne 


means, which ‘they have invested, 


either directly or indirectly, in indus- 


trial undertakings giving empioyment 
to millions, _ ‘ 

Those investors, be they savings 
bank depositors, life insurance policy- 
holders, owners of railroad and public 
utilities securities, etc., be tney larze 
or small, have during the last few 
years not been shown as much con- 
sideration as is necessary for the 
country’s prosperity and deve.o}ment, 

I think the people of our country 
have come to realize that there-must 
Le a change, because it is impossible 
for “labor” to prosper if “capital” is 
deprived of its fair return The 
higher cost of the necessities of life, 
which was a good and sufficient 
reason for raising wages, also is a 
good and sufficient rcason to insure 
to those who have been able to save 
and invest a hign2r return on their 
investment. , : 


Employment for War Workers 

The problem of finding employment 
for men and women who were tem- 
porarily working in war indtstries 
and for the men who have been serv- 
ing the country in our army and 
navy is now uppermost in people’s 
minds.. In this connection the im- 
provement of railroad credit and en- 
couragement of capital to be invest- 
ed in this important industry are of 
prime importance. We all know that 
there have been periods in our coun- 
try’s life when every one who was 
willing to work found employment at 
good wages, when there was in fact 
a labor shortage. During the last 
four years we have developed on a 
large scale a new industry, viz., ship- 
building, while at thé same time the 
usual flow of immigration has en- 
tirely stopped. “ ¢ 

We alt realize that our country 
comes out of the war with enhanced 
prestige—the great creditor nation of 
the world. Therefore, considering 
our country’s natural resources and 
our people’s energy there is no reason 
why there should not be’work for all, 
provided we follow the common sense 
policy to let capital, as well as labor, 
have a fair return. 

The American people have, in an 
incredibly short time, adjusted them- 
selves to entirely new war conditions, 
conditions foreign to our. national 
life. The accomplishment of these re- 
sults has astounded the civilized 
world. Certainly we will be able to 
readjust ourselves to normal peace 
conditions and to resume our usual 
life and activities: For the immediate 


future the return for both capital and |; 


labor is likely to remain high, but the 
time wili come when, in due course, 
through reduction in the price of the 


necessities of life and through natural 1 


causes, wages, aS well as the income 
on savings, will become more normal 
again. 

Every American has more reason 
than ever before to look with confi- 
dence to the future in the belief that 
American common sense and fairness 
will prevail toward hoth “capital” and 
“labor,” so that, while we have peace 
abroad, we also shall have peace at 
home. 


GUARANTEE CO. 
REPORTS FOR YEAR 


Increase of $492,349, Showing 
Slight Decline, Indicated in 
Annual Statement 
At the annual meeting of share- 
holders of the Guarantee Company of 
North America on Thursday the re- 
port showed total income of $492,349, 
a slight decline from last year’s 
figures of $498,870.. The total re- 
sources, as security for policy holders 
increased from $2,530,859 to $2,656,- 
497. The amount received from pre- 
miums was $324,634 compared with 
$379,307 in 1917, while the, under- 
writing showed a small increase in 
cost from $227,980 to $283,495. The 
losses paid were $57,581 as compared 

with $42,423. 

The total amount of risks in force, 
less reinsurance, was $180,281,526. 
The total amount oe paid and 

ided for since the company was 
proablished in 1872 was $2,907,369. 
The affiliated company, the United 
States Guarantee Co. of New York, 
paid its regular 10 per cent. dividend, 
and increased its surplus -to share- 
holders by $92,337, to $767,627. The 
Canadian directors completed arrange- 
ments for.a controlling inferest dur- 
ing the year. se 
$ 379,807 
119,563 


hag 
From emiums ..$ 374; 
from int. and rents. 117,715 


Income for year 
Bal. from prev. yr-- 2,166,859 


{659,208 
jitures 


rene at 233.495 $ 
$2,555 


. $2,585,906 
222,980 
36,2 
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‘$ 338,216 
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ee 
49 “$498,870 
a 2,087,056 
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$2,247,690 
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Canada Permanent Mort- 
gage Corporation Report 
is Interesting 


STILL CONTRACTION 


But By No Means on the Same 
Scale as in 1917—Sterling 
Debentures Also Hold 
Better 


The experience of the Canada Per. 
manent Mortgage Corporation during 
3918, as exhibited in the annual state- 
ment which has just been issued, may 
be taken as indicative of general con- 
ditions in the mortgage field. The 
contraction in the demand for mort- 
gages, which has been a feature of 


the war years, was still observable 
in ee Sena, oe not to the 
same extent as in the preceding years, 
Whereas between 1916 and 1917, the 
Canada Permanent’s mortgages were 
reduced from $27,859,081 to $26,742,- 
535, between 1917 and 1918, the con- 
traction only amounted to about $400,- 
000, and at the end of 1918 there was 
on loan the sum of $26,318,586. It 
may now be confidently expected that 
the tide has turned and that, with the 
end of the war, the demand for money 
to carry on necessary. developments 
will be such as to gradually restore 
the business lost during the past few 
years. 
Security Investments 
The funds of the company diverted 
from mortgages have been practically 
all’ placed in securities, and at. the 
close of the year over $2,000,000 stood 
invested in municipal and Government 
debentures and other securities. When 
it is.recalled that at the end of 1914, 
investments in these securities only 
totalled $842,911, the change during 
the war period is marked. Necessarily, 
the fact that the interest return on 
war bonds has been less than on mort- 
gages has had its effect on earnings, 
and the latter have also been affected 
by the higher cost of handling the 
business, As a result, it is found 
that the net profits for the year of 
$824,532 are somewhat less than for 
the previous year. These profits 
since 1913 are shown in the following 
table:— 
% on 
Capital 
13.78 
14.20 
14.44 
14,53 
14.61 
14.73 
Deposits Are Less 
The drop in deposits from $6,197,- 
543 at the end of 1917 to $5,461,936 
at the end of 1918 may be attributed 
entirely to the withdrawal of money 
on account of Victory Loan subscrip- 
tions, since prior to 1918 deposits 
were expanding steadily from year to 
year. There has been another drop 
in sterling debentures outstanding, 
though it is interesting to observe 
that the decline between 1917 and 
1918 was very considerably less than 
between 1916 and 1917. On the other 
hand, currency debentures are in- 
creasing, the gain of over $600,000 
made. in 1918 being most encourag- 
ing. The company has added another 
$250,000 to its reserve, bringing the 
latter within $500,000 of its capital 
stock. After meeting dividends of 
$600,000, there remained a balance of 
$172,509 to be carried forward. This 
was slightly less than at the end of 
1917, but it is still sufficiently large 
to be reassuring to shareholders. 
The company continues to show a 
strong position as regards cash on 
hand, and with $1,655,148 imme- 
diately available, should be prepared 
to meet any call for mortgage money 
that may come. The following table 
compares liabilities and assets for 
1916, 1917 and 1918:— 
LIABILITIES 
ae ToT BAS 9.009.578 
i 461,936 $6,197, 009.2 4 
Dengsits 7 #0,088.660 10,185,081 11.205.960 
Deb. cur.. 3,798,058 3,186.332 3,112,237 
Deb. stock 427.632 427.613 427.618 
Sundries . 12,589 18,113 14.045 
Cap. stock 6,000,000 6.000.000 6.000.000 
Reserve .. 5,500.000 5.250.000 5,000.000 
Div., pay-. 150.000 150.000 150.000 
Balance 172,509 197,977 195,652 


Morts. . $26.318.586 $26,742.535 $27,859,081 
Loans... 502866 527.087 546.052 
Seeur. 7. 2.045.344 _1,687.493 1,615,901 
Real est. 811.086 170.850 129,888 
Offices .. 698.855 621.855 621.855 
Cash .. 1,655,148 1,807,888 —1,492,00 


MONTREAL EXCHANGE 
Doubling of Membership is Being 
Urged 


Earn. 
$824,532 
852,825 
866,126 
_ 872,105 
876,765 
884,627 


re 

roposal to double the number 
Sa on the Montreal Exchange, 
ing viewed on 
week from a new § ndpoint. 8 
is that the increase w uld enable the 
Exchange to insist its control of 
every individual m of a broker’s 
firm. That is the rule would com- 


3] 


ing to prevent him going into partner- 
ship later with someone who is a mem- 
ber, or who may be admitted subse- 
quent to his own objection. On the 
other hand some firms with three or 
four partners would be compelled to 
purchase one or two new seats in ad- 
dition to the bonus one allotted them 
under the néw proposal. 


THE DECEMBER 
BANK STATEMENT 


Current and Foreign Call Loans 
Decline—Deposits Much 
Larger 


OTTAWA.—The December bank 
statement will show a contraction of 
$7,000,000 in current loans as compar- 
ed with November, but the total ac- 
commodation of Canadian chartered 
banks to trade and industry remained 
above the $1,000,000,000 mark. De- 
mand deposits increased by $44,600,- 
000 and savings deposits were higher 
by $19,100,000, making a total in- 
crease of deposits of over $63,000,000. 

A decline in call loans abroad of 
over $20,000,000 may be taken to in- 
dicate either an increased demand for 
funds in Canada or a curtailment of 
stock market operations in New York 
—probably the latter. Some éf the 
more important changes are indicated 
in the following summary: 


' December Bank Statement 


ASSETS 
Dec., 1918 Change 
79,315,616 — $4,461,140 
175,744,885 — 6,467,835 
130,900,000 — 600,000 
150,248,322 — 20,787,410 
89,120,423 + 3,445,360 
1,075,640,003 — 1,069,652 
119,153,924 + 9,143,109 


LIABILITIES 
Circulation ..$ 224,501,117 —$10,481,861 
Demand dep., 711,084,060 + 44,667,701 
Savings 958,473,557 + 19,144,286 
Foreign dep... 206,845,148 — 14,454,568 


Dom. notes .. 
Gold reserve.. 
Call Ins. abd.. 
Can. call . 
Current 
Abroad 


SMALL PACKING 
PLANT TO CLOSE 


Keen’ Competition and Regu- 
lated Profits Make it Hard 
For the Little Fellows 


The closing of the plant of the | 


Chatham Packing Company, Chatham, 
Ont., recently, because it was found 
impossible to operate at a profit on 
the margin permitted by the Govern- 
ment, is an indication of the sound- 
ness of the contention of THE FI- 
NANCIAL POST, raised at the time 
‘of the packing investigation, that a 
too rigid regulation of profits would 
mean strangulation of business. 

. The larger paekers, by reason of 
their turnover, can operate on a mar- 
gin that this instance proves hope- 
lessly inadequate to meet the needs 
of a smaller plant. In this way this 
rigid limitation tends to eliminate the 
very competition that might he ex- 
pected to regulate profits. , 

In a recent article appearing in 
these columns it was shown that the 
large American concerns were operat- 
ing on a profit basis around 2 per 
cent., and showing at least some pro- 
fit on that business. The head of a 
large Canadian packing plant, com- 
menting.on this report, made the 
statement that the average profit of 
the Canadian packing firms would be 
less than this figure. That is of 
course lower than the basis of pro- 
fits permitted by the Government, 
yet these companies are presumed to 
be making satisfactory profits. But 
they are making it on a basis of an 
enormous turnover. In the case of 
the small plant the turnover, being a 
mere fraction of the other, and the 
operating costs being spread over this 
comparatively small burden of busi- 
ness instead of the heavy outturn, of 
necessity reduces the profits of these 
plants to the vanishing point, such 
conditions must eventually eliminate 
the smaller packer. 


UNLISTED SECURITIES 

sTOCKS— Bid 
Abitibi Power, pref., 7 p.c..« 88% 
Alta.-Pac. Grain, com 118 

Do., pref. .----ceeeeerees 
Atlantic a: = chao ° 
Belding Paul; pref. ...--- - 
British America Assur. .... 8% 
Can. Machinery, com. . 


Ask 
3 


Can. 

Can. Oil, pref. .....«- eek 

Carter Crume, pref. ...---+ 

Dom. Power, pref., xd3% ..- 

Dunlop am pref, oo seeeess 
.» 68 e 


Eas 2 
Gueloh and Ont. Invest. .... 
Home Bank 

Imperial Oil 

Lambton Golf 

Matthew Laing 6s .....---- 
Macdonald, com i 
Morrow Screw 6s°...-. nee, 88 
National Potash 


South. Can. Power, com. .- VW 21% 

Sterling Benk, xd eoreeeree ~- 

Sterling ~>al 6s 171% 

Toronto Power 5s, exe ei 
and 


~ 
eeeee es 


Sanking 


The attention of manufacturers is 
drawn to the excellent facilities 
this Bank offers in all branches of 
a complete banking service. 


A good banking connection is an 
essential to the success of the 
manufacturer or merchant. 


THE CANADIAN BANK | 
OF COMMERCE. : 


Capital Paid Up, $15,000,000. Reserve Fund; $15,000,000 


THEROYAL BANK OFCANADA 


INCORPORATED 1869 
Capital Paid Up . ° - « $ 14,000,000 
Reserve and Undivided Profits . 5, 

Totat Assets ° ° « . 427,000,000 


HEAD OFFICE, MONTREAL 


Sir Herbert S. Holt, President. 

E. L. Pease, Vice-President and Managing Director. 

¢ C. E. Neill, General Manager. 

530 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 

Canada 

Newfoundland : 

West Indies .,...... ..... Che cig re acds 

Central and South America 

Spain (Barcelona) 

USAdc (Now. Yarbeyic. cock oo kas dcc cada 4s 

Great Britain (London) 


LONDON, ENGLAND | | NEW YORK CITY Hi 
Bank Bldgs., Princes St., E.C. Cor. William and Cedar Sta. — 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 


INCORPORATED 1832 


BANK OF NOVA SCOTH : 


CAPITAL, Ri 
RESERVE, - -. 
TOTAL ASSETS, over 


HEAD OFFICE, HALIFAX 


$ 6,500,000 e 
12,000,000 
130,000,000. 


-_, 


BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 
John Y. Payzant Hector ‘McInnes 
Hon. N. Curry James Manchester 
W. W. White, M.D. S. J.. Moore 
W. D. Ross Hon. M. C. Grant 
GENERAL MANAGER’S OFFICE, TORONTO 


H. A. Richardson, General Manager. J. A. MeLeod, Asst. General 


A general banking business transacted, © 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over; interest added 
half yearly. 


The Weyburn SecunityBa 


Chartered by Act of the Dominion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 
HEAD OF F I ICE, » WEYBURN, AS 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Mi 
Mergens, Vice-Pres.,. Weyburn, Sask.; J. A. MeBride, 2 
Sask.; Frank Moffet, Werparn, Sask.; H. N. Me 7 
Sask.; S. E. Oscarson, ite Rock, 8S.D.; N. D. 

burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. | 


A General Banking and Foreign Exchange Business ‘ 


“A man may, if he knows 
to save as he gets, keep his? 


Branches and Connections Througho 


Free Financial Info nz 


‘THE FINANCIAL POST msintsins an Investors’ 
special 


for its subscribers. If you desire nforme 
dian security or other financial matter, send 
are by mail and correspondence is confidential. 
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r @ tendency 

which has been in evidence for some time and which is 
largely a reflection of conditions in New York. Generally speaking, 
the situation is narrow, but there specialties are occasionally attracting 
attention with price changes shown ‘on small trading. There is not much 
interest being taken by the investing public but on the other hand, the 
offerings are light and the situation seems to be pretty well bought. There 
seems to be much to support the opinion of New York investment houses 
that prices are dragging pretty close to the bottom and that a forward 

movement would be the result of any favorable development. 


The bank stocks have continued to occupy the centre of the stage, and 
the general tendency has been to still- higher levels, although there has 
been a reaction in a few instances. There is an active demand for the 
war loans and for other bonds, but offerings are light. The mines have 
been very irregular, with a tendency towards. weakness on profit-taking. 


J. 8. Bache & Co., New York.—It is difficult, from the trend of the general 
stock market, to draw conclusions of this character. There is, in fact, no trend, 
unless come inference is drawn from the speculative courage which takes up 
special industrial stocks and makes active markets for them. In this courage 
there must be a modicum of optimistic belief in the future. That the operations 
are conducted principally on the Curb (the only unrestricted market) is by some 
made the basis of conclusion that if the larger market were provided with funds, 
similar tendencies would be observed. -But there is apparently no intention of 
removing these restrictions, and investment buying, upon which the market must 
depend, is made hesitdnt by the labor situation, and by other cross currents of 
uncertainty. 

_ Hayden, Stone & Co., New York.—During such a period as we are now passing 
through, it is absolutely impossible to tell when the low point is reached. Many 
adhere to the theory that before we reach the end there will be a sherp break. 
This may be so, but for our part, we believe the important thing is to be sure to 
“get aboard” during this period. A difference of a few points near the bottom of 
the market is not a matter of first importance. 

pressure for some time past, and 


STEEL 
EAR there are changes and repairs that 


y, S. Mills Are Not Doing Much Bet-| Call for a cessation of operations be- 
ter Than 60 Per Cent. of Their fore it is possible to make them. 
’ Capacity Last 


By A. R. KENNEDY, 
Editor “Canadian Machinery.” 


The belief is growing that there can 
no more reductions in the price of 
sl. If there are any they will be 

and surrounded by loeal condi- 
ons. The only chance for prices 
ppping will be when labor costs de- 
ine. Figures that have been given 

t by some of the large United States 

toducers make this point quite clear. 


Sales 


Gen. Electric 

Dom. Iron, pref. .. 

Dom. Steel 

N.S. Steel, com. ... 

Steel of Can., com. 
BO MUG. s0.i02 ss 

Rus. Motor, pref. . 70 
Os, BOMBS 5's.05. 2's *84 


*No sales this week. 


cost per ton for United States 
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ge of $27.42. How costs have 
pased is reflected by the fact that 
wage per ton in 1918 was almost 
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is no corresponding decrease in 
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past three years. 
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NOVA SCOTIA STEEL 


There have been no sales of either 
common or preferred during the week, so 
it is not known just what strength the 
securities will display. Several confer- 
-ences of officials have been held during 
the past few weeks, and it may be that 
an announcement concerning future op- 
erations and plans may be forthcoming 
very soon. As a matter of fact these 
conferences are being continued in the 
East now. Reports indicate that there 
is a decided falling off in production, 
compared with recent months. No de- 
cision has been announced regarding the 
payment of a dividend on Eastern Car. 
Col. Cantley, chairman of the Board of 
Directors of the Nova Scotia Steel & 
Coal Company, has sailed on the SS. 
Metagama for London, England. -The 
operations of the Scotia Company during 
the war period were very extensive and 
it is understood that Col. Cantley, during 
his trip to London, will confer with the 
British Iron Masters regarding the ex- 
tending of the terms of the contracts 
for the Wabana ore of the Scotia Com- 
pany. Negotiations will also be carried 
out with the Canadian and Imperial 
authorities regarding the claims of the 
Nova Scotia Stee] & Coal Company for 
five steamers torpedoed by the enemy 
during the war period. Afterwards Col. 
Cantley will go to Paris and effect a 
final settlement regarding tne transac- 
tions carried out by the Scotia Company 
with that Government. Col. Cantley is 
accompanied by J. R. Macgregor who. for 


,a number of years past. has been on the 


staff of the president of the Company. 


DOMINION STEEL 

Trading continues in Iron, despite the 
general dullness of the market. Rumors 
are to the effect that an appointment is 
to be made to the office of general man- 
ager, vacant since D. H. McDougall went 
to the Scotia Company. Charles Fergie, 
president of the Intercolonial Coal Co., 
is mentioned as the new official. The 
revenues of the past three years have 
been used largely to reduce indebtedness 
incurred in previous years, to retire 
bonds and debentures and to make im- 
provements and extensions to and gen- 
erally to strengthen the Company’s posi- 
tion and. enable it to pull through a 
period of temporary disturbance without 
serious loss. 


STEEL OF CANADA 


Steel common shows a tendency to sag 
toward the end of the month’s trading. 
Around 62 takes in most of the selling. 
There has been a wide range of prices 
during the war period. The highest 
point recorded was in 1916 when pre- 
ferred touched 107%. At that time a de- 
ferred dividend was included with the 
regular payment. Common was also at 
its highest point at that time. Since then 
there has been a gradual recession, but 
common has held above 60 for some 
time. 


ALGOMA STEEL 


The reports of operations covering the 
last six months of 1918 show a great 
improvement in production. For the last 
six months the steel mill turned out 
204,557 tons, against 189,198 for the same 
period of the previous year, or an in- 
crease of 65,859 tons. ere is likely 
to be the same rate of profit as previ- 
ously, about $18 per ton, which should 
be entirely satisfactory from the stand- 
point of the holder of the security. Sec- 
retary Alexander Taylor of the Lake 
Superior Corporation has issued a state- 
ment under date of January 10, in which 
he says: “Rail and other business on 
hand should keep>the mills operating 
well into the balance of the current 
a _ ne the best month 
of production-otal ingots for that 
month being 52,829 Sines 
1 the production of shell steel was dis, 
continued, but the plant then went on to 
billets and on November started roll- 
ing rails. The net earnings of the Steel 
Corporation for the six months ended 
December 81, 1918, show a substantial in- 
crease over the corresponding six months 


of the last fiscal year. The first battery 


of 25 coke ovens was completed and 
produced coke on October 25, and the 
second battery should be producing early 
in February. That will complete all 
heavy construction work now under way. 


DOMINION FOUNDRIES 


tion has been again given dur- 
the week of the intention of this 
plant to enlarge in. order to cater to a 
greater field in the sale of steel plate. 
It is planned to instal at some future 
date @ mill to roll 42 universal and 84 
inch sheared, which is a much more am- 
bitious outfit than that used at present 
which limits production to a 24 inch 
universal roll. The stock of this com- 
pany is not listed, but there are sales 
made here quite often. Latest quota- 
tions are 65 for common and QO for pre- 
ferred. Common has been kind to its. 
holders during the past year, paying a 
10 per cent. bonus as well as the divi- 
dend. 5 


ONTARIO STEEL PRODUCTS 


The directors of this company make an 
announcement of a dividend of 1% per 
cent. on preference, payable February 
15 to shareholders of Jan .31, and % 
per cent. on arrears, payable February 
15, to shareholders of January 31. 


NATIONAL STEEL CAR 


No official explanation has been made 
of the. affairs of this company, nor is 
there any new reason advanced for the 
recent flury and strength in preferred. 
The latter has sold up to 27, while com- 
mon, although not stronger, is passing 
more freely. Common in 1915 was up to 
55%, against a present showing of 5%, 
while preferred in the same year was as 
far up as 103 against this year’s high 
of 27. One broker gives it as his opinion 
that the preferred, in view of the fact 
that there are almost $40 deferred divi- 
dends against it, is selling too low. A 
considerable amount of work is on the 
books of the company at Hamilton, and 
the proposition is not without interest to 
the speculative buyer. 


TEXTILES 


Prices Declining in States and Guar- 
antees May be Duplicated Partly 
in Canada 


By H. H. BLACK. 


The trading in textile securities 
this week again assumed the broad 
basis of last week, without any spe- 
cial feature in any particular list. 
Prices ruled firm throughout ‘and 
averaged a shade higher than last 
week, withstanding the tendency of 
the market in the main to follow New 
York’s pronounced weakness. 

The tendency to cutting of prices 
on cotton textile goods in the United 
States that was noted last week, was 
in evidence early this week as well, 
when another large company named 
prices for Fall in a number of lines. 
Besides considerably lower prices the 
mill declared that the goods would be 
billed at the company’s prevailing 
prices on the day of invoice, if these 
prices should be lower than prices 
at which orders were accepted. This 
simply means that this mill, in order 
to reassure buyers against a future 
zecline in prices, agreed to allow them 
the advantage of any that should be 
made. It is agreed that this step will 
be followed by a large number of 
mills in the United States. 


Side by side with this step should 
be set that of the knit goods manu- 
facturers, meeting in New York, in 
agreeing to give the jobbers in Fall 
woo! and cotton underwear the bene- 
fit of “the lowest price the manufac- 
turer makes to July 1, 1919,” insist- 
ing at the same time against cancel- 
lations except for nonstate Par in- 
ferior goods. An almost similar course 
was taken by the hosiery manufac- 
turers. 

This simply means that the mills 
found a disinclination on the part of 
buyers for wholesales and retails to 
purchase their usual supplies for Fa!! 
in advance, fearful that later on 
goods might drop and they would get 
caught with the higher priced mer- 
chandise. Just what some of the im- 
mediate declines are—discounting the 
future, it would seem, to some extent 
—is shown by one line of cottons fail- 
ing from a high of 30 cents in 1918 to 
21 cents; another from 31 to 20; an- 
other from 45 to 34, and a fourth 
from 19 to 10% cents per yard. Trade 
comment on this action runs along 
lines like this: “The adoption of this 
policy by such a large producer wil’ 
naturally point the way for others, 
and will end in a large measure the 
grave uncertainty that has been de- 
laying the placing of mill orders by 
jobbers, and has been tending to lead 
to idleness in manufacturing centres.” 

Just to what extent this course of 
procedure will be forced on Canadian 
mills it is impossible yet to deter- 
mine. It should be taken into ac- 
count, at the outset, that there was, 
relatively, a much higher advance on 
cotton, woollen and knit goods lines 
in the United States than in Canada; 
and in @ sense the mills there caa 
‘afford” to reduce prices to a greate> 
extent than Canadian mills, even if 
labor costs continue ¢lose to where 
they are at present. The drop in raw 
cotton, partly due to the Govern- 

final report for 1918 showing 
a much larger net production than in 
1917, gnd partly to the uncertain de- 


Seg TES ES aS 


Continues Attitude of Waiting. 


mand, will tend to reduce mill prices 

in Canada. : 
Thus, once again the warning 
should be given, that while the mills 
whose fiscal years end in a few 
months, are likely to make even bet- 
ter showings than in 1917-18, it is al- 
most inevitable that the subsequent 
statement will show declines in net 
profits, both owing to a drop in the 
percentage of profit, and also in the 
aggregate of the goods sold. | 
Last Sales 


domestic trade is comparatively good, |. 
it is a comparatively small item 
compared with the production capacity 
of the mills. It is estimated that pre- 
sent stocks on hand, are sufficient to 
look after the domestic trade till pro- 
bably the end of March, so that it 
looks as though the mills are facing a 
shut-down of some duration. This 
shut-down coming so close on the heels 
of the former shut-down is a serious 
factor. It means a month or two 
months when overhead charges con- 


Jan. 16 = Ch’ge| tinue, and business is at a practical 


Can. Cot., com. ,.. 68 
76 oie 
Dom. Tex., com. .. 101% — % 
DO. DEOL ic ss 101 101 
Mon. Knit., pref. . 80 80 re 
Mont. Cot., com. .. 59 61 + 2 
Dos pretes oie 2s 100% _ 
Penmans, com. ... 80 —1 
DG. “PPOs o.0 6 sia 85 85 i 


% 
% 


CANADIAN CONVERTERS ' 
There was a tendency this week to a 
slight easing off in Canadian Converters 
prices, a rew sales running between 45% 
and 46. 


CANADIAN COTTONS 
With deciines in prices coming into 


effect in the United States, on an ad-| 


mittedly lower basis of profit, Canadian 
Cottons is still several weeks off from 
the point when a décision must be made 
as to prices for next fall to the jobbers. 
Even if these are reduced, influenced to 
some extent by action across the border, 
this will not affect the earnings for the 
year ending March 31, 1919, as fall goods 
do not begin to be produced snd go out 
until the summer. Present production 
is on orders taken months ago. Sales of 


stocks at a minimum this week, with | 


none of common, and a single transaction 
of preferred at 76. 


DOMINION TEXTILE 

The Dominion Textile Company would 
appear to hold the strongest position of 
all the mills in relation to a forced cut- 
ting down of profits next year, for, it is 
planning to increase its domestic and 
export trade, and a large growth in both 
would compensate for a lower margin of 
profit.. When the new St. Lambert mill 
is completed and operating this should 
be the condition. Sales on the Exchange 
this week were around last week’s levels, 
101% to 102 for the common, and prefer- 
red at 101. 


MONTREAL COTTONS 

The improvement in the position of 
Montreal Cottons this past year is re- 
flected-in the strength on the Exchange. 
The preferred holds up strong at par, 
over 200 shares being bought this week, 
while the common was one up at 60 and 
an odd lot went at 61 on Tuesday. 


PENMANS 


There was a slight weakening in the 
common stock of Penmans this week, to 
78%, but the preferred held in an odd 
lot sale at 85. 


WABASSO COTTONS 
After rising to 60 last week, Wabasso 
Cottons found itself influenced by the 
sentiment of the market and sold slight- 
ly off to 59% and 59. 


MILLING 


Milling—Raising of Ban on Bran and 
Shorts Will be a Relief to 
Canadian Milling 


By J. L. RUTLEDGE, 
Editor “Canadian Gfocer.”’ 


The Canada Food Board announce- 
ment, of the permission to export bran 
and shorts, published on Wednesday of 
this week, will be gratefully received, 


*++ | standstill. * 


As the milling business 
must, to be operated satisfactorily, be 


, | operated at a capacity basis, it will be 
| seen that these times of inactivity are 


a serious blow to the industry. 


. Last 


Sales 
Jan 16 dan.23 Ch’ge 

| Can. Bread, com. . 22% 23 + % 
| L. of Woods, com.. 165 “165 ae 
bc DG DOR ee sic sss 106% 106 % 
| Maple Leaf, com. . 184% 127% 6% 
BO. pref. sc 5<s 08 98 * 98% % 
Ogilvie Flour, com. 224% 220 4% 
| St. Law. Flour,com 94%  *°94% eae 


i - 
| *No sales this week. 
. 


WESTERN CANADA 

The mills of the Western Canada 
Flour Mills Company have been closed 
for some days, with no indication of an 
early opening. Domestic business is re- 
ported fair with present stocks equal to 
any demand made upon them for some 
time. 


MAPLE LEAF 
| A little easier feeling developed in re- 
i gard to Maple Leaf Milling Company 
common early this week, the uncertain- 
ty of the export situation evidently tend- 
| ing to stay the upward movement of this 
| stock. Wednesday’s trading showed a 
decline of 6% points from the high 
point of the week. Sales reached a total 
| of 1670. The preferred under light trad- 
ao a modest advance from 98 to 
9844. : 





OGILVIE MILLING 

There was practically no trading in 
the stocks of the Ogilvie Milling Com- 
| pany, such sales as were recorded while 
| below the previous high yet maintained 
|a very strong feeling, the price being 
220. There were no transactions in the 
| preferred. 
t 

LAKE OF THE WOODS 

There was some movement in the 
| preferred stocks of the Lake of the 
Woods Milling Co., but in the common 
there were no sales recorded. Sales in 
the preferred were made at}106. 


PULP AND PAPER 


Market Featureless With Prices Tend- 
ing to Ease Off Somewhat 


| 
| 


| 


| nd 
ji“ sy W. A. CRAICK. 

From the stock market standpoint 
the week just closing has been an un- 
interesting one, so far as the pulp and 
paper issues are concerned. There 
| has been a little scattered trading, but 
inothing of any account, and prices 
have shown a tendency to weaken 
| somewhat. It is evidently one of those 
‘inactive intervals which both follow 
‘and precede developments of import- 
{ance in the pulp and paper industry. 
| The hearing of argument in the 
|newsprint case was concluded on 
| Thursday. There is a possibility that 
jthe appeal tribunal may decide to 
jeall for additional evidence, but in 
case this course is not pursued, this 





though not so gratefully as it might|stage of the proceedings is over, and 


have been some months ago, when the 
matter was first broached. The mills 


clears and low grade flours provided 
that this flour is sold only to the West 
Indies, Central and South America. Fo 
accompany such shipments it is per- 
missible to ship 65 per cent. of bran or 
shorts. To other countries, including | 
Newfoundland, license for the export | 
of these feeds is also obtainable. 

The removal of these restrictions | 
will do something to encourage the) 
West Indian trade. It is probable 
that the mills will mill for this trade 
a high grade flour, which will yield 
about 65 per cent. of bran and shorts 
to the barrel of flour. If the- West 
Indies did not want these feeds then 
the general trade will be that much 
better off. This, however, will not re- 
lieve the situation in Canada to any 
marked extent. So that the permis- 
sion to export bran or shorts to other 
countries means little as these stocks 
are-already short for domestic supply, ; 
and certainly there is no likelihood of 
there being any exportable margin. 
Had these restrictions been with- 
drawn some months ago when the ex- 
port business was in full swing, and 
had it been permissible to mill high 
grade flour for the export market, 
there would have been a material sur- 
plus of feeds that would have offset 
a lower price in flour sales, and would 
in this way have encouraged business. 
However, the removal of the restric- 
tions is a step in the right direction, 
and removes some of the annoying| 
handicaps that have tied up business | 
to such an extent of late. It is hoped| 
too that it may have a tendency to im-| 
prove exports to the West Indies and/ 
South and Central America. 

As far as the general situation goes, 
there is no, indication of any relief 
from the present embargoes till latein 
February, if even then, and though 








‘it will now be a case of waiting sev- 
|eral weeks before the tribunal renders 
are now permitted to grind patents, | judgment. 


The latter portion of the 
hearing was taken up with the ques- 
tion of the differential imposed on 
Eastern mills to make good the loss 
sustained by the Fort Frances Pulp 
& Paper Co. in being required to sup- 
ply Western Canadian newspapers 
with paper at a less price than they 
could obtain by exporting the paper 
to the United States. The Eastern 
mills appealed against the Govern- 
ment Order-in-Council imposing the 
differential on the ground that they 
did not have an opportunity to furnish 
paper to the West. 

Publishers of magazines, agricul- 
tural, trade and class papers had a 
conference with Sir Thomas White at 
Ottawa on Wednesday, the paper 
commissioner, Mr. Pringle, being also 
present. The publishers asked that 
the commissioner be required to carry 
out the provisions of the Order-in- 
Council, under which he was directed 
to investigate the cost of production 
of book paper. Sir Thomas gave the 
publishers a friendly hearing, and as 
a result of the interview Mr. Pringie 
is to re-open the book paper investi- 
gation. A hearing will take place 
just as soon‘as the necessary ar- 
rangements can be made. 

Next week’s annual. meeting of the 
Canadian Pulp & Paper Association, 
which takes place at the Ritz-Carlton 
Hotel, Montreal, on Friday, promises 
to be of unusual importance, as con- 
siderable attention will be given to 
a review of the industry’s affairs| 
during the past year, including the 
effects had upon it by Government 
regulation of newsprint paper; and to 
a discussion as to how the industry 
can best be made to serve the country 
during the readjustment period. Spe- 
cial consideration, it is announced, 


will be given to the industrial side} ¢ 
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Canada’s 
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For investment funds 
we recommend the 


52% bonds due 1933 
to yield 5.40%. 


Let us fill your order for the above. 


Nesbitt, Thomson & 


Company, Limited 
INVESTMENT BANKERS 
222 St. James St., Montreal 


Mercantile Trust Building, Hamilton 


YOUR PROFITS AND 
THE LABOR YOU 
EMPLOY. 


W!TH great @mploying concerns like 
Eaton’s and the Imperial Oil carry- 
ing out plains for increasing business by 
adding to the contentment of their em- 
ployees, you can afford as an employer 
to go into this question thoroughly, and 
decide your own course. 
A new book which supplies practical 
aid and encouragement to employers 
anxious to do the right thing by their 
staffs and yet to avoid the profit- 
snatching mistakes that may occur in 
initiating effort of this kind is 


‘INDUSTRY AND HUMANITY” 


By Hon. W. L. Mackenzie King 
(Former Canadian Minister of Labor) 


This is essentially a book for the Re- 
construction— Period. It presents the 
result of a life-work of investigation 
and study by the author. It deals prac- 
tically with vital questions affecting 
the interests of workers and of employ- 
ers alike. It points the way to perma- 
nent industrial peace for labor and 
capital. Principles set forth in this 
work were adopted at the important 
Chambers of Commerce Reconstruction 
Conference held in Atlantic City in De- 
cember, aind attended by representatives 
from all parts of the United States and 
Canada. Give this book your attention, 
and benefit your business. Ask your 
bookseller to secure a copy for you. 
It will cost you $3.00. 


Thomas Allen 


* Publisher 


215-219 Victoria St. TORONTO 


of the question with a view to better- 
ing the conditions of the mill opera. 
tives, woodsmen and other employees. 
It is estimated that the total number 
of workers now employed in Canada, 
including woodsmen, is between 35,- 
000 and 40,000. A general scheme 
for improving the welfare of these 
employees is among the tentative ob- 
jects of the meeting. Mr. F. J. Camp- 
bell, manager of the Canada Paper 
Company and president of the asso- 
ciation, will preside. 

_ Production by the 38 mills report- 
ing to the Newsprint Service Bureau 
was slightly larger in December than 
in October and November, but was 
less than in the earlier months of the 
year. The December figure was 140,- 
093 tons, of which 84,048 was provid- 
ed by United States mills and 56,045 
by Canadian mills. Shipments aggre- 
gated 139,862 tons, or 211 tons less 
than the output. The figures for 
twelve months show a total produc- 
tion of 1,754,077 tons, and shipments 
of 1,802,232, as against a production 
of 1,572,045 tons and shipments of 
1,591,133 in 1917. 


Bid Asked _ Sale 

Laurentide 192% 195 192% 
i eae 117% 117% 
Spanish, comi.2°... ... Ze 17 
Wayagamack ., .. 50 ie 52 
Brompton 58% 59 
PS) ES, pee rats 
Price Beets ie ou. 5: 166 
Toronto Paper ... 65 69 
Smith, H.,com.... ... ve 
Provincial, com. .. 

Des een eS 
Abitibi 


BROMPTON 

Too much stress should not be laid on 
the small decrease in earnings of the 
Brompton Pulp & Paper .Co., as shown 
in the extended report in this issue. The 
future looks to hold good things in store 
for the shareholders, including a 6 per 
cent. dividend, probably in three months, 
and increased profits through the newly 
acquired Odell plant. The annual meet- 
ing is called for Feb. 4. 


LAURENTIDE 


That the fights with the newspaper 
publishers in Canada and the United 
States have been costly for the newsprint 
mills in a legal way, as well as in the 
loss of profits that would otherwise have 
been theirs if the question of price had 
been left to an open market to determine, 
was indicated at the Ottawa appeal hear- 
ing this week Reference was made to 
evidence showing that the Laurentide 
Company had had to meet as its share, 
presumably of the issue in the United 
tates, some $30,000. ly for 
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\2O Bay Street 


nills who export most of their out- 

e United States is done with price 

i) tion in newsprint lines, and even 

: sghange should be made at Ottawa, 

would cover only a small portion of 
vroduction. 


"TER Be 
NORTH AMERICAN 
‘uchanan, Seagram & Company say: 
ie ar American Pulp & Paper 
1st, With its valuable subsidiaries, 
w Owns and controls some 860,000 
res of freehold timber limits and 700,- 
00 acres of leaschold, and, with the near 
mpletion of the work of raising the 
‘ater ievel of Lac Kenogami, should 
ssertly be in position to operate its me- 
chanical mills to their full capacity 
throughout the year. We understand 
that the high cost and restricted coal 
conditions, together with the unsettled 
labor question, serious!y impaired the 
company’s operations during the last 12 
months, but with the return of normal 
conditions a steadily increasing annual 
output may reasonably be iooxed for, 
which should reflect favevably on the 
present market salue of the company’s 
shares.” 


INTERNATIONAL PAPER 

Notwithstanding the fact that power 
restrictions have been removed by the 
Fuel Administration, International Paper 
Co. does not contemplate resuming the 
manufacture of paper at ‘its Niagara 
Falls mill for some time, says the Wall 
Street Journal. The reason assigned by 
officials of the company is prohibitive 
costs of pulp wood delivered at the Falls 
due to high freight rates combined with 
the distance of the mill from the source 
of supply. Wood from which paper is 
manufactured costs the company in the 
neighborhood of $25 a cord which com- 
pares with an average cost under $20 a 
cord fer some of its other mills. 

International Paper Co. was compelled 
to close down its Niagara Falls. mill 
carly last year when the shortage of 
power became acute at the Falls. Only 
essential war industries were allotted 
power and the paper industry was not 
classed as a war indystry. Mill had an 
annual capacity of 50,000 tohs of news- 
print. After the shutdown company was 
able to secure a small amount of power 
and it has been producing ferro silicon 
in small quantities. 


PUBLIC UTILITIES 


Interest Centres in the Beck Project 
for Construction of Radial 
Lines 


The negotiations to have the Pro- 
vincial Hydro take over. the Hamilton 
line to Burlington, and Sir Adam 
Beck’s renewal of big talk about his 
system of Hydro radials, indicate the 
possibilities of a new phase of public 
ownership development in Ontario. A 
note of caution with regard to the 


whole matter was struck at the To- | whiting, 


ronto Board of Trade annual meeting 
by the retiring president, C. A. 
Bogert, when he suggested that bus!- 
ness care should be exercised to make 
‘sure that the Hydro undertakings are 


on a sound basis. He said: 

“J agree with the chairman of the 
Ontario Hydro-Electric Commission, that 
should i utllioed, under 
the most rigid conditions of efficiency 
and eae but I would observe that 
as business men, it would be as well to 
satisfy ourselves that present conditions 
under which electric power services are 
being furnished promise to be the best 
that technical skill and business acumen 
an evise. : 

, owe must remember that capital. em- 
ployed in any form of individual or cor- 


porate enterprise is not permitted to 


escape taxation for the public purposes, 
and Pwhile not shirking its duty in this 
respect, depends absolutely for its con- 
servation upon giving service acceptable 
and useful to the public and subject, to 
market conditions. Failure to renter 
acceptable service means loss of public 
patronage and the disappearance o 
capital and no obligation is left for the 
taxpayer to assume. 

“It is particularly necessary for our 
business men to study these questions 
now, for we are informed that in the 
near future not only will the Hydro- 
Electric find it necessary to increase its 
rates, but that they are already seeking 
financial relief from the Federal Govern- 
ment involving a very large amount. 


It may also be pointed out that the 
Clarkson report covering the projects 
now in hand has not yet been issued. 
The need for a broad inquiry by a 
commission of experts was never In 
stronger evidence than at this mo- 


ment. 


— 


MACKAY 
The 


Postmaster-General. Burleson, from tak- 


ing over their lines. 
BARCELONA 


. The 
somewhat. 


Sana th ¢ low 12% 


Commercial Cable Company and 
che Commercial Pacific Cable Company 
have apvealed to the United States Su- 
preme Court to enjoin United States 


market for Barcelona@has been 
is week with the 
this : ik the 


Toronto, Canada 


“Sun” says that the Spanish Government 
A copyright cable to the New York 

quickly suppressed a revolution in Bar- 

celona by flooding the city with troops. 


TORONTO RAILWAY 


The market for Toronto Railway has 
shown further weakness with the price 
declining to 46, or three points below 
the lowest up to last issue. Transac- 
tions are recorded en the Toronto Ex- 
change only, the minimum price of 60 
still being maintained at Montreal. 


DULUTH-SUPERIOR 


The Duluth-Superior Traction Com- 
pany reports gross earnings for the 
second week in January amounting to 
$33,270 against $31,045 for the corres- 
ponding period in 1918, an increase of 
$2,224 or 7.2 per cent, For the two first 
weeks of January the earnings totalled 
$65,018, a gain of $2,118 or 3.4 per cent. 


BRAZILIAN 


The November earnings statement of 
the Brazilian. Traction Light and Power 
Company shows gross amounting to 
7,581,000 milreis against 7,695,000 milreis 
for the same month in 1917, a decrease 
of 114,000 milreis. It is stated that this 
decrease in gross earnings arises from 
the serious ‘influenza epidemic raging in 
Rio during the month. Operating ex- 
penses amounting to 3,856,000 milreis 
were lower by 345,000 milreis. Net earn- 
ings for the month did not show so large 
an increase as in the two previous 
months, the earnings being only 3,723,000 
milreis against 3,492,000 milreis in 1917, 
a gain of 231,000 milreis. The aggregate 
gross earnings for the eleven months 
ending with November totalled 93,363,000 
milreis, an increase of 9,232,000 milreis 
over the same period in 1917, while the 
aggregate ret earnings amounted to 47,- 
864,000 milreis, an increase of 4,488,000 
milreis. ; ‘ 

The market has sold off considerably 
this week with the price showing a de- 
cline from around 54 to a low of 51%. 
The high point of the recent movement 
was .55, this price being scored towards 
the-end of last week 


LONDON RAILWAY 

A report from London states that the 
Street Railway Company will shortly re- 
sume its efforts to secure increased fares. 
Mayor Somerville, in his inaugural ad- 
dress, recommends action to secure bet- 
ter service, but meanwhile the company 
is preparing for its annual meeting, and, 
according to reliable information, it will 
again pass its dividend. Receipts have 
fnereased, but expenditure is dispropor- 
tionate. The company will tell the City 
Council, it is reported, that it is pre- 
pared and anxious to improve the ser- 
vice, but that it is unable to obtain ad- 
ditional capital for the purpose while 
the road is held down to an unfairly 
low rate of fares. 


NEW BRUNSWICK POWER 


A fair valuation of the New Brunswick 
Power Company, according to Charles W. 
consulting engineer of Cam 
bridge, Mass., who has made a detailed 
inspection of the plants and examined 
the books of the corporation for the 
city of St. John, is $1,575,859.75. The 
valuation was made in connection with 
the commission appointed to pass judz- 
ment on thes company increasing its 
rates and fares. 


TWIN CITY 


Advices from Mintieapolis state that 
the special committee on street railways 
ef Minneapolis City Council has recom- 
mended that valuation of the Minnea- 
polis Street Railway properties, placed at 
$24,346,113 by C. L. Pillsbury, engineer, 
be accepted. This is the most favorable 
development for sometime in the affairs 
of Twin City Rapid Transit Co., as it 
indicates that the Council is making ready 
to take up the matter of renewal of the 
company’s franchise, which expires in 
1923, and on which it was impossible 
to get action under the former city ad- 
ministration. 
Engineer Capalen was $25,914,307, and 


the company placed the figure at $30,712,- 
000. The committee also is in favor of 


granting the company 7 per cent. on 


valuation, agreed upon in the event that 
a division of earnings with the city be- 
comes a part of the franchise as even- 


tually granted. 


Twin City Rapid Transit Company has 
made many important operating changes 
in the interest of economies in the past 
six months, and, while there has been 
cannot be 
said to be antagonistic, aside from an 
is extremely radical in 
politics and opposed to all corporations. 


complaint, public sentiment 


element that 


Valuation made by City 


vay BLOCK Move 
ending Jan, - 1919: 


Can. Stshps, com. ... L 

Do., pref, 79% 
Quebec Railway .. 19% 
Toronto Riy. .. .... 47 
Twin City .... 
Winnipeg Electric ..., ... 
Telegraph, Light and Power— 
Bell Telephone .. boa 
Consumers Gas .. .. a 150 
Mackay, com. 71% 

Do., pref. 5 
Mont. L.,H.&Pr. Cons. 86 
Ottawa L., H. & Pr.. ... 
Shawinigan ...\ 
Industrials— 

Abitibi P. & P., com.., 
Ames-Holden, com. .,. 

Os BOM sick cee 
Brompton Pulp, com... 

F. N. Burt, com. ..... 

Des, Prefs ches ceces 
Canada Bread, com... 

Do., pref. 

Canada Cement, com. . 

RO MEE F555 osx 
Can. Converters 
Can, Cottons, pref. ... 

Can. Car & Fdry., com. 

Do., pref. 

Can. Loco.,. com. 

Do., pref. 

Can. Gen. Elec., com.. 
Dominion Bridge .. . 
Dom. Canners, com. .. 

On WE oy: sess 
Dom. Stl. Corp., com. 
Dom, Ir. & Stl., pref. 
Dom. Tex., com. ...... 

Saree 
L. of Woods Mill., pref 
Laurentide .. 

A. Macdonald, com. .. 
Maple Lf, Mill’g., com. 

Bs DURES 5 car leads 
Montreal Cottons, com. 

Do., pref. 

Mon. Knit., pref. .:.. 
Nat. Stl. Car, com. ... 

Do., pref. 

Ogilvie Flour, com. .. 
Penmans, com. 

Dg DEC. 305s ese 
Price Bros. 0 
Riordon P. & P., com. 
Russell Motor, pref.. 75 
Sher.-Williams, pref. . ... 
Spn. R. P. & Pr., com. 17% 

Do., pref. re 
Stl. Co. of Can., com. 60 

Do., pref. 

Tuckett Tobacco, com.. 

Oy DIES es vb 
Wabasso Cotton 
Wayagamack, com. ... 


MINING STOCKS 


Market Holds Up Well in Face of 
Weakness and : Uncertainty in 
New York 


By W. A. CRAICK. 

The mining market this week has 
been somewhat irregular. Apart 
from special movements, such as 
those in Adanac, Crown Reserve and 
Lake Shore, the general tendency has 
been for prices to ease off under the 
process of profit-taking. The market 
is undoubtedly being influenced by 
the weakness and uncertainty in New 
York, and the fact that values are 
holding as well as they are is a fav- 
orable omen. There is a good dea! 
of optimism behind the market. It 
is known that labor conditions are 
much better and that more efficient 
work is being done. It is also unde- 
niable that the prices of many articles 
required in the mining camps are ae- 
clining. Altogether the outlook 1s 
good and the present slight reaction 
is quite to be expected, as quotations 
steadily advance. 

Shipments from the Cobalt camp 
last week were comparatively light. 
four companies despatching four cars, 
containing 333,861 pounds. The four 
were Buffalo, 110,000 pounds; Domin- 
ion Reduction, 83,800 pounds; O’Brien, 
74,590 pounds, and McKinley-Dar- 
ragh, 65,471 pounds. 48,000 ounces of 
silver bullion were shipped by the 
Dominion Reduction and the O’Brien. 

1 Last Sales 

Jan.16 Jan.23 Ch’ge 

REGRER oud sae - .12 16 +.04 
Beaver ..scee Kev -Al 
Dome 
Dome Ext. .... .-- 
Hollinger.... . 
McIntyre .. : 

Mining Corp. ....2. 

Newray : 

Nipissing ... 
Temiskaming .. .. .33 
Vipond .. 

West Dome ... 

Smelters ..... .-- 26% 

aaa 


85% 


115% 


24% 


+ .02 
—.20 


—.04 
—.10 


8.70 +.20 
.82 +—.01 
.23% 
-15 
25 


The company’s frank statements of its 


position and President Horace 


present basis of fares. 
A few shares 


general position. 


WINNIPEG ELECTRIC 
Further transactions 


ioe low point of 35. 


bef: ene "cit : 
frequent appearances ‘ore the City 
Councils of "atlentenetie and St. Paul 
has made the public feel that the com- 
pany wants to be fair and its really find- 
ing it hard to make ends meet on the 


of Twin City have 
changed hands during the week at 41-40, 
indicating practically no change in the 


in Winnipeg 
Railway have taken place this week at 
There is yet no 
ication of the local situation as be- 


pana 


CROWN RESERVE 


ti for the year at the 
Ore production qi0eeit. 
according to the financial statement pre- 
sented at this week’s annual meeting in 
After meeting ae —_ 
other charges, the net profit was only 
$6,755, to which was added $3,361 in- 
come from investments. This with the 


$798,180 carried forward from 1917 gave 
which was 
office and 


other administration expenses, and $237,- 
219 for depreciation, explorgtion, ete; 
total sur- 


plus at the end of the year was, there- 


Crown Reserve was valued at 


Montreal. 


a total of $803,247, fro 
charged off $18,320 for heal 
referred to as a write-off. 


fore, $547,706. 
new 


—.00% 
—.01% 


development work on the 


~ 
E : 
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894 
133 


70 
65 


1.8 
10 
143 
5 
686 
25 
607 


50 


333 

50 
111 
170 
179, 


107 
64 
30 


7 
10 
108 ° 

1 
100 
165 

1.525 

1 
246 
22 
38 
761 
110 
600 
60 
151 
225 

3 
190 
615 
5 
20 
56 

168 - 38 
117% 70 

_ 5 

99 25 
17 15 
68% 131 
59% 1,666 
93% 31 
24 66 
80 10 
59 45 
62 120 


eastern portion of Crown Reserve pro- 
perty was described as most encouraging 
and dependent on results, the payment of 
dividends should be resumed at the ear- 
liest possible moment. 


Crown Reserve shares reacted this week 
from the high point reached last week, 
dropping on Tuesday as low as 40, but 
recovering by Thursday to 48. 


HOLLINGER 


The Curb News, of New York, is pre- 
dicting that the year 1919 will be the 
best year so far in the history of Hol- 
linger mines. “It appears quite reason- 
able to expect that the twelvemonth 
period just begun will see recorded a 
vroduction from the Hollinger’s $40,000,- 
000 of high-grade gold ore reserves 
equal to the entire gold output from the 
vrovince of Ontario during 1918,” de- 
clares this authority. “Therefore, divi- 
dends at the rate of one per cent. four- 
weekly or thirteen per cent. annually 
and extras from time to time may reason- 
ably be expected.” 

On the other hand. directors who at- 
tended a meeting of the board last week 


at Timmins state that the labor scarcity | 


continues to hamper operations and that 
the company could very well do with 
50 per cent. more men. As to costs of 


operation, these have not been reduced ! 


to any appreciable extent. Wages have 
not been cut and there have been only a 
few changes in supplies. 

The annual meeting of Hollinger takes 
nlace if Montreal about the middle of 
February and the appearance of the an- 
nual report is being awaited with much 
interest. 

Hollinger shares have sold unchanged 
at 6.25 throughout the week. 


KERR LAKE 
On the basis of its monthly reports 
of production during 1918, Kerr Lake 
produced last year 2,463,314 ounces of 


Continued on page 6 
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“Review of the 
Bond Market 
in Canada for 
1918” 


By J. W. MITCHELL, Vice-President, 
Dominion Securities Corporation, Limited. 


freee 
a Selite 


Constant familiarity with current 
financial events 38 one of the pre- 
requisites of successful investing. 


We have prepared a pamphlet briefly 
reviewing the Canadian Financial 
situation during the year 1918. Final 
figures for the Victory Loan and com- 
parative statistics of Canadian bond 


sales, 1910-18, are included. We shall 
be glad to furnish a copy on request. 


DOMINION SECURITIES 
CORPORATION LIMITED 


HEAD OFFICE: TORONTO 26 xno ST. E. 
MONTREAL ESTABLISHED 490! LONDON, ENG. 
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“Security First’’ 


|| F E_ company 


STRONG FINANCIAL POSITION 
MAINTAINED 


Summary of Transactions of 1918 
Applications for New Assurances..$ 6,734,002.00 
Total Income ................... paces Vetoseval $ 1,207,316.18 
Insurance in Force .............. ce $26,842,967.30 


Assets available for Security of 


every one hundred dollars of Liability. 


MMM MMi in mm mn 


Average Rate of Interest, earned ee 6.72% 


, Copy of full Annual Report mailed upon request. 
HEAD OFFICE: 


d EXCELSIOR LIFE BUILDING, TORONT 


UAHA 


These Questions Affect YOU ‘4 
Can You Answer Them? 


1, Will the ending of the war or the old 
ren or a ene =; te issues ? 4 
stocks as aldwin, ethlehem - Are short term not 
Steel, Midvale, etc.? term bonds the better Sven 

. Are the coppers “peace” stocks tion at present? 
or “war” stocks? What class - Does the putting into effect of | 
- do the automobile stocks come the new tax law mean a general © 
in? The oils? reduction in industrial divie | ~ 

. Among the rails, are the stand- dends? a 
eae or the ie! . Can the stock market rise in the = 
pric non-dividend payers the face of the ti situa- |. 
on ee tion - : 

"4. As e war draws to its end, . New influences on security, . 
what is likely to be the course prices are beginning to heeome | 
of interest rates? How will operative. Do you know ae 
that affect the price of bonds? to go about adjusting your i 
. Which are the best bonds to vestments so that you will” 
hold—the high-income producers helped and not hurt? . 


Questions such as the above are intelligently discussed 
and definitely answered in every issue of The Inves 
ment Weekly. Can you afford to be without it ? 


Send for circular No. 6 and free sample copy 


or, better yet, send one dollar for ten weeks’ 
trial subscription. ‘ 


THE INVESTMENT WEEKLY 
42 BROADWAY NEW YC 
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‘CANADIAN PACIFIC 


DAILY TRAIN SERVICE 


TORONTO -WINNIPEG -VANCOU! . 


Leave Toronto 7 p.m. 


Arrive Winriipeg 12.10 p.m. (Second Day) 
Arrive Vancouver 10.05 p.m. (Fourth Day) 


THROUGH EQUIPMENT 


Compartment Observation Cars, Standard and Tourist Sleeping Cars, Dining Car, First-Class 


Cars, Toronto to Vancouver. 


A round-trip ticket to the Pacific Coast via the “Canadian Pacific” permits a wide~diversity of 


additional charge. 


CANADIAN PACIFIC HOTELS IN WESTERN CANADA 
OPEN ALL THE YEAR ROUND 


“Royal Alexandra,” Winnipeg; -“Palliser Hotel,” . : 
' “Vancouver Hotel,” Vancouver; “Empress Hotel,” Vienecla 


Passengers for California should arrange their trip to include the Canadian Pac ie 


Particulars from Canadian PaeiBe Ticket Agents. 


W. B. HOWARD, District Passenger j 
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size and in values as far as progress 
| had been made. _Mine Manager Coffey 


. In 1917, production amounted to 
2,599,345 ounces, and in 1916 to 2,5365,- 
724 ounces. However, the slightly les- 

on 
rice of silver, which advanced 
from ¢ents in 1916 to 82 cents in 
1917, and to 97 cents in 1918. Thus 
it will be seen that the gross value of. 


its product increased from $1,673,579 in’ 
1916 


to $2,131,462 in 1917 and to $2,367,- 
615 in 1918. During this period of rapid- 
ly expanding profits (Kerr Lake’s costs 
were lower in 1918 than in 1917) only 
the regular dividends of $1 per share 
annually were. paid which has resulted 
in the accumulation of a surplus esti- 
“ mated at $3,168,067, or about $5.28 per 
share. 
LAKE SHORE 
The Lake Shore Mines reported net 
fits of $144,978 for the year ended 
‘ovember 30, 1918. The sum of $100,000 


A was paid in dividends, leaving a surplus 
bias et of $44,978. President Harry Oakes 


his report stated that the building 
rogram was nearing completion. Ore 
lenses have been found consistent in 


d the reduction of 14,948 tons of 


| ere since March 8, when operations be- 


gan, the recovery per ton being $24.76 
on the average. d 
The profit and loss account, shows in- 


- come amounting to $374,073, including 


| $321,645 for bullion shipped, and $52,154, 
' bullion products on hand. Operating ex- 
| penses are given as $158,176; for depre- 
ciation there is set aside $22,285, and 
$5,000 is charged up as directors’ fees. 
‘It is explained, however, that one-fourth 
‘of the above-mentioned expenses have 
been charged to development, as approxi- 
mately the first three months of the year 
"was spent in development work only, the 
mill not having begun operations until 
‘March, 1918. The expense account is, 
therefore, reduced to $139,095, thus leav- 
ing a profit, after setting aside $90,000, 

srovision for exhaustion, of $144,978. 
| In the balance sheet some of the main 
tems are: Cash, $49,417; bullion pro- 
sts on hand, $52,154; Victory bonds, 


has been offset by the | 


$201,127 expended on 


; : P 

after See for ex- 
anton: io set forth as 
$1,112,631. Total current liabilities 
amount to $84,841. 7 


OPHIR 


. Confirmation has been given to a re- 
cent rumor that the Nipissing | Mines 
had taken an option on the Ophir, sub- 
ject to- ratification by the shareholders 
of the latter. It is understood that -the 
terms are similar to those’ under the 
option given to the Mining Corporation 
some months ago. This means that the 
Nipissing will have an option on an un- 


divided two-thirds interest in the Ophir}: 


property ‘for $150,000, the Nipissing 
agreeing to spend not less than $2,500 
per month on development work, and to 
apply any values recovered from the 
property on account of the purchase price 
until paid in full. The first payment 
under the option will be due in six 
months from the date of the agreement. 

There has been heavy trading in Ophir 
since the option announcement, the stock 
advancing from a low of 4 last week 
to a high of 65 this week. 


TECK-HUGHES 


The fifth annual report of Teck-Hughes 
Gold Mines, Limited, indicates that the 
past year has been oné of great difficulty, 
when profitable operation was rendered 
impossible. Consequently, operations 
ceased in July. The balance sheet shaws 
total assets, including cash on hand and 
in bank, stores and bullien on hand, 
ee plant and equipment, Orr Gold 

ines stock, mining properties, etc., at 
$2,229,126. According to the report on 
development, the mill treated 15,879 tons 
of ore, at an average value of $7.87 per 
ton, during the period from August 31 
to July 2, 1918. It is stated to be the 
the intention of the company to resume 
work just as soon as an efficient crew 
of workmen can be obtained. 

Teck-Hughes shares have ranged this 
week between 28% to 29%. 


TRANSPORTATION 


50,000, and supplies on hand, $83,634,4* 


ting up, .with some lesser items, a 
of $186,996 in current assets. Build- 


and structural work are valued at’ 
and equipment at $106,848, less | 


+ 

er atewcs for depreciation, leaving 

0,568. The property is given a book 
of $1,001,504, to which is added 


Interest Centres in the ‘American 
Situation Which has a Bearing on 
Canadian Conditions 


So far as the Canadian railway sit- 
uation is concerned interest largely 


Yikely to have a bearing upon 
tions on this side of the line, par- 
ticularly as such practical factors as 
Wages and rates may be involved. 
" The necessity of attracting capital 
to ensure the development of the big 
transportation systems was argued 
before the Senate Committee on In- 
terstate Commerce at Washington by 
A. P. Thom, counsel for the railway 
executives. Capital, he declared, was 
not waiting to attach itself to~the 
railroads if they were to be curbed 
‘and regulated. 
In 1910, the year in which Congress 
had given the Commerce Commission 
power to suspend rates, net operating 
expenses had been $826,466,756. In 
1911 this had fallen to $768,213,345, 
but the property investment account 
had increased from $14,557,816,000 to 
$15,612,378,000. In 1912 net income 
had fallen to $751,266,000, with in- 
yestment of $16,004,744,000. In 1913 
operating income rose to $831,343,- 
000, but in 1914 it had fallen to $705,- 
883,000 and in 1915 it was only $728,- 
212,000, or $98,000,000 less than in 
1910, whereas in the same time the 
investment had increased to $17,437,- 
666,000, or nearly $3,000,000,000 more 
than in 1910. In 1916 the operating 
income had increased to $1,043,839,- 
000 and property investment to $17,- 
4,736,000. These figures were for 
years ending June 30. In no year 


after 1910 had the return on proper-. 


ty investment equalled the 5.36% 
whieh the Commerce Commisison in 
the first eastern rate case had found 
“insufficient in the public interest,” 


CANADIAN NATIONAL 

As all Government railways are now oper- 
ated under the Canadian National Railways 
system the Canadian Northern earnings will 
hereafter be included in the Canadian National 
Railways figures. 

For the second week of January gross earn- 
ings amounted to $1,420,433 against $1,055,607 
for the corresponding period in 1918, an in- 
crease of $364,826 or 34.7 per cent. Following 
are comparative figures for the first two weeks 
of the month: 


Under the Authority of the> ImperialJMunitions Board We Offer 


FOR SALE PROPERTY OF 
BRITISH MUNITIONS CO. 


At King’s Park—Verdun—Montreal 


Land—1,103,200 square feet, immediately adjoining 


boundary line between. Montreal ‘and Verdun, one block 
from Wellington Street, a few hundred feet from main 
line of Grand Trunk Railway. There is a railway siding on 
the property, with spur, leading to two substantial load- 
ing platforms at the buildings. 


Buildings—The buildings are grouped near the centre 
_of the site. The administration buildings, standing ‘separ- 
ate from the factory. include spacious general offices and 
fireproof vault, lunch room and kitchen, Red Cross Depart- 


ment and garage to accommodate five cars. 


_The factory proper is of one-storey brick and steel con- 
struction on concrete foundations carried down to solid 
ground. The roof is saw tooth type, planned to give north 


lighting. The floor area of the factor 


feet. 


y is 280,000 square 


The buildings are equipped with gas, electric light, hot 
and cold water throughout, separate drinking fountain 
system, dining halls, ample lavatory accommodation for 
men and women, some shower baths, steam heating, com- 
pressed air throughout the factory, fire sprinkler system, 
fire hose equipment, six hydrants on the property, steam fire 
pump controlling reserve emergency underground water 
supply of 160,000 gallons connected with city mains, and 
interphone system of 24 stations. 


: The buildings are new, of first-class modern construc- 
tion and are suitable for any ordinary manufacturing con- 
cern. The location is very convenient to the centre of the 
city, is served by good roads and is in the centre of a good 
labor market. There is ample land to permit of expansioh. 


Full particulars will be furnished to those interested. 
Inspection of property can be arranged by permit only. 


Attractive Price. 


Very Convenient Terms. 


The Crown Trust - Company 


A TRUST COMPANY FOR THE PUBLIC’S SERVICE 


145 St.. James Street = - Pg 


MONTREAL 
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_ GRAND TRUNK 
For the second week in January gross 
earnings of the Grand Trunk Railway 
totalled- $1,029,578 compared with $654,- 
794 for the corresponding period in 1918, 
a gain of $374,784 or 57.3 per cent. Com- 
parative. figures for the first two weeks 


we 
aie 1919 1918 Change % 


Jan. 17..$1,003,631 $ 773,848+$229,783 29.7 
Jan. 14.. 1,029,578 654,794+-. 374,784 57.3 

Gross earnings for the month of No- 
vember amounted to £1,267,650, an in- 
crease of £439,300 over the figures for 
the same morth in 1917, whiie net earn- 
ings for the month at £185,150 showed an 
increase of £65,400. For the eleven 
months ending with November the gross 
totalled £11,690,650, an increase of £2,- 
140,050, and net at £1,402,800, showed a 
gain of 2589,250 : 

The Grand Trunk Pacific Railway traf- 
fic earnings for the third weck in Decem- 
ber amounted to £33,566, an increase over 
the corresponding period in 1917, of 
£10,248, 


CANADIAN PACIFIC 
The Canadian Pacific Railway gross 
earnings for the week ending January 
14th totalled $2,891,000 as compared with 
$2,368,000 for the corresponding period 
in 1918, an increase of $523,000 or 22.1 
per cent. For the first two weeks of the 
month comparative figures follow: 
". 1919 1918 Change % 
Jan. 7..$2,856,000 $2,343,000+ $513,000 21.9 
Jan. 14.. 2,891,000  2,368,000+ 523,000 22.1 
Late quotations of 157 in New York in- 
dicate a decline of about three points in 
the price of Canadian Pacific since last 
report. 


OTHER STOCKS 


AMES, HOLDEN, McCREADY 


The persistent rumors of “good things” 
for Ames, Holden, McCready in addition 
to the excellent record it is making this 
year itself, drove the stock up to 76% 
this week, and a bullish feeling, much 
like that in summer that carried it from 
60 to 7244, was in evidence. The com- 
mon rose to 29 on the same move. What 
this new plan is no one seems willing 
to tell; at all events word has gone forth 
that it will not “happen” until.about 
the time of the annual meeting in May. 


ATLANTIC SUGAR 

The first week that Atlantic Sugar Re- 
fineries experienced on the Erchange saw 
a fair amount of buying. The common 
rose half a point, from 24% to 25, and 
the preferred was stronger than when 
unlisted, rising to 69% bid, with a sale 
at 70. 

BELL TELEPHONE 

The outlook for the Bell Telephone 
Company being granted permission to 
make a reasonable advance in its charges 
has improved on the report of the expert 
for the City of Montreal, recommending 
that increases, be allowed to permit the 
company to increase its income to the 
extent of $1,000,000 a year; the comp- 
any’s request was for increases involv- 
ing $1,400,000. Toronto will fight against 
any increase being allowed . 

The market for the company’s stock 
continues steady at 130. 


BRANDRAM-HENDERSON 

The annual meeting of Brandram- 
Henderson, Limited, which is usually held 
the middle of the coming month, will be 
somewhat later than ordinarily, owing to 
the fact that the company’s fiscal year 
now closes on December 31, rather than 
on November 30, as heretofore. The 
precise date, however, has not been fixed 
as yet.’ The. report to be presented is 
expected to show a considerable improve- 
ment over previous years. 


CANADA BREAD 


Since the removal of the order requir- 
ing the use of substitute flours the busi- 
ness of the Canada Bread Company has 
shown a very marked improvement, ‘ac- 
cording to the statement of Mark Bredin. 
Especially has this been the case with 
the cake department of the industry 
which has shown a marvellous improve- 
ment. The removal of the restrictions 
on the wrapping of bread, the use of 
sugar and lard, and baking on the bot- 
tom of the oven will, Mr. Breden is 
confident, mean a still greater improve- 
ment in the business. The company will 
begin wrapping its bread again imme- 
diately. 


CANADA CEMENT 

Canada Cement common has continued 
to attract: a share of attention on the 
narrow .market prevailing with sales at 
64% to 66t,. These prices do not in- 
dicate any material change in the general 
position. The preferred has sold at 
96%-%, or fractionally better than in- 
dicated last week. 


DOMINION CANNERS 
-There have been some reports of re- 
cent date of large holdings of canned 
goods in Canada. These reports are 
evidently based on figures of production 
and local sale and have omitted the 
faetor that has been very large of late, 
export demand. During the past three or 
four months .there have been exports 
totalling an actual movement of 500,000 
cases. This is business that has evi- 
dently been done at a profit, and the 
end is not yet. If this business con- 
tinues as there is every possibility that 
it. may, instead of the surplus stocks 
that have been talked about there may 
be a growing decline. At the present 

Continued on page 8 


DIVIDEND NOTICE 


CANADA CEMENT COMPANY 
_ LIMITED 


PREFERENCE SHAREHOLDERS 


DIVIDEND NO. 36 

OTICE is hereby given that a Divi- 

dend of 1%% for.the three months 
ending December 31st, 1918, being at the 
rate of 7% ver annum on the paid-up 
Preference Stock of this Company has 
been declared, and that the same will 
be naid on the 16th day of February next, 
to Preference Shareholders of record at 
the close of business, January 81st, 1919. 


HB. L. DOBLE, 
Secretary. : ~ 
Montreal, January 16th, 1919. ~ 


Canadian Northern 


Railway System 


Canadian Government Railways 
The Great North Western Telegraph Company 


14,000 Miles 


of Railway 


56,000 Miles of Telegraph Line 


Traversing every province in Canada’s Dominion and 


directly serving the great 


HALIFAX — ST. JOHN — 


VANCOUVER “se 


Freight — 
New under construction 


Passenger — 


acean going ports of 
QUEBEC —- MONTREAL 
VICTORIA 


Express — Telegraph 


48 Vessels 


For the Atlantic, Pacific, and Great Lakes Service 


With these ships in commission and working in conjunction with the vast raitway system 
CANADA'S products of FIELD, FOREST, MINES and INDUSTRIES 


will find ready markets in 


For tickets, information, freight, express 


the ports of the world. 


or telegraph service, enquire nearest 


Canadian National Railways Agent. 


C. A. HAYES, 
Vice-President. 


H. H, MELANSON, 


Passenger Trathe 
Manager. 


GEO. STEPHEN, 
Freight Trafic 
anager. 


Head Office, Toronto, Ont. 


DIVIDEND NOTICES 
BANK OF MONTREAL 


OTICE is hereby given that a 

DIVIDEND ov THREE per cent. | 
upon the paid up Capital Stock of | 
this Institution has been declared tor | 
the current quarter payable on and 
after Saturday, the FIRST DAY OF 
MARCH next, to Shareholders of 
record of 3lsi January, 1919. 


By order of the Board. 
FREDERICK WILLIAMS-TAYLOR, 


General Manager. 
Montreal, 21st January, 119. 


The Merchants Bank | 


| 
| 


| 
| 
| 
{ 
| 


of Canada | 


QUARTERLY DIVIDEND 


NOTICE is hereby given that a dividend of 

Two and Three-quarters per cent. for the 
current quarter, being at the rate of Eleven 
per cent. per annum, upon the Paid-up Capital 
Stock of this Institution, has been declared, 
and will be payable at its Banking House in 
this city and at its Branches, on and after 
the Ist day of February next, to Shareholders 
of record at the close of business on the 15th 
day of January. 

By order of the Board, 


D. C. MACAROW, 
General Manager. 
Montreal, 27th December, 1918, 





The Canadian Bank of 


Commerce 


DIVIDEND No. 128 


NOTICE is hereby given that a divi- 

_dend of Three per cent. upon the 
capital stock of this Bank, being at the 
rate of twelve per cent. per annum, has 
been declared for the quarter ending 
28th February next, and that the same 
will be payable at the Bank and _its 
Branches on and after Saturday, Ist 
March, 1919, to shareholders of record at 
the close of business on the 13th day of 
February, 1919. 

By order of the Board, 
JOHN AIRD, 


General Manager. 
Toronto, 17th January, 1919. 


BANK OF HAMILTON 


DIVIDEND NOTICE 


NOTICE is hereby given that a Divi- 

dend of Three per cent. (Twelve 
per cent. per annum) on the paid-up 
capital of the Bank, for the quarter 
ending 28th February, has this day 
been declared, and that the same will 
be payable at the Bank and its branches 
on Ist March next. 

The Transfer Books wil] be closed 
from the 21st to 28th February, both 
days inclusive. 

By order of the Board, 


J. P. BELL, 


General Man 
Hamilton, 20th January, 1919. stg 


Montreal Light, Heat & 
Power Consolidated 


ee 


10th DIVIDEND 


Nea is hereby given that a Dividend of 
ne per cent. on the P. 

Stock of the ny (being 2 on 
Four per cent. per annum) for. Quarter ending 
January 31st, 1919, bas this day been’ declared: 


lst—To shareholders of record Janu 
ary 3ist, 1919. on the Montreal 
and London, ‘England, Registers. 

2nd—To holders of share-warrants in 
patie of coupon serial 
*INO. le 


Dividend cheques will be mailed to ‘iste: 
shareholders February 15th, 1919; aeeemaes 
rant coupons will be redeemed on presentation 
at the Company’s Office, 315 Power Building, 
Montreal, or at the Banking. House of Medsrs- 
Martigny & Company, 28 Rue Barbet de Jouy, 
Paris, France. 

By order of the Board, 


C. 8. BAGG, - 


Dominion Bridge Co | 


Limited 


DIVIDEND NOTICE 
A QUARTERLY Dividend of Two per 
cent. (being at the rate of eight per 
cent. per annum), has been declared, 
payable February 15th, 1919, to Share- 
holders of record at the close of business 
on January 31st,-1919. 
By order of the Board, 
R. MONTAGUE DAVY, 
Secretary. 
Montreal, January T5th, 1919. 


Notice to Bondholders 


| Winnipeg Electric Street Railway Company 


HE Royal Trust Company is prepared ti ~-.q 


receive at its Montreal Office, up to the 
3lst January, 1919, offers of 5% First Mort- 
gage Bonds of the Winnipeg Electric Street 
Railway Company due the Ist day of Janu- 
ary, 1927, said Bonds to be purchased by 
means of a sum of Ten Thousand and Forty- 
one Dollars and Twenty-three Cents ($10,- 
041.23), which the Trustee holds for the pur- 
pose of redeeming Bonds under the Sinking 
Fund in accordance with the terms of the 
‘Trust Deed executed by the Wimnipeg Electric 
Railway Company in favour of The Royal Trust 


Company, Trustee, on the 2nd day of Janu- 
lary. 1905. The right is reserved to reject all 
| or any offers. 

THE ROYAL TRUST COMPANY, 
105 St. James Street. 
Montreal, 18th January, 1919. 


‘Call for Tenders 


SEALED tenders are called for by the Town 
of Hawkesbury for the sale of $109,000.00, 
6%, 30 years Municipal Debentures . 

These debentures are issued under authority 
of By-Law Number 278, authorizing the con- 
struction of certain water main extensions, 
together with the installation of a Filtration 
Plar.t, to the amount of $77,000.00, yearly pay- 
ment of $5,593.96, for 30 years, to meet prin- 
cipal and interest, having coupons attached 
thereto for the payment of interest semt- 
annually. 

AND By-Law Number 279 authorizing the 
construction of certain sewer extensions to 
the amount of $32,000.00, yearly payment of 
$2,324.76, for 30 years, to meet principal and 
interest, having coupons attached for the pay- 
ment of interest semi-annually. 

The plans and specifications of the said 
water main extensions and filtration plant and 
sewer extensions have been submitted to, and 
have been approved of by the Provincial Board 
of Health, pursuant to section 95 of the said 
Public Health Act, which said approval has 
been certified under the hand and sea! of the 
Chairman and Secretary of the said Board 
under date the 22nd day of November, 1918. 

All tenders are to be sealed, .and in the 
hands of the Municipal Clerk, Friday, Febru- 
ary 7th, 1919. to be opened on the above date 
at & o’elock P.M., at open Council. 


For further particulars see Town Clerk, 


Hawkesbury, Ont. 
EUG. PAQUETTE, 
Clerk and Treasurer. 


eth tenetseteenenenenensnntenererreser—r seenten- ememm 


| NOTICE is hereby given that the Third 
Annual Ordinary Genera] Meeting of the 


International Petroleum 
Company, Limited, 


will be HELD on SATURDAY, the eighth day 
of February, 1919, at 10 a.m., at the Offices 
of the Company, 56 Church Street, in the 
City of Toronto, Canada. for the purpose of 
transacting the ordinary business of the Com- 
pany. 


Holders of Bearer Share Warrants desirous 
of attending the Meeting or of being reore- 
sented thereat by proxy. must deposit their 
Warrants at the head office of the Company. 
56 Church Street, Toronto, at least three days 
before the date avnointed for the Merting in 
exchange for which they will receive a eer- 
tificate entitling them to attend and vote either 
in person or by proxy. 


The Bearer Warrants must remain denosited 
with the Company until after the Genera! 
Meeting or an adjournment thereof shal! have 
been held, and upon delivering uo the said 
certificates to the Comvany the Shere War- 
rants in resveet thereof shal] be returned to 
the parties surrendering the certificate. 


By order of the Board, 
, J. R. CLARKE. 
> Secretary. 


56 Church Street, 
- Toronto, Canada. 
28rd January, 1919. 
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‘investments have grown from $149,- 
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277 to $479,925, part of which repre- 
sents the interest in the new proper- 
» Compared With $1,073,- 
4 562 in 1917 


ties, and as such are not included in 
$1,000,000 BONDS 


the list of current assets as would be 
the case if they stood only for invest- 

[New Issue to Cover Purchase 

- of Odell Plant—Working 


ments in the form of immediately 
available securities by an even $90,- 
000, and stands at $1,452,000, which, 
however, will be raised to one million 
dollars more by the new issue. Al- 
together the combined assets amount 
ere compared with $11,- 
s aM 333,004 one year before. 
ee one In a review of the statement the 
president, F. N. McCrea, M.P., says 
that the company in common with 
others “has been confronted with seri- 
ous manufacturing difficulties and 
under these condition the above state- 
ment may be considered’ quite satis- 
factory. The return to more settled 
conditions,” he adds, “should reflect 
itself in future earnings.” 


THE EMBARGO ON 
PORK PRODUCTS 
AFFECTS MARKET 


Continued from page 1 

a market for the heavy hog produc- 
tion of the States, has been more 
forehanded than the Canadian Gov- 
ernment. But it is also to be remem- 
bered that the business that Mr. 
Hoover has obtained is a- business 
for which the character of the Amer- 
ican product is peculiarly fitted. 
American hogs are of heavier grade 
than Canadian, and produce ‘a fatter, 
heavier bacon, that is more highly 
cured. This is in line withthe actual 
demands of the general European 
market,. That some of this business 
might have been obtained for Can- 
adian packers despite this difficulty, 
is fairly certain had there been any- 
me to energetically present the case 
of the Canadian industry. The only 
difficulty in the way would have been 
the matter of financing such ship- 
ments. The United States has al- 
ways had the marked advantage of 
the ability to readily find the neces- 
sary financial backing to carry this 
business. There is little doubt, how- 
ever, that such assistance could have 
been obtained, 


The contention of some Canadian 


newspapers that no such assistarice 
severgl times the amount ofthe inter- | Should be given to the industry, is 


est on the bondS each year, and it is |rather difficult to follow. There is 
expected that this will thus mean a/perhaps no reason to be particularly 


good increase in the total net profits |sympathetic over any possible losses 


we 


_ The earnings of the Brompton Pulp 
'& Paper Company for the year end- 
Ping October 31, 1918, as made public 
this week. may be a little disappoint. 
in; the shareholders in: falling 
sli chind the figures for the 
p vony, $1.95 .274 for 1918 as 
eo: 3,562, a decrease 
of lucting deprecia- 
Ties htiheateodberies b id preferred divi- 


able for common dividends the sum of 
$637,274 which compares wiih $669,- 
825 one year ago. This works out at 
9.1¢, on the common stock of $7.- 


difference in the two yeays wag more 
than covered by the decrease during 
the first six months of the iast fiscal 
year, owing to the poor transportation 
conditions that ruled during the whole 
of last winter. The latter half cf the 
year ran ahead, and the management 
look forward to a much better year 
in 1919. 
Odell Plant Should Help 

One of the elements in this will be 
the acquisition of the Odeli Manu- 
facturing Company, which has been 
the largest and oldest customer of the 
e@mpany, and will take all its wood 
pulp. An announcement was made in 
connection with the report that at the 
annual meeting of the shareholders of 
the company, which has been called 
for Feb. 4, they would be asked to 
authorize an issue of $1,000,000 20- 
year 60%, general mortgage bonds to 
cover the purchase of the Odell Com- 
pany. While this will mean an extra 


charge of $60,000 a year in interest, 


commencing March 1, 1921, it must 
also be noted that the estimated pro- 
fits from this new concern will run 


| shown by the company for the year jon the part of the-packers on their 


it has entered upon. The operations |stocks. Those are the fortunes of 
of the three other mills, under the | business that have probably been dis- 
name of the “Claremont Manufactur- |counted in the past profits of the 


ing Company,” are also expected this |industry. Unfortunately, however, it 
next year to increase the business of jis no¥ possible to strike at this in- 


the company and its net profits. These |dustry in this way without seriously 
facts will thus offset to some extent | affecting» many other interests. This 


- the somewhat lower showing, than jis not a matter of price decline, but 


was lIéoked 


for generally this past |a matter of circumscribing a mar- 
year. 


ket. Less than a quarter of the pork 
The profit and loss account shows a | products handled by Canadian pack- 


slightly larger amount allowed for | ing houses has been for domestic con- 


depreciation. The balance for the |sumption. A two weeks’ run of one 
year is $287,274 as compared with | of the large plants would supply their 
$319,826 one year ago. The surplus | possible trade for two months. More- 


on hand at the end of the year jover, the industry has been built up 
amounted to $607,100 compared with | with the export trade in mind. It 


balance for last year, as this year jing industry. The plants have no 
completes the second full year of the storage. facilities for large supplies, 
present organization. The figures for |andq moreover, bacon, though few 
the first and second years compare | people realized it, is a perishable pro- 


duct. It cannot be stored for any 
protracted period without deterior- 
ating. 


Profits and Loss Account 
1918 
$1,051,274 


1917 
$1,073,562 


nee 


Earnings 


Effect on Hog Market 


. The conclusions from these facts 
are plain. Unless this embargo is re- 
moved, the packers must for a time at 
least be contented with one-quarter 
$. 669,826 |or less, of their usual business. They 


850,000 | will probably not shut down, but they 


$ 287.274 8 319,826 | Will certainly limit their production to 

319,826 the known needs of the domestic mar- 
— — ———— | ket, and to meet this need, there are 
$ 607,100 $ 319,826 |already appreciable stocks on hand. 
With the company. engaged in ac- The packers must perforce cease to 


quiring new properties it is not sur-_ be the large element in the live hog 


prising that the working capital ele- business, and if the producer insists 


ment falls behind that of one year jon shipping his hogs on an uncer- 
ago. The liquid assets are much {tain market, he mane aout = face 
i d with $2,- |a less eager demand. ust how ser- 
op pesemee meine ee , ious a blow this will be to the cam- 


Less— 
$ 176,670 
8 


140,000 


$ 637,274 
350,000 


Carried forward 


er | iabilities, |i oducer in- 
er increase in the current liabilities, |is hard to say. If the pr 
and an item of bank indebtedness of |sists on fighting the market he may 


; $500,000 has no parallel in the state- |induce a serious situation that will 


ment for 1917. In addition accounts |do incalculable harm. If he is con- 


| Payable are up nearly $200,000, and |tent to await the turn of events con- 


pay roll, etc., about $90,000, the totals | ditions may remedy themselves with- 
comparing as $1,279,678 to $2,208,933, |out serious difficulties. 


This leaves a net balance of working | ‘The contention that Canadian hogs 


capital of $1,813,793 against $1,719,- | ould find a market across the line 
755 one year ago, a decrease of over | pere a minimum of $17.50 has been 
00,000. The comparative figures|..4 is hardly well founded. That 
are as follows: ~ figure only obtains till the end of 


Working Capital January, and revisions will be made 


1918. 1917 at a meeting to be held in Chicago 


$1,289,298 | arly next week. If there is any 
ee disposition on the part of Canadian 


—___-_— | producers to dump on the American 
$2,208,983 | market,-there will undoubtedly be re- 


strictions imposed, as Mr, Hoover cer- 


his hands full in looking 
tainly has oe eee 


$ 133,415 


to the balance nce sheet the 


OVER $350,000,000 
PUT INTO ELECTRIC 
POWER PROJECTS 
About 80 Per Cent. of This 
Total Represents Private. 
Capital 
A GREAT INDUSTRY 


Report of the Department of 
Statistics Gives Impressive 
Figures Regarding -Power 

Developments in Canada 


OTTAWA.—That there is a capital 
of $356,000,000 invested in central 
power development stations in Can- 
ada is indicated by the census which 
has just been completed by the Domin- 
ion Bureau of Statistics and the 
Dominion Water Power Branch of the 
Department of the Interior. The sta- 
tistics include only central electrical 
stations, that is, stations engaged in 
the sale of electrical energy; all other 
electrical establishments, such as elec- 
tzic railways; electro-chemical and 


other electrically operated industries, 
are excluded, ' 


A significant point is that of this 
great total of capital nearly eighty 
per cent. is invested in privately-own- 
ed developments. The importance in 
the first place of encouraging the in- 
vestment of capital in the development 
of an industry which means so much 
to the country and in the second place 
of safeguarding investments after 
they are made must be impresed upon 
the Government by these figures. Suck 
tactics as have been pursued in the 
Province of Ontario will not only have 
the effect of destroying the confidence 
of those who have already placed their 
funds in private enterprises but will 
make them wary of other propositions 
or for such development whether back- 
ed by the Government or not. Out- 
standing features of the report follow: 
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The capital invested in central po } ting all real cstate, transmission and dis- 
stations totale Subs nOuien “a ich tribution equipment, seventy representa- 
79.5% is invested in 004165, of which tive hydro-electric stations throughout 
and 20.5% municipal or publicly- the Dominion, with an aggregate turbine 
owned stations. These figures indicate | installation of 745,797 h.p. and a total 
that. the capital cost of central electrical | construttion cost of $50,740,458 show an 
station systems in Canada per. primary | average cost of $69.11 per installed tur- 
horse power installed is $193, wossene bine horse_power.. The figure in brief re- 
$196 per horse power for commercial | presents the average capital cost of con- 
stations and $183 per horse power for | struction at the power site and is of 
municipal or publiely owned stations. | considerable interest to engineers. 

This cost includes all capital invested in| (ne of the most important facts dis- 
construction and equipment of hydrau-| closed as a result of the statisties is the 
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844,571 h.p., 1,652,661 h.p or 89.6 

tieally 90’°s—is derived from ated: te 
figure is indicative of the extent and 
availability of the water power resources 
of the Dominion and of the remarkable 
degree to which their adaptability fer 
central electric station work has been ap- 
preciated in principle and realized in 
practice. The vast water power resources 
of the Dominion, the ready adaptability 
of hydfo-power to the production of elee- 
trical energy and the increasing extent 
and scope of economical electrical trans- 


Telephone Adelaide 661 


lic works, power stations, transmission 
and distribution systems; real estate, 
cash on hand, current assets, supplies, 
and all other items. 

Tke total employees connected with 
tke industry, including officials and wage 
earners, number - 8,847, of which 58% 
are connected with cqmmercial and 42% 
with municipal stations. The salaries 
und wages paid to these employees total 
$7,777,715 per annum. 

Revenue 


The total revenue received from the 
sale of electrical energy is $44,536,848, 
of which $29,135,399 was. secured by 
commercial and $15,401,449 by muni- 
cipal plants. . 

The primary power installation in cef® 
tral stations totals 1,844,571 h.p., of 
which 78.3% or 1,444,514 h.p. is installed 
in commercial stations and 21.7% or 
400,257 h.p. in. municipal stations. Of 
the total primary horse power installed 
1,652,661 h.p. is derived from water, 
180,800 from steam, and 11,710 from gas 
and oil. 

The total primary power installed in 
central electric stations throughout the 
Dominion averages 221 h.p. per thousand 
population. Yukon averages the highest 
with 1,206 h.p. per thousand population, 
British Columbia coming next with 878 
per thousand population, Ontario with 
286 per thousand population, Quebee 271 
per. thousand population, Manitoba 118 
per thousand population, New Brunswick 
49 per thousand population, Saskatche- 
wan 47 per thousand population, Nova 
Scotia 34 per thousand population, and 
Prince Edward Island 12 per thousand 
population. Population by provinces is 
the only feasible basis available for 
making a per capita analysis of the cen- 
tral station industry. The occupation 
of the population, and its varied density 
in different localities, have a direct bear- 
ing on the market for electrical power, 
and consideration of these phases will 
assist in explaining the above variations 
in the per capita development. 

Cost of Construction 

Of special interest is the actual cost 
of construction of hydro-electric power 
stations per installed horse power. Omit- 
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90 Touring, $1360; Model 85-4 Touring, $1495; Model 


Overland cars always have been de®igned and built 


to meet the taste and needs of substantial people. 


The good things owners say cause the steadily increasing 
demand for Model 90 cars. 


be enough to meet the demand of this season. 


THE OVERLAND SALES CO,, Limited 


94-100 RICHMOND ST. WEST 


Willys-Overland Limited, Head Office and Works, West Toronto, Ontario 


outstanding position which water Bat of | probed form an industrial asset which 


takes in the central station field. Out of{ probably more than any other will en-_ 
a total installed primary capacity of 1,-} sure a full measure of future prosperity. 


Sale of Pulpwood Lands 


in Northern Ontario 


. The Lake Superior Corporation and 
Algoma Eastern Railway Company are 


open to negotiate for the disposal of cer- 
tain lands 


Approximately 682,000 Acres 


situated for the most part in that section of 
Northern Ontario known as the Clay Belt, 
and comprising the Townships of Storey, 
Langemarck, Dowsley, Nassau, Shetland, 
Staunton, Orkney, Magladery, Caithness, 
Rykert, Doherty, Whigham, Coppell, New- 
ton, Dale, McOwen, Frater. 


The lands in question are accessible to the 
Algoma Central, Trans-Continental, Cana- 
dian Northern, and Canadian Pacific Rail- 
ways, and should be of particular interest to 
pulp and paper) makers, also to settlers, in - 
view of their agricultural possibilities. — 
General information will- be furnished and plans 
»xhibited at the office of Mr. Alex. Taylor, secretary 
xf the Lake Superior Corporation, 1428 Bank of 
Hamilton Building, Toronto, or at the office of Mr. 
G. A. Montgomery, vice-president of the Algoma 
Eastern Railway Company, Sault Ste. Marie, Ont. 
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> Branches: Montreal, Winnipeg and Regina 





INCORPORATED 1855 


"BANK=TORONTO 


Head Office: TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserve Funds, $6,625,623. 
DIRECTORS: 

W. G. GOODERHAM, President J. HENDERSON, Vice President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A./H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB; Asst. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


/ 


Bankers: 


NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
LONDON, ENG.—London Joint City and Midland Bank, Limited. 


~ 
When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


~ CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


$1,171,700.00 
860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER AND VICTORIA 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee. Administers Real 
Estate. 

We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President 8%. C. Macdonald, Manager 
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“YOUR MONEY— 
HOW TO MAKE IT EARN 


To invest his savings where they will 
be absolutely safe, accessible, and earn 
their right rate of interest, is the desire 
of every investor. e 


Time saved is money earned. Nothing 
shows this so clearly as the fact that— 
$100 invested at 514% doubles itself in 

less than 13 years. ; 


$100 saved at 3% takes 23}4 years to 
do the same thing. 


STANDARD RELIANCE 514% MORTGAGE 
CORPORATION DEBENTURES 


are issued in sums of $100 and upwards for a fixed 
riod to suit your convenienée. Interest at 5}4% 
s payable by your bank in cash on the day it is due, 
No trouble, no worry, no inconvenience. Your 
security never fluctuates, 
Not a dollar has ever been lost by an investor in 
these debentures. 


An interesting booklet about ‘PROFITS FROM 
SAVINGS,” wiil.be sent free on request. 


Paid up Capital ond Surplus Funds - - $3,362,378.63 


STANDARD RELIANCE 
MORTGAGE CORPORATION 
Head Office: TORONTO 


Branch Offices: 
BROCKVILLE CHATHAM 
NEW HAMBURG WOODSTOCK 
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ESTABLISHED 1878 


IMPERIAL BANK 


CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 
PELEG HOWLAND, PRESIDENT E.HAY,GENERAL MANAGER 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and other 
HIGH-CLASS SECURITIES 
BOUGHT and SOLD 


Correspondence Invited 
Address: 


THE MANAGER, BOND DEPARTMENT 


Toronto e 


GEO. 0. MERSON & COMPAN 


CHARTERED ACCOUNTANTS 
INDUSTRIAL, COMMERCIAL AND MINING ACCOUNTING 
LUMSDEN BUILDING 


. TORONTO 


TOTAL CLEARINGS 
FOR THE WEEK 


SHOW INCREASE 


Only Four .Cities Out of 
Twenty-four Report a 
Falling Off 


DOMINION GAIN 22% 


Halifax Reports Largest Per- 
centage Gain—Toroento Gains 
30.3%, and Montreal a 
Gain of 25.6% 


we += emcee, ‘ 


Total bank clearing returns from 


twenty-four cities for the week ending 
Thursday last show a gain over the 
corresponding period in 1918 of $46,- 


662,599, or 22.1 per cent. The total: 


for this year is $258,591,466, against 
$211,928,867 last year. The gain in 
the East is $40,751,995, or 27.3 per 
cent., and in the West $5,910,604, or 
9.4 per cent. All cities in the East 
report gains, while in the West, Cal- 
rary, Brandon, New Westminster and 
Medicine Hat show a falling off. To- 
ronto, with clearings amounting to 
$68,614,191, shows an increase of $15,- 
983,698, or 30.3 per cent., and Mont- 
real, with a total of $92,371,914, 
shows a gain of $18,820,527, or 25.6 
per cent., while Winnipeg reports a 
gain of $4,044,391, or 11.6 per cent. 
Halifax shows the largest percentage 
gain with clearings for the week 
amounting to $4,691,505, a gain of 
55.2 per cent. Comparative figures 
for the week follow: 
WEEKLY BANK CLEARINGS 
(In comparison with same month last year) 
Eastern Cities L 
~Jain. 23, 1919 Change “% 
..-$  92,871,914+$18,820,527 25.6 
68,614,191+ 15,983,698 30.3 
6,617,782+ 750,927 12.8 
5,123,784+ 610,899 11.0 
5,252,014+ 1,651,188 45.8 
4,691,505+ 1,668,632 55.2 
2,397,160+ 466,573 
2,656,068+ - 597,367 
920,934+ 122,531 
656,908 + 23,560 
681,042+ 156,098 


Montreal .. 
Toronto 
Ottawa 
Hamilton . 
Quebee .. ... 
Halifax .. 
London 

St. John . .. 
Brantford . .. 
Sherbrooke . . 
Kitchener . 


Total, East ..$ 189,983,297 + $40,751,995 
Windsor . ... 1,092,007 


Western Cities 
~*" Jan. 23, 1919 Change 

Winnipeg . ..$ 38,667,699+$ 4,044,391 
Vancouver .. . 10,087,103+ 1,559,320 
Calgary .. .. 5,401,248— 1,215,153 

dmonton . .. 3,485,723 + 339,686 
Victoria 1,666,212 + 88,529 
Regina 2,912,294+ 883,095 
Saskatoon .. . 1,721,373 + 197,365 
Moose Jaw ... 1,498,547 + 431,382 
Ft. William . 925,543 +- 39 
Brandon .. .. §21,244— 36,449 
Lethbridge . .. 902,209 + 186,135 
N. Westminster 438,350— 25,240 
Medicine Hat. 380,624— 42,446 


Total, West ..$ 68,608,169+$ 5,910,604 


Grd. Total ..$ 258,591,466 + $46,662,599 
Prince Albert. 343,478 


caahtsteihibbicumbtens. 
EXCHANGE 

The market for New York funds 
has been narrow and steady this week. 
The supply on the one hand is lim- 
ited, but on the other it is only im- 
mediate buying power that is keeping 
up “the price. Quotations for the 
week have ranged as follows: 

Jan. 17.—2 1-32 to buyer and seller, 
2 5-64 to buyer at close. 

Jan. 18—2 1-16 to seller, rising to 
2. 3-32 to buyer. 

Jan. 20.—2 1-32 to seller, closing 
at 2 1-16 to buyer. 

Jan. 21—2 1-16 to buyer and seller. 

Jan. 22%2 1-16 to seller. 

Jan. 23—2 1-16 to seller; 2 1-16 
to buyer and close, 2 1-32 to seller. 

Jan. 24—2 1-32 to seller. 

Demand Sterling opened at 4.75 
18-16, moved to 4.7580, then to 4.75 
13-16, and closed at 4.7580. Cables 
have fluctuated between 4.7655 and 
4.76 9-16. 

Francs have been practically un- 
changed, . cheques. being quoted 
throughout at 5.45 5-8) and cables at 
5.45 1-8. 


~ NEW BANK BUILDINGS 


Commerce and Nova Scotia Both Con- 
template New Head Offices 

King Sttfeet, Toronto, between 
Yonge and Bay streets, promises to 
become a banking centre of increasing 
importance when present building 
plans are carried out. These include 
a new head office for the Bank of 
Nova Scotia as definitely announced 
this week, while it has been known for 
a considerable time that the Bank of 
Commerce would erect a new struc- 
ture at the corner of Jordan street as 
soon as conditions are favorable for 
the carrying out of a construction 
programme. 

With the Nova Scotia the time for 
definite action is also indefinite. The 
building would extend to Melinda 
street in the rear, but not to quite the 
same width. On King street the Bank 
of Nova Scotia building will extend on 
the east to the site of the contemnlat- 
ed new building of the Bank of Com- 
merce, while on the: west it will tonch 
the Union Bank Building, so that the 
three banks will occupy the entire 
block from Jordan street to Bay 


” 


- ROYAL 

A report from Belleville states that the 
Royal Bank has purchased a block on 
Front Street in that city and will erect a 
large and modern bank building. The 
two-storey business block on the pre- 
mises will be torn down. 


COMMERCE 

The directors of the Canadian Bank of 
Commerce have declared the first quar- 
terly dividend at the new rate of 12 
per cent. per annum. This disbursement 
of 3 per-cent. is for the quarter ending 
February 28, and wilF be paid on shares 
ot record February 13. The payment will 
be made on March 1. 

The Bank of Commerce has opened a 
new branch at Carleton Place, under the 
temporary management of W. C. Gill. 

O. C. Stockwell, of the Parry Sound 
branch of the Bank of Commerce, has 
been transferred to the branch at Sud- 


ury. 

Harold Glenn, whose death occurred 
recently at Thedford as a result of pneu- 
monia, was for a number of years a mem- 
per of the Chatham branch of the Bank 
of Commerce. Mr. Glenn went to Cha- 
tham about six years ago, and three 
years later was transferred to the branch 
at Ayr and subsequently to Thedford. 


UNION 


John Wilson, manager of the Union 
Bank of Canada in London gave a dinner 
to the London staff of the Bank at the 
Holborn Restaurant on December 16. The 
invited guests numbered: 120, and in- 
cluded Sir Harry McGowan, K.B.E.; Sir 
James McKechnie, Sir J. Gordon Nairne, 
Sir Robert Nevison, Col. the Hon. Syd- 
ney Peel, Col. Guy St. Aubyn, Mr. Ben. 
Bailey, Col. H. W. Blaylock, O.B.E., Col. 
Claude Bryan, Sir John Ferguson, Sir 
Pearce Guy, Major Hanson, Major Hume 
Blake, and Mr. Frank Young. 

F. W. Ashe, assistant general manager 
of the bank, who is on a visit to Eng- 
land, replied to the toast of the bank. 


MOLSONS 


F. H. Leonard, who for a constderable 
period has been a member of the staff 
of the Molsons Bank at Simcoe, Ont., has 
resigned to take a position in Windsor. 

F. W. G. Johnson, whose death occur- 
red recently at Montreal, was for a 
number of years on the staff of the 
Molsons Bank, having opened the St. 
Catherine Street, Montreal, branch of the 
bank and managed it for about 19 years. 


i BRANCH BANKS 


According to a report sent out ffom 
Winnipeg recently thirty new bank 
branches have been decided upon for the 
prairie provinces since the armistice. 
These are divided as, follows: Commerce 
9, Toronto 8, Standard 7, Union 3, Ster- 
ling 2, and Royal 1. 


MONTREAL 


Thsodore C. Sutherland, who died re- 
cently at Saskatoon from pneumonia, 
was on the staff of the Bank of Montreal 
for about ten years. Mr. Sutherland was 
transferred to Saskatoon from Stratford, 
Ont., in April of last year. 


CLEARING HOUSE 


The first annual meeting of the Wind- 
sor Clearing House Association held re- 
cently, elected George Mair, manager of 
the Royal Bank, as chairman; A. E. Tay- 
lor, of the Canadian Bank of Commerce, 
vice-chairman, and George Carruthers, 
manager and secretary for 1919. 


IMPERIAL 


The Imperial Bank of Canada has 
opened a branch at the corner of Queen 
Street East and Carlaw Avenue, Toronto. 
This is the fourteenth branch opened oy 
the Imperial since the signing of the 


armistice, nine of them being situated in | 
The new branch is in} 


Western Canada. 
charge of F. G. Venables. 

C. A. Kehoe, formerly of Bolton, has 
been promoted to the position of ac- 
countant of the main office of the Im- 
perial Bank at Sault Ste. Marie. 


HAMILTON 


The Bank of Hamilton has opened a 
branch at Weldon, Sask., in charge of 
O. Olafson. 


Gains dnd Losses Recorded on An-| 


other Week of Activity 


The bank stocks have passed an-| 


other week in the centre of the stage, | 


so far as trading on the Canadian ex- | 
changes is. concerned. Molsons led 
the upward movement with a gain of 
over 20 points, and Imperial showed 
a net advance of 7 points. Royal and 
Dominion also moved up considerably, 
Union and Hamilton each lost *6 
points, and Commerce declined 3 
points. Following are comparative 
figures :— 
Last Sales 
Jan.16 Jan.23 Ch’ge 
211 —3 


+ 3 
— 6 


Commerce 
Dominion 219 
Hamilton 203 
Hochelaga *148 
Imperial 210 
Merchants 190 
Molsons 200 
Montreal 216% 
Nova Scotia 258 
Royal 213 
Standard 214% 
214% 
e 160% 


*No sales this week. 
ROYAL SECURITIES 


Royal Securities Corporation, Limit- 
ed, announces the appointment as as- 
sistant manager of its sales depart- 
ment, of Norman S. Brooke, effective 
from February 1st, 1919. Mr. Brooke 
has been connected with the Corpor- 
ation in this department for a number 
of years. 3 

Arthur D. Emory, for several years 
advertising manager of the Sun Life 
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SEN. BEAUBIEN __ 
ON PROPOSAL FOR 
TRAIN TO FRANCE 


Continued from page 1 
carried out at the proper time and in 
the proper manner.” 

Proposal Was Understood 

That Sir George Foster clearly in- 
terpreted the above report and the 
representations made to him by sev- 
eral delegations of the C.M.A. as a 
full and unqualified approval of the 
idea is shown by the following extract 
of a letter from Sir George to. Mr. 
Murray, then secretary of the above 
association, dated. April 10, 1917: 
“Your letter of Feb. 6 showed the 
approval of the members of the Ex- 
ecutive Committee and their hearty 
endorsation of the proposition.” 

The association has not modified 
its views in this respect. In Novem- 
ber last, 1918, a further ‘resolution 
fully endorsing the project was passed 
unanimously by it, and a special dele- 
gation named to present the same to 
the Government. This delegation was 
received at Ottawa by members Of the 
Cabinet on the 14th Nov., 1918. 

It must therefore be admitted that 
the C. M. A. have been from the in- 
ception, and still are, fully back of 
the proposition. 

Show Our Goods 

An article in THE FINANCIAL 
POST last week warns manufactur-, 
ers to act on their own initiative, as 
the Government is disposed to dis- 
pense with paternalism. “The first 
step,” said Senator Beaubien, “is to 
show the goods before orders can be 
taken. Manufacturers have to go out 
for business, and I cannot conceive of 
anything that will be more effective 
than to use the sample train as a 
national commercial traveler with his 
pack of wares on his back, speeding 
through every city and village in 
France, Belgium, Italy and Great 
Britain, exhibiting the goods we have 
to sell. However, the time to do this 
is the present: our competitors are 
up and doing: If we do not act now, 
later it will be ef no avail.” 





| News of Securities 


Continued from page 6. 

time the large canners have pretty well 
cleaned out their stocks, and are, it is 
understood, purchasing from other 
sources to meet the demands of this 
export trade. 
| ; 
F. N. BURT 
| F. N. Burt common sold at 75 this 
week, a gain of four points from the 
last previous. Reports to THE FINAN- 
CIAL POST indicate that the company 
had a very prosperous year and will 
show increased profits. This, despite 
heavy taxes both in the United States 
j}and Canada... An interesting feature of 
{the company’s business in 1918 was that 
while there was a considerable shrinkage 
of profits from operations in the Can- 
adian plants, these were more than coun- 
terbalanced by the earnings of the 
American end of the concern. The pre- 
carer ee sold this week at 92 off to 
0. 


GENERAL ELECTRIC 
Canadian General Electric common 
showed a tendency to sell off during the 
late trading this week when there were 
sales down to 102%. Up to-this week 
the recent low pgint had been 104. 


MACKAY 
The market for Mackay common has 


| been weaker this week, selling down to 


THE BANK NOTES 


71%, while the price of the preferred 
has remained steady at 65. 


PETROLEUM 

The annual report of the Internatiaqnal 
Petroleum Company for 1917, which is 
just being issued, will show earnings of 
$1,009,017, or 14.91 per cent. on the out- 
standing stock. In the previous fiscal 
period of 1916 the earnings were $905,614, 
or 13% per cent. The capital remains 
practically the same, being $500,000 in 
preferred and $6,267,005 in eommon. 

The report states that the negotiations 
between the Government of Peru and 
the company, which have been in pro- 
gress for several years, and through 
which it was hoped to secure a settle- 
ment of certain questions raised by the 
Government as to the amount of mining 
taxes which the Government is to impose 
upon the company, are still in progress. 


GERS 

Reports of the business of the Canadian 
Rogers Company continue very satisfac- 
tory in view of the conditions prevail- 
ing. After-holiday bookings were of a 
very satisfactory character, indicating 
that stocks in hands of retailers were 
much depleted by the Christmas buying. 
The company begins to note the effect 
of the declining market for raw materials 
and there is also a noticeable reduction 
in the cost of labor in relation to output 
although the scale of wages is rigidly 
maintained. The industry has, however, 
been facing many difficulties under war 
conditions and readjustments are likely 
to be gradual. 


BANK OF ENGLAND 
London, Jan. 23.—The weekly state- 
ment of the Bank of England shows the 
following changes: 
Total reserve, ine. ............ £ 421,000 
Circulation, dec. .... 
Bullion; G66. oo 66 & ok swecewds: 
Other securities, ine. ....... a 
Public deposits, dee. ......+.. 
Other deposits, ine, 
Notes reserve, ine. ........... 
Gov't. securities, inc. * 267,000 
The proportion of the bank’s reserve to 
liability 
week it was 19.14 per cent. 
‘of discount, five per cent. 


week is 19.32 per cent.;. last 
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Canada Permanent 
Mortgage Corporation 


Toronto Street :: TORONTO 
Established 1855 

Capital (paid-up) 

Reserve Fund (earned) .. 

Unappropriated Profits .. 


$ 6,000,000,00 
5,250,000.00 
197,977.41 


—__ 


Capital@mnd Surplus 


+ «+ «$11,447,977.41 
Investments 


$1,557,661.82 
A TRUSTEE INVESTMENT 
The Debentures issued by this Corpora- 
tion are a high-class security in which 
Executors and Trustees are authorized 
by law to invest Trust Funds. Trus- 
tees may have a Debenture for the 
exact amount of the Trust when desired, 
Enquire about them. 


ACCEPTED BY THE. CANADIAN 
GOVERNMENT 


Permanent Debentures are 
aceepted by the Canadian Government 
as a portion of the deposits required to 
be made by Insurance Companies 
transacting business in Canada. British, 
Canadian and United States Fire and 
Life Insurance Companies, Benevolent 
and Fraternal Associations, etc., have 
for many years been investors in the 
Debentures of this Corporation. At 
present these institutions are owners of 
Canada Permanent Debentures to an 
amount exceeding ONE AND A HALF 
MILLION DOLLARS. 


Canada 


VICTORY 


2% 
BONDS 


PRICES: 


1923—100} and Interest 
1933—101 and Interest 


We advise the purchase of these 
Bonds. They 


Are Absolutely secure. 
Return good income. 

Are Saleable. 

“Are Tax Bxempt. 


Your orders will have our prompt 
and courteous attention. 


Joe STARK &C9 


Toronfo Stock Exe nano 
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OVAL BANK BUILDING «~~ 


There May Be 
Unexpected 
Value In Your 
Unlisted 


Securities 


Let us place a valua- 
tion on your holdings 
and advise you as to 
to their future possi- 
bilities. 


We are specialists in 
unlisteds and our ser- 
vice and monthly let- 
ters are yours for the 


asking. 


T.A. Richardson 
and Company 
INVESTMENT BANKERS 


Royal Bank Bldg., Toronto 
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WHAT WAS MIS- 
UNDERSTANDING 
- WITH | CUSTOMER? 


J Case of Confusion on 
the Interest Rate 
Involved 


 CARE.IS NECESSARY 


Complaint Which 
sizes the Necessity For 
ear Understanding on 
‘" ™ ransactions 


B 


Here is a letter from a bank cus- 
tomer which managers should find in- 
teresting from several standpoints. It 
was addressed to the editor of THE 
FINANCIAL POST: 

Sir,—I would appreciate it if you 
would kindly enlighten me on the follow- 
ing subject, 

I borrowed $1,000 from a local bank 
for one year at 6% per cent. The bank 


* - placed $935 to my credit and took my 


note to pay $1,000 in a year’s.time. In 
other words I pay $65 for the use of 
$985 for one year, i.c., an interest rate 
of 6.95 per cent. instead of 6.5 per cent. 
Is this the correct procedure on the 
bank’s part—it looks curious to me. 
Yours truly. 


Ihave discussed the matter with a 
number of bankers and they join in 
the opinion that the transaction was 
an unusual one. They ask: 

Why was a note for one year ac- 


cepted? 


Why was there any misunderstand- 
ing as to terms? 

Why was a rate of 6% per cent. 
given on such a transaction unless 
it was understood that the basis was 
“discount?” 

The point that impresses me par- 
ticularly from the standpoint of the 
branch manager was that there appar- 
ently was a misunderstanding. This 
emphasizes the necessity for having 
all transactions with customers clear- 
ly understood. This was a case where 
the usual rules of banking now em- 
ployed were departed from; evidently 
there were unusual circumstances; 
and yet the customer did not under- 
stand them as he should for the main- 
tenance of.the best relations between 
himself and the bank. 

Unusual Features 

In discussing the points which have 

been emphasized, the bankers with 


‘ whom I have discussed the matter take 


the ground that in the first place it 
was most unusual for the manager to 
take a note for a year unless “there 
were very special reasons—the three 
months renewal is very generally set 
out by head office policy and assurances 
of renewal are more or less on the re- 
sponsibility of the manager himself. 
Then they fail to understand how the 
customer should have come to the con- 
clusion that the loan was on an “in- 
terest” basis when the “discount” 
rule is almost always followed on such 
transactions. Further the point was 
made by one manager that the 6% per 


| eent. rate would seem to indicate that 


the “discount” basis was taken into 
consideration — otherwise the rate 
would have been higher—and another 
emphasized that had the usual three 
months rule been followed the differ- 
ence in rates would not have been so 


. Apparent, 


It would be very interesting to have 
the opinions of some other managers 
as to this transaction. 

J. W. T. 


THE GOLD SITUATION 


Bounty Advocated by Vice-President 
of Equitable Trust 

_Under the title, “The Gold Situa- 
tion,” Henry E. Cooper, vice-presi- 
dent of the Equitable Trust Company, 
New York, has collated and the com- 
pany has published an interesting 
and valuable treatise on a matter now 
engaging careful attention. Mr. 
Cooper first gives the history of the 
adoption of gold as the standard of 
value, and then proceeds to describe 
the great expansion of the credit 
structure which has taken place, in 
tecent years especially. The history 
of the gold industry is sketched and 
the relation of gold to the economic 
structure stated. 

The rise in the cost- of labor and 
materials has affected gold mining 
ulong with other industries, and the 
demand for relief is quite natural. 
From the economic standpoint the 
matter is one of importance, since 
the tremendous expansion of credit 
and currency in the face of a gold 
production which already gives evi- 


3s dence of an actual falling off, pre- 


sents a serious situation. 
n considering the remedies pro- 


| posed, Mr. Cooper examines the com- 


Modity standard and the seggestion 
ef revaluing the dollar in proportion 


‘0 the increased prices of .commodi- 


ties. While regarding both these pro- 
Posals as economically sound, he 
character of 


We therefore believe that, aside from 
the minor demands expressed by the in- 
terests engaged in the ld industry, 
such as draft exemption of labor, rebate 
of freight rates or revision of the ex- 
cess profit tax law which, we feel sure, 
the Government will take into serious 
and sympathetic consideration, a bounty 
or bonus should be paid by the Govern- 
ment to the goid mining interésts for all 
new gold produced. 

It is suggested that to make this 
plan effective there should be an in- 
ternational agreement. 


LONDON SUPREME 
IN MONEY MARKET 


An Interesting Statement on 
the Rising Influence of 
New York 


Di sor at a — ae 
rector o erican Smelting & Refining | 
Company - 


Whether London or New York will ' 
continue after the war to predomin- 
ate in financing world trade is a ques- 
tion that has caused keen discussion 
in banking circles. The popular be- 
lief is that New York to-day is tne 
centre of world finance, and that we 
have succeeded in wresting from Lon- 
don their premier position. The ques- 
tion was discussed at a recent meet- 
ing of the Council on Foreign Rela- 
tions, held at the Metropolitan Club in 
New York. P. W. Wilson, of the Lon- 
don “Daily News,” in a very able 
speech regarding future relations be- 
tween the United States and Great 
Britain, declared that the financial 
centre of the world has passed from 
London to New York. This did not 
coincide with the views that I hela, 
which views were prompted by know- 
ledge of the actual condition of the 


‘money markets, both in New York 


and London. My speech at the meet- 
ing was in the nature of a reply to Mr. 
Wilson. At that time I set forth my 
reasons for believing that London 
still holds the financial supremacy 
Since that time I-have made a care- 
ful investigation, and ascertained the 
approximate amount of acceptances 
outstanding against foreign trade in 
this country. I have also canvassed 
many authorities on the London ac- 
ceptance market. The conclusions I 
have-been able to draw from this are, 
as I said in reply to Mr. Wilson, that 
only so far as loans made by the 
United States to the Allies are con- 
cerned has the financial centre been 
shifted. to New York. However, so 
far as the financing of exports and 
imports of the world are concerned, 
London is still supreme. The table 
below shows the estimated amount 
of acceptances outstanding against 
international business both in London 
and in New York. 

The figures given show that 
London is way ahead, and I believe 
that even with the much-needed im- 
provement of the machinery for fin- 
ancing international trade, London 
will still for many years to come out- 
distance New York. We are lacking 
here the large number of merchant- 
bankers, old-established accepting 
houses with business ramifications all 
over the globe. We here will be satis- 
fied if we can hold the Central and 
South American and Far Eastern 
business. Although dollar exchange 
has made great strides since the war, 
the New York discount market is still 
in its infancy. For the present there 
is little likelihood that we will get 
except occasionally, the financing of 
the Continental trade of Europe. It 
is hardly likely that, say, an Amster- 
dam merchant importing goods from 
France, will seek accommodation in 
New York; he will go as heretofore 
to London. It may be possible, I 
think, that this handicap of location 
will be partly overcome in the future 
with the aeroplane development, 
which would narrow down the time 
consumed by the mail in transit. I 
dwelt especially upon the great ability 
of the English to maintain the ster- 
line rate for so long at the “peg- 
ged” figure, and the discount policy 
of the London market, which during 
the monetary stringency in New York 
in the last few months enabled it to 
render great services to the Allied 
nations in assuming the burden of 
financing a vast. amount of exports 
and imports of the world. In order 
to retain their business, the English 


‘bankers have made great sacrifices 


during the last six months, They are 
paying on foreign cheque accounts 
4% per cent, interest and keeping 
the discount rate at 3% per cent. 
They know that trade flows where 
money is cheapest. We have to take 
our hats off to the English. They 
understand international finance. 


CANADIAN AND 
AMERICAN BANK 
INTERESTS JOIN 


Royal and Merchants Na- 
tional Now More Closely 
Allied 


ABSORBING TALENT 


Graduates of Canadian Bank- 
ing Institutions Find Many 
. Openings in Financial 
Field in U.S. 


NEW YORK.—The election of Ray- 
mond E. Jones to the presidency of 
the Merchants National Bank, suc- 
ceeding Senator Theodore E. Burton 
who was made chairman of the Board, 
8 of striking interest as indicating the 
further intimacy of Canadian and 
American banking. Mr. Jones origin- 
ally came to New York as agent for 
the Royal Bank of Canada. He went 
to the Merchants National Bank as 
vice-president when the Royal Bank 
ef Canada in June-1917 paid $2,860,- 
000 for one share more than one-half 
of the capital stock of the New York 
banking institution. 

Despite its purchase by the Royal 
Bank of Canada the Merchants Bank 
remained an American institution; the 
Canadians simply bought the majority 
of the stock. The new ownership re- 
presented the further development of 
that community of interest largely 
built up between this country and the 
Dominion during the war period. 


J. E. Aldred, widely associated with 
Canadian industrial enterprise by 
reason of his established connection 
with the Shawinigan interests, became 
a director of the Merchants National 
Bank when the Royal Bank acquired 
control. Simultaneously with the ele- 
vation of Mr. Jones to the presidency 
Mr. Aldred has been made chairman 
of the executive committee. These 
two moves are believed to presage the 
complete development of Canadian 
affiliations, contemplated earlier. 
..Since the acquisition of the Mer- 
chants by the Royal the New York 
Bank has expanded. March 1918 
figures showed deposits of $22,187,- 
000, which had increased to $23,797,- 
000 by September 1918. The Bank’s 
capital is $2,000,000 and surplus $2,- 
000,000. Loans and discounts which 
in March 1918 stood at $17,638,000 had 
increased to $25,236,000 in September 
and in addition the Bank showed ac- 
ceptances of $5,027,000. ° 


A Similar Transaction 


A banking move similiar to the ac- 
quisition of the Merchants by the Can- 
adian institution is the announcement 
of the week that a group of Italian- 
American bankers,have acquired con- 
trolling interest in the East River 
National Bank in New York. The 
purchase was made in anticipation of 
a large trade with Italy as the out- 
come of the war. 


It might be pointed out in this con- 
nection tiat foreign banks with agen- 
cies in New York are not permitted 
to accept domestic deposits. Acquisi- 
tion of a New York state banking in- 
stitution indirectly gives the foreign 
banking interests securing control the 
right to receive deposits here. 


Of Increasing Importance 


Recent developments have been of 
outstanding importance in linking up 
Canadian-American banking interests, 
The recently announced decision of the 
Union Bank of Canada, co-operating 
with the National Park Bank in New 
York to form a subsidiary for further 
exploitation of the Oriental banking 
field, is easily one of the most vital 
links in the chain. Mr. John Galt, 
president of the Union Bank of Can- 
ada has_given as his opinion that 
“this is, we believe, the first working 
alliance consummated between an 
American and a Canadian bank,” al- 
though at the same time Mr. Galt re- 
marked that the Union Bank’s re- 
lationship with the National Park 
Bank of New York had been most in- 
timate and friendly for almost fifty 
years. 


“Taking Over” Canadians 


American appreciation of Canadian 


bank executives continues to manifest 
DON. 
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it will be recalled that the Totnes 
Foreign Banking Corporation formal- 
ly began business in New York City. 
The president of this corporation is 
Archibald Kains and one of the vice- 
presidents is Thomas Aspden. Both 
Mr. Aspden and Mr. Kains attained 
higher-up posts with the Canadian 
Bank of Commerce. Mr. Easson, gen- 
eral manager of the Standard Bank of 
Canada, a shareholder jn the cor- 
poration, is a director. A short time 
ago it became known in Wall Street 
banking circles that F. T. Walker, 
New York agent of the Royal Bank 
of Canada, had been given the refusal 
of the first vice-presidency of the Dis- 
count Company of New York, the re- 
cently organized $5,000,000 enterprise 
which is backed by leading New York 
banks. Mr, Walker declined although 
it was intimated that the offer was a 
flattering one. A banker with Can- 
adian experience was particularly 
sought because the Company will cul- 
tivate the “trade. acceptance” busi- 
ness, which is a comparatively new 
thing in the United States, whereas 
it has long been one of the funda- 
mental props of the Canadian bank- 
ing system. J. G. Geddes, former 
Vancouver manager of the Union 
Bank of Canada, is now in charge of 
the Foreign Exchange®Department of 


the First National Bank of Cleveland, 
Ohio. 


U. S. SEED LOANS 


Maximums of $500 for Spring and 
$300 for Fall Planting 

WASHINGTON.—Regulations gov- 
erning the making of seed-grain loans 
by. the Government to farmers in 
drought-stricken areas for spring 
wheat planting in 1919 provide a 
maximum limit for loans for spring 
planting will be $500, while the limit 
for fall-planting loans was $300. The 
money available is that remaining in 
the President’s $5,000,000 special fund 
set aside for such loans. A survey 
of the situation, the Secretary of Ag- 
riculture has stated, indicates that the 
remainder of the fund will take care 
of the urgent cases. 

The Federal land banks of the dis- 
tricts embracing the affected areas 
are designated as the financial agents 
of the Government in making and col- 
lecting the loans.. They may designate 
local banks or other agencies to” rep- 
resent them in the taking of applica- 


tions, forms of which will be'supplied| 


on request.. Banks and other local 


agencies assisting will be asked to 


contribute their services for the good 
of their communities. 


SAVINGS BANKS TO JOIN 


Proposals to United States Federal 
Reserve Board 

The Savings Bank Section of the 
American Bankers’ Association, 
through its Committee on Federal 
Legislation, recently \submitted cer- 
tain proposals to the Federal Reserve 
Board. They were as follows: 

An amendment to Section 9 of the 
Federal] Reserve Act authorizing the 
Federal Reserve Board to admit to 
membership mutual savings associa- 
tions without capital stock or incor- 
porated savings banks with insuffici- 
ent capital stock to entitle them to 
become member banks under existing 
law, provided the surplus of such 
mutual savings associations or the, 
combined capital and surplus of the 
incorporated savings banks is equal to 
the amount of capital stock required 
of national banks in the places in 
which such associations or savings 
banks are located. 

An amendment to Section 19 of the 
Federal Reserve Act authorizing the 
Federal Reserve Board by regulation, 
to prescribe the conditions that must 
be complied with in order that a time 
deposit may be classed as a savings 
account or savings deposit and provid- 
ing that two-thirds of the three per 
cent. reserve carried against savings 
accounts may consist of bonds of the 
United. States issued since April 24, 
1917, or @ertificates of indebtedness 
of the United States deposited with 
the Federal Reserve Bank.” 


INDUSTRY AND WAR 
Westinghouse Furnished Enormous 
Supplies of Equipment 

General Guy E. Tripp, who during 
the war was assistant to the chief of 
ordance at Washington, and who has 
now returned to his duties in New 
York as chairman of the board of the 
Westinghouse Electric & Manufac- 
turing Co., records in the course of an 
interview some of the valuable ¢on- 
tributions of the Westinghouse organ- 
ization in the winning of the war. He 
says: 

“It may be of interest to mention one 
of the company’s best Known activities. 
Five hundred cars of shells a month 
were shipped from the Westinghouse 
plants in the Pittsburgh district alone, 
averaging nearly twenty car loads a day. 
Since the beginni of the European 
War, the Westi ous: 
furnished a total of 6,000,000 shells, and 
since the United States entered the war, 
pot only. furnished te eur ews country, 
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Capital Paid-Up, $6,500,000 


CHARLES ARCHIBALD, President. 


tles and cash on hand at the Chief Office and at several of th 
by.us as at the close of business December 3rst, 
certain Branches during the 
to be in agreement with the 
transactions of the Bank which have come under our notice have, in our opin 
And we certify that the above statement of Liabilitics and Assets as at December 31st; 
1918, is properly drawn up so as to exhibit a true and correct view of the state of the Bank's edabsscacoriiog 
tothe best of our information and A the explanations given to ofthe Bank. 


of the Bank. 


Toronto, Canada, rsth January, 1919. 4 
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The Bank ot Nova Scotia 


Reserve Fund, $12,000,000 


PROFIT AND LOSS 


Balance Dec. gist, 1917 


Net profits for year, losses by bad debts estimated and 


provided for 


Dividends for year at 14% ‘ 


aust Other Funds cc 055i. 5c cca Vas ciiewah 


Contribution to Officers’ Pension Fund 


Written off Bank Premises Account 
Balance carried forward December 31st, 1918 


RESERVE FUND 


Balance December 31st, 1917 
Balance forward December 31st, 1918 


War Tax on circulation to December 31st, 1918 


Contributions to Canadian Patriotic, British Héd Cross 


See ee 


GENERAL STATEMENT AS AT DECEMBER Sist, 1916 


LIABILITICS 
Capital Stock paid in $ 
Reserve Fund 
Balance of Profits, as per Profit and Loss 
Account 
Dividends declared and unpaid 


Notes of the Bank in circulation 
Deposits not bearing 
SMOCOGE esc cae os Keer a $47,696,581 39 
Deposits bearing interest, 
including interest ac- 
crued to date 


749,694 5! 
229,953 5° 
19,479,648 01 


17,508,924 51 


745531,550 24 122,228,161 63 


139»797,086 14 


Balances due to other Banks in Canada... 

Balances due to Banks and Banking Cor- 
respondents in the United Kingdom... 

Balances due to Banks and Banking Cor- 
respondents elsewhere than in Canada 
and the United Kingdom 


Acceptances under Letters of Credit 


Current Coin. 
Dominion Notes 


Notes of other Banks. .......ecseeecesevens 


Cheques on other Banks 


344,880 33 


110,118 51 


1,222,220 C3 
: —~"1415474,305 66 
3755749 §! 

$161 ,329,703 18 

$ 9,586,983 62 
13,670,782 50 _ 
1,904,842 39 
9,145,304 88 


seen ee eases 


Balances due by Banks and Banking Correspondents in 


the United Kingdom,and sterling exchange 


2,566,367 40 


Balances due by Banks and Banking Correspondents 


elsewhere than in Canada and the United Kingdom. . 


Deposit in the Central Gold Reserves 


2,653,131 19 


39,527,501 98 
12,000,000: 00 


Dominion and Provincial Government securities, not ex- 


ceeding market value 
CausGian munici 


exceeding market value 
Railwzy and other bonds, debe.tures and 
exc eding market value 


sectinties and britis., 
Colonial public securities other than Canadian, not - 


12,284,706 o4 
“sign and 


14,966,283 07 
stocks, not 
3387,190 96 


Demand loans in Canada secured by grain and other 


staple commodities 


Calt and demand loans elsewhere than in Canada 


Call and demand loans in Canada secured 1} 
bentures and stocks 


10,243,399 54 
11,535,041 55 
103,944,123 24 


y bonds, de- 
4,832,136 28 
107,776,259 52 


Deposit with the Minister of Finance,for the purposes cf 


the circulation fund ous be. 
Loans to governments and municipalities 


330,640 19 
386,805 68 


Other current loans and discounts in Canada (less rebate s 


of interest) 


39,819,493 26 


Other current loans ard discounts clsewhere than-in 


Canada (less rebate of interest) 


9,682,644 37 


Liabilities of Customers under Letters of Credit, as per 


Overdue debts, estimated loss provided for 


Bank Premises at not more than cost, le: 


written off . 
Real Estate other than Bank Premises. ib aia 
Other assets not included in the foregoing 


375749 5% 
16,412 89 

S$ ax 
2,798,825 74 
1,800 oo 
61,072 02 


$161 ,329,703_18 


H. A. RICHARDSON, General Manager. 


AUDITORS’ CERTIFICATE 


We have examined the books and accounts of The Bank of Nova Scotia at its Chief Office and have 


LIABILITIES 
Capital Paid-up 
Reserve Fund 
Undivided Profits 
Notes in Circulation 
Deposits 


Bills Payable (Acceptances by London Branch) 
Acceptances under Letters of Credit 


been furnished with certified returns from the Branches, and we find that the above statement of 
5 re + 1918, i accordance therewith. The Bank's investments and the secusi- 
and Assets as at December 31st, 1918, is in gape We ob hamper ee oS tL 
1918, and fo addition we visited the Chief OSes 08 
year, when we checked the cash and verified the securities and found 
books. We have obtained all information and Semeres required, and all 


on, been within the powers 


us, and as shown by the books 
. A. B. BRODIE, C.A. 
\D, Hy McCLELLAND, C.A. 


} Auditors. 
the firm of Price, Waterhouse & Co. 


The Royal Bank“of Canada 


Statement to the Dominion Government (Condensed) 
Showing Condition of the Bank on 
December 31, 1918 
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. of any item. 


-in the matter of mergers. Ethically, also the depositors | give the fa 


~ 


but it would, be very difficult to so arrange matters that 
their views could be brought to bear upon the trans- 
action. The protest also of the people of Ottawa, in the 


+9 case of the present merger, is easily understood; they take 

come: > = 2 GORDON RUTLEDGE a local pride in the institution. But that should not have 
eg it oe ee ae i Feo a bearing upon the broad principles involved. If Ottawa 

A weekly newpsaper, presenting in a popular manner reliable /bysiness men decide to buy out sufficient of the present 


i investments and fi ial affairs in Canada. ? ‘ . 
aoe ease ee Tiss pe agentonmer pence mcs official notices | Shareholders to control the situation that is their unqual- 


of corporations, will be inserted in the news columns unless marked | ified right. 


“ isements.” 
Oy navening matter is investigated before publication, and none In conclusion, let us repeat that THE FINANCIAL 
of known questionabie character is accepted. Acceptance of *dyament | POST stands against bank mergers or other business or 


will not deter the editorial department from making such comments : ; ee 
Pt rae ae aatek imesh moe barent eoubens submitted for editorial pur- | industrial combinations which will permit of restriction 
o ma r . . ‘ 
poses will be published, and no such bureau or individual should be paid| of public service or the exaction of undue profits, but 
any consideration. or given any credit for the insertion or inspiration | +414. such consolidations as tend to reduce costs of 
ADVERTISING RATES: production or service rendered, which is in the last an- 
Singie insertion $ 2.10 per inch. alysis in the interests of the whole people. 


Year'!y insertion 58.25 per inch. 
Financia; Reports, Debenture Notices, etc., 15 cents per 


agate line. 
SUBSCRIPTION PRICE: 


| segiblnciiney MMe ; a 
United ee it or anwees. A LL Canada, and particularly Cabinet Ministers and 


es See eS caters = 12s. 6d. public men at Ottawa, were amazed, and not only 
Prance and ether Countrics ie. 6d ef | 2mazed, but disgusted, when they learnt that Lloyd- 
George had made Winston Churchill Minister of War, and 


Subscribers are especially requested to repurt any “instance 
delay or non-delivery of THE POST. 

Sir F. E. Smith Lord Chancellor, with promotion to the 
peerage. 


Everywhere the question is asked, “What pull have 
148-153 University Avenue, Toronto. these two men, or is Lloyd-George afraid of them, that, 


MONTREAL, Southam Building, —. oeeee St., M.OTON: ae with such records of failures in everything but platform 
a, 1207 i ildi ; . ers: z : ¢ 
South Bulg ch “Morton: NEW YORK, Room 620, 111 Broadway,| speaking, they should be given preferment?” 


tis; CHICAGO, Room 900, Lytton Bldg., 14 E. Jackson St., 
é tt ones Gneat BRITAIN—London, The MacLean Co, of Great 
Britain, Ltd., 88 Fleet St., E.C., E. J. Dodd, Director. 
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* Both men have personally left very bad impressions 
in Canada, and Lloyd-George Has lost in reputation 
throughout the country in consequence of these two ap- 
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pointments. 


ABOUT BANK MERGERS 


‘THE proposal for the merging of the interests of the : 
Bank of Ottawa with those of the Bank of Nova HIGH note in regard to public service and respon- 


Scotia is meeting with the usual newspaper-fostered pro- sibility, on the part of the individual, was sounded 


tests that service to the business public is being curtailed) at the annual meeting of the Toronto Board of Trade by 


through elimination of competition and that financial CON-| the retiring president, C. A. Bogert, general manager of 
trol is being centred in a gradually contracting ZTOUP;/+he Dominion Bank. He referred to the splendid re- 
also, the point is made that the interests of the depositors iishesign:setilis: Sin Secs: sieela. tr die Detehiden ‘tna 
should be considered in the matter. I rene prngiosinscl executives of the country during the war period, and 
i i a n he. . . - 
— - one ne ” onenee res ; oe aneea tion of the called for gontinued devotion from these men to public 
trial expansion is being enneke y = — ae FINAN affairs during a period which required more sagacious 
smaller banks by the larger institutions, T “| administration than ever before. Nor did he confine 
CIAL POST is willing to join with the chorus of pro-/ the idea of service to men of executive capacity alone 
test, but THE FINANCIAL POST takes strong objection} —the point was made emphatically that each individual 
to the tactics of obstruction if they are merely efforts | should do according to his talents. 


for the purpose of using public ignorance as capital and This theme was recently developed by Otto H. Kahn, 
public prejudice as a foundation for constructing a flimsy | the American banker, when he declared that after the 
structure of passing opinion without considering ‘the —— = war _ pooner by which = a be 

: od. Let us con-| judged and rewarded wou e more exacting and far- 
a Oe ceases aan ieee reaching than ever before, that of work done, duty per- 
sider the poin en P : ‘ formed, service rendered. The world, he said, would 

At first glance it would appear that the absorption of | ; ave no place for idlers and social slackers. 

five chartered banks in the Snes Suene Ponre would have These views emphasize the need which THE 
reduced service by eliminoti*c factors fv. tin petition? | wjp-ACIAT, PAST has so often emphasized for men of 


SERVICE AND POLITICS 


“This point is particularly emphasized in the interests of | executive ability in the Government administration. One 


the smaller communities. As a matter of fact there | of the great difficulties 1s that the public has so long 
are considerably over EIGHT HUNDRED MORE BANK | been used to political entertainers on the national stage 
BRANCHES IN CANADA TO-DAY THAN SEVEN that it evidences small appreciation of the men whose 


. s,.| one desire is accomplishment. The man who would 
~ coagulated or a ik See serve at Ottawa must expect to do so without financial 


return and to receive brickbats rather than bouquets from 
Branches Dec., 1911 Dec., 1918 the newspapers and the public. 
Canada 3,429 


Newfoundland 27 
Elsewhere 84 


FRANCHISE OBLIGATIONS 
HE situation regarding the Hamilton Radial Line to 
3.550 Burlington becomes more complicated. There seemed 
Path to be a good chance of the council and the company reach- 

Mergers have obviously not resulted in less but great-|jing a sensible arrangement for operation which would 
er competition and greater service to the public. If|have been mutually beneficial and satisfying when Sir 
there are any definite cases where business has actually | Adam Beck butted in with his big ideas and now every- 
suffered through curtailment of credit resulting from | thing is up in the air. 
bank absorptions these should be mentioned instead of As regards the company and the course it has taken, 
vague generalities. Inquiry in financial circles indicates | there has been a perststent effort to give the impression 
that, in fact, it is the keenness of competition that brings | t,4t it has committed a serious offence in discontinuing 
about the mergers. The smaller institutions may not] it, service—that it has broken ‘some agreement. This is 
be able to compete in rendering service profitably and |posige the facts. The company built the road under a 
consolidations may thus reduce the possibilities of even-| certain franchise. It received the franchise provided that 
tual failure. Simply because the absorbing institution | i+ giq certain things. Otherwise the franchise would be 
becomes larger it does not indicate that it intends to| ancelled. It carried out the conditions for years at a loss 
reduce its service. This is not the way with successful|,14 then decided to discontinue operations. It did not 
business in any line. A concern like the T. Eaton Com-|p eax its agreement. It merely sacrificed its conces- 
pany does not reduce its service as it absorbs new bus-| ions as the franchise stipulated. The case is similar to 
iness. that when a property owner cannot meet his mortgage 

From the standpoint of successful banking, the most agreement and sacrifices the property. 
important advantage of the larger institutions is their In connection with thes¢ radial schemes of the Hydro 
ability te find profitable markets for their funds. A|Commission we would make the suggestion that Sir 
bank with branches all over Canada is in a much better} Adam should go slowly in shouldering such financial 
position to employ its funds at all seasons than one|burdens at this time, especially when the CLARKSON 
with a restricted field. If there are branches in other | REPORT HAS NOT YET BEEN MADE PUBLIC. Noth- 
countries as well, so much the better. Then there 1s|ing of this report has yet been given out but the sum- 
the reduction of overhead expenses and the possibilities | mary issued by Premier Hearst. At the convention 
of less and better talent in the administration—ten- | weeks ago in Toronto, Sir Adam made the statement that 
dencies which are marking the progress of modern bus- | THE FINANCIAL POST knew the contents of the report. 
iness in all lines. THE FINANCIAL POST emphatically denied this state- 

Such improved facilities also provide for increased | ment. Further THE FINANCIAL POST has not yet 
service in the development of home and foreign bus-|been able to secure a copy of the report, although re- 
iness, in which connection the banking tendencies of | quests have been made. The reply is that it “is still in 
other countries are not to be overlooked if Canada is to|the hands of the printers.” 
play a part in supplying world markets. 

The argument that financial contro] is passing into 


the hands of a few individuals is indefinite, but does straight talk about the Hydro when he suggested that 


not appear to have much ground if the inference is that | pefore these great undertakings were carried any further 
the directors use the funds for their own interests—an|there should be assurance of the business stability of 


idea which is many years behind the times of modern} the whole proposition. 
banking. The banks to-day are owned by their share- —_—— 
holders; consolidations do mean a reduction of the amount |THE gratuitous advice of the Toronto Globe’s Ottawa 
of stock or the number of stockholders. If there is | correspondent to Canadian manufacturers to run full ca- 
more centralized control it applies to the management /|pacity even though there is no immediate market in 
and there can be no real argument against this. Ajsight for their goods and prices are in a state of re- 
board of directors disappears, but it is a disappearance | adjustment will be accepted for just what it is worth— 
usually by an increase of the directorate of the growing | and we will leave that to the judgment of the manufac- 
institution. turer himself. 

The right of the shareholders to dispose of their pro- Semeegyeiateion 
perty must be regarded as one of the first considerations | THAT conditions which will give the packers a bump will 
, rs a bump and the country a still worse 
seemingly have rights—but can these be defined in a|bump—this is)an argument advanced by the Toronto 
practical way? They are merely transient customers| Telegram. It the first sound: opinion in relation to 
with the right to change their accounts to suit their | business which the editorials of this paper have con- 
desires. The of two retail stores. would be/|tained in a long, long time. The editor must have been 


EDITORIAL NOTES 
C. A. Bogert gave the Toronto Board of Trade some 
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rearing trade she did. 

kind of business does not copa 
me or. any sensible man, Only 
things which we can produce at & cost 
less than we can sell them for are of 
any use to us. You will not get rich 


if you are producing ho 
hundred and selling thean of gene " 
4. That to produce Commodities for 
curselves which we can more cheap} 
buy abroad must necessarily nail 
in diverting capital and labor from 
profitable industry to unprofitable 
as well as burdening profitable indus. 
try with the extra cost of the com. 


modities produced. 


The Farmer and Production 
Let us illustrate. We as farmers 
are producing farm produce for a 
living. We could grow oranges if we 
chose, but they would cost ys far 


more to grow than we could buy them 


for, and a man who would produce 
oranges for himself and his “amily 
would of course be a fool, spending 
his time tinkering over those oranges 


when he ought to be producing hogs, 
The same thing applies to a country, 


If we as a country produce things for 


curselves which we could more cheap. 
ly buy abroad we are wasting our 
time. There is only one exception to 
this, and that is the case of those 


things which are absolutely essential 


to our existence; we might produce 
chem even at a loss in order to have 
them. But if we produce ordinary 
things which we could more cheaply 
buy abroad, the taking of men and 


money from those things that could 


be made at a profit and putting them 
gn those things which are made at a 


‘oss would work out so that the more 
we did the poorer we would be. 


Bearing these four points in mind, 


it becomes clear that, as in the time 
of war just past, it was the part of : 
wisdom to close down or restrict all 
unessential industries in order that 
eur energies might be devoted to 


those necessary to the winning of the 
war, in the time of reconstruction, 
when our chief business will be to 
meet our obligations and maintain our 
solvency, it will be absolutely neces- 
sary to see that unprofitable indus- 
tries, that is, those that cannot pro- 
duce as cheaply as their products 
may be sold for in the world markets, 
lo not become a clog to profitable 
‘ndustries, that is, to those industries 
whose products we may hope to se!l in 
the world market at a profit. These 
zonsiderations at last bring us to the 
liseussion of that vexed and vexing 
question, the tariff. 


A Tariff Crank 


I might as well say that I am a 
crank on the tariff. I have been fight- 
‘ng the protectionist for the last 
thirteen years. During that time I 
iave seen some progress made. I 
have suffered somewhat personally. 
[ had hard knocks, and I think I have 
heen able to give some hard knocks— 


Farmers” Platform 
on Economic Issues 


E. C. Drury, Vice-President of the United Farmers of 
Ontario, Makes Statement on 


Timely Topics 


Believing that the solution of the tariff problem in Canada depends 
upon the establishment of a common ground of understanding between the 
various elements—agriculture, labor and manufacturing—THE FINAN- 


CIAL POST prints herewith a statement of the farmers’ views of the 


economic questions involved, as prepared by E. C. Drury, vice-president of 


the United Farmers ofsOntario.. Mr. Drury, it will be remembered, spoke 
on these matters before the farmers’ convention in Toronto some weeks ago 
and his views may be regarded as indicating the opinions of the section 
of the community he represents. By studying the farmers’ arguments, the 


manufacturers should be in a better position to take steps to effectively 


present their case. 

With the coming of peace and the} Canadian Manufacturers’ Association, 
unescapable and difficult period of} published last July: “There is only one 
reconstruction, our country finds her- | way to pay off our accumulated debts, 
self ’faced with economic problems] and that is by producing in field, 


more important, more insistent| forest, mine and factory all that we 


than any that, in the course of] possibly can, and selling these pro- 
her history, have come before her.| ducts at as high a margin over the 


The problems of returning to civil} cost of production as we are able to 
life the army that has covered itself | secure.” 
and Canada with glory in the Great Meeting the Interest 


War, of redistributing without loss to} This task of paying interest on our 


themselves or to the country the vast} foreign indebtedness will be no light 


multitude of men and women whojone. I am advised by Mr. Coats, 
have been employed in the lucrative | Dominion statistician, that at present 
but transient work of munition mak-]j our national debt is upwards of 
ing, of providing employment for} twelve hundred millions, while ouz 


the difficult period of transition of | commercial indebtedness, owing in 


such a nature that the results shallj| London, New York and Europe, is 


be permanently productive, and last, | approximately thirty-one hundred and 
Lut not least, of meeting interest and] fifty millions. Thus we have ap- 
principal charges on our vast foreign} proximately forty-three hundred mil- 
commercial and national indebted-| lions on which we must pay interest 


ness; these are problems which may] at, we may safely assume, not less 


well call for the clearest and most] than 4 per cent. Our interest charges 


careful thought on the part of our|then, payable abroad, will be ap- 
citizens. This need for carefu | proximately and conservatively. one 
thought on the part of the citizens is } hundred and seventy millions per an- 
made the greater by the fact that]/ num. Prices must, in the nature o: 


Canada has produced many and great | things, soon recede to something like 


politicians, but few statesmen, and by | pre-war levels, if not to levels con- 
the further sinister fact that there| siderably lower. To see how seriou: 
ure not wanting selfish and powerful | this interest charge is we have only 
interests that will not hesitate to use| to consider that in the three years 
any and every means in their power | immediately preceding the war oui 
not only to escape their just share} total foreign exports were: 
of the war indebtedness, but to enrich 1911 $207,196,000 
themselves at the expense of the na- 1912 315,317,000 
tion. To these interests in the past 1913 393,032,000 
Canadian politicians, thinking only It does not tend to reassure us 
of the winning of elections, have | either to find that.in these years ou 
shown themselves utterly subservient | imports were nearly double our ex- 
It is the business of the citizens to} ports. However, now that we are 
see that this is not the case in the} able to accomplish the almost impos- 
future. To this end the fullest and | sible feat of cutting our imports dowr 
freest discussion is required, and in| to one-fourth of our pre-war imports 
order that the views ofanotunimport-| or approximately to one-half the 
ant industry, that of agriculture, may | value of our exports, we find that 
be fairly placed before the public, it} unless we can vastly increase ow 
shall be my task to-day to discuss] production our exports will not ex- 
the economic problems of reconstruc-| ceed our imports by enough to pay 
tion from the standpoint of the] cur interest charges, let alone mak- 
farmer. “4 ing any reduction on principal. The 
Shouldering the Debt man who cannot ~eet his interest 
The crux of the whole situation, it| charges speedily ‘ bankrupt. | thanks be for that. This question is 
appears to me, centres around the| 2nd the nation whic ... meet its | at the present time a very live ques- 
huge foreign indebtedness of Canada, | obligations likewise faces nationai| tion. It is a question which has now 
In coming to the consideration of this | bankruptcy, with all its unpleasant | to be fought to a finish, It is not a 
phase of the subject it wil! be well| circumstances of a depreciated cur-| question of the farmers’ seeking; we 
to consider for a moment the posi-|Yency, shrinkage in bank - deposits | have laid it aside during the war, 
tion of Canada before the war, and [loss of foreign trade, and, last but not | but while the war was on our oppon- 
the changed condition after the war. | least, the loss of that floating popu- | onts, the manufacturers and the In- 
Canada has always been a debtor lation which constitutes so large ar] dustrial Reconstruction Association, 
nation, and, under the conditions of element in our towns and cities, and | nave brought it forward and made it 
pre-war times, quite properly so. She| which, when the hard times incident | a propaganda, and we must remember 
has been for the past twenty years, | to partial or complete national bank- | that now we cannot shelve the ques- 
more particularly, one of the fast | ruptcy come, promptly decamps, leav-| tion. It has been put before the 
developing sections of the earth’s|ing behind it empty houses, de-| people of Canada by a powerfully 
surface. Our immense -natural re-| preciated real estate, ruined busines-|bhacked propaganda for the last aix 
sources were attracting, and could be | ses, and general financial wreck. This | months. We must meet it fairly and 
counted on to attract, a very large| Possibility, which is unfortunately a squarely, and solve the tariff question. 
immigration from the overcrowded | very res! one for Canada, we must | jn discussing that question I am not 
sections of the world. To develop} face with fortitude, resourcefulness, | going to ask favors for the farmers 
these natural resources and to pre-|#nd above all, with common sense. | of Canada. but I am going to show 
pare for the expected population, vast In considering this most serious that eiieans we get fair play, not only 
capital flowed into the country from | problem let us always remember two ill 
t ( v : we. but the country as a whole, wi 
outside, seeking more profitable in-| or three things: suffer 
vestments than could be found in the Points to Consider we antes ‘ : 
now highly-capitalized countries of 1. That shortly we must expect the What is the tariff? It is an im- 
the Old World. Great works, not ali] abnormal conditions incident to war |POTt tax levied on goods entering 
of them wise, were undertaken: rail-| times to cease, war industries to close | #, COUtY: I may say that the aa 
ways, canals, land development and | down (as indeed many of them have tariff omer from a place a 
so forth, and while these works were | already done), and the prices of com-| /2tiffa. 1 am informed that in ae 
going on Canada enjoyed an artificial | modities to drop from the abnormal old days of Mediterranean trade pe 
prosperity from the spending of this | ievels of the last four years to nor- coast von infested by marine pire t 
foreign capital within her borders.| mal, or even subnormal levels. We who sailed Sut from their port ° 
The balance of trade, it is true, was} will be unwise as a people, as we wil! Tariffa and levied to on Se 
against us, but it caused us no con-| be unwise as individuals, if we lay merchant ships. It describes tne Se 
cern since we were in the position of | our plans on the basis of prices due | °°5* pretty thoroughly and ae 7 
the young man who has bought an; to war times. We must lay our plans | ™ the present day. It hed word . - 
unimproved farm and is improving it] as prudent citizens and individuals kas amply lived up to its origin an 
on borrowed money. His position is|on what we may expect at normal | @Mtecedents. Where these om ms 
fairly sound, even if his purchases do | times. actually imported, the amount of a 
exceed his sales, for what he is spend-| 2. That our foreign indebtedness | ‘@* ges to swell the revenues of the 
ing is going into improvements, | being, as it were, crystallized in'terms | ©°U"*Y, and in this case the tariff a 
which, if wisely made, will later om| of money, we must be met by the ex- properly a Sees = 5 a 
yield him a handsome revenue. port of commodities, and that, as the te borne in mind, however, that or 
After the war, however, this con-| prices of commodities become less, it tax = paid by the people of the a 
dition, without doubt, will change.| will take relatively more of them to| ‘TY into which the goods enter, an 
Capital from Great Britain, France.| meet these obligations. who ultimately consume them, an 
Holland. Germany, etc., will no longer That is, we do not owe wheat, we not by the “foreigners” as Oe — 
flow into our country to develop our | owe money. and that will not chance: | Cates of protection have so 0 =“ 
resources. It will be more urgently | if we owe $100 now we will owe $100 | ‘aimed. 
needed to repair the ravages of war in| after 5 years, when wheat is perhaps| The price, for instance, of a piece 
Europe. Spending of foreign money | only a third of what it is worth now. | of Scotch tweed in Toronto, will be, to 
in Canada, with its resultant pros-| 3. That only those commodities | the ultimate purchaser, a sum made 
perity, will cease, and we shall find| which we can produce and sell at a| Up in something like the followine 
ourselves in the position of the man | profit, that is, where the cost of pro- | manner: Cost of manufacture in Scot- 
who, having borrowed heavily to im-| duction in Canada is less than the | land, plus freight, plus customs duty, 
prove his farm, finds himself sudden-| selling price in the markets of the | plus reasonable profits, wholesale and 
ly unable to borrow more, and must | world, are of any value in paying off retail, 
somehow turn to and, out of the|cur debt, or in buying those things A few years ago I had an interest- 
means at his hand, produce enough | which we must have from abroad. ing debate with Mr. T. A. Russe!l,-~ 
to pay the interest on debts already That will be clear from the story | and we had the articles on the p’at- 
ineurred, and, if he is to thrive | cf the old lady who conducted a thriv- | form with the prices marked, and we 
something toward the reduction of|ing business in oranges which she | could see, in the flesh, as it were, the 
the principal. I would like here te} bought at a shilling a dozen and sold/| working out of this economic law. 
quote with apvroval from the address | for eleven and who said she| The people who ultimately consume 
of Mr. S. R. Parsons, president of the | could if for the | Continued on page 15 
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e Farmer and Production 
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A Tariff Crank 


ight a8 well say that I am a 
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the manufacturers and the In- 
ial Reconstruction Association, 
brought it forward and made it 
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ow we cannot shelve the ques- 
It has been put before the 
of Canada by a powerfully 
d propaganda for the last \six 
hs. We must meet it fairly and 
ely, and solve the tariff question. 
scussing that question I am not 
to ask favors for the farmers 
anada, but I am going to. show 
nless we get fair play, not only 
but the country as a whole, will 
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y the “foreigners” as the advo- 
of protection have so often 
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Government of the 


Province 


of Quebec 


4:% Coupon Gold Bonds 


Dated June 1st, 1916. 


Due June let, 1946. 


Principal and half-yearly interest (1st June and Decem. - 
able at Bank of Montreal, Montreal or Gented at re — 


holder's option. Dénomination: 


$1,000. 


These Bonds are not subject to the duties imposed 
Quebec Succession Duties Act. 


by the Province of 


Subject to Legal Opinion—Smith, Markey, Ski 
ond Hanks key, inner, Pugsley 


These bonds and the interest thereon are a direct 
obligation of the Province of Quebec. 


and primary 


FINANCIAL STATEMENT 
Population, 1911, 2,008,232 
Estimated, 1918, 2,305,754 


Assessed Value of Taxable Real Estate 


Total Funded Debt 
Less: Sinking Fund 
Other Assets (Net) 


Annual Value of Manufactures and Primary Products 


$1,285,516,644 
39,462,996 


6,957,980 


$ 32,505,016 
518,221,000 
554,499,000 - 


Area of Province—450,337,761 acres or 703,658 square miles. 


Price: 85.91 and Interest, yielding 514% 


Engraved bonds will be ready for delivery on or about January 20th. 
Orders may be telegraphed or telephoned at our expense. 


‘A E.AMES &CO. 


UNION BANK BLDG., TORONTO 
Transportation Building, Montreal 


74 Broadway 


INVESTORS’ 


Established 
1889 


- New York 


INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of THE FINANCIAL POST. Many questions respecting szcuri- 


ties are answered by mail direct. 


We would remind correspondents that it is now 


necessary to enclose 8 cents in postage stamps to cover postage on answers direct. 


SERVICE APPRECIATED 


Editor, The Financial Post. 


Sir:—I am in receipt of your 
letter, containing a further report 
re my inquiry as to Mackay 
stocks, for which I am greatly 
obliged. The service that you are 
rendering your subscribers is in- 
valuable. Again thanking you, I 
am, yours truly, 


“BRANTFORD.” 
Jan. 16,1919, - 


DAVIDSON GOLD MINES 


F.F., Prescott:—“Will you kindly. give 
me what information you can about 
Davidson Gold Mines? I have some 
stock in the company and would like to 
be advised as.to their standing and way 
of doing Lusiness.” 

Davidson Gold Mines lies to the 
northeastward of Hollinger and Mc- 
Intyre and the veins which cross the 
latter properties are said to extend 
through the former. Those back of 
the company express unbounded 
confidence in its future and appar- 
ently have had little difficulty in rais- 
ing the capital necessary, to bring the 
mine to the producing stage withdut 
incurring a debt. It is expected that 
the mill will be running very soon. Its 
initial capacity is 60 tons per day, 
while an, enlargement is under way 
which will bring the capacity up to 
150 tons. In the meantime, the steam 
plant has been suspended by hydro- 
electric power which conduces to great- 
er efficiency. The shaft is down to 
508 feet and plenty of paying dre is 
in si‘e:t. The labor situation is satis- 
factory and hopes are freely expressed 
by the management that the mine will 
be placed on a dividend-paying basis 
this year. The recent appointment to 
tke position of manager of N.J. Everd, 
who has had experience in gold min- 
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‘ng in New Zealand and who was 
‘ent to Canada to handle the North 
“hompson mine, is regarded as a 
‘avorable factor. 


FIRE INSURANCE COMPANIES 


T.N.C., St. John’s, Nfld—“Would you 
vlease give us as near as you can the 
{nancial standing of the following in- 
surance companies: Caledonian, Frank- 
‘tn, Insurance of North America, Liver- 
nool and London and Globe, London and 
Lancashire and North British and Mer- 
zantile ?” 


Caledonian Insurance Co.—This ic 
the oldest Scottish insurance company 
and transacts life, fire, liability, burg- 
lary and personal accident business. 
Tt has a paid-up capital of £107,000. 
Fire premiums in 1917 amounted to 
£547,150; fire losses to £293,372; ex- 
penses to £195,428. Interest earnings 
in the fire account amounted to £13,- 
077. A sum.of £55,473 was transfer- 
red to - esd loss and the fire funds 
at ‘théevu... Sf the year amounted to 
£386,031. After provision for divi- 
dend, a balance of £124,146 was car- 
ried forward to 1918 in profit and loss 
account. The total assets of the com- 
nany at December 31, 1917 were £4,- 
342,849. It is a strong company. 


Franklin Fire Insuraree Ca — Thi- 
‘s an American Co., with the same 
offices as the powerful Home of New 
York Insurance Co. It has a capital 
of $500.000; a surplus of approximate- 
'y $500,000 and an income of $1,147,- 
000. . It, too, is a strong company. 


Insurance Co. of Nerth America — 
This is another American company. 
"t has a capital of $4,000,000; a surplus 
-f $8.000.000 and an income of $21.- 
00.000, placing it among the largest 
institutions of the kind on the con- 
tinent, 

Liverpool & London & Globe.—This 
company. with heed office in Livernon' 
transacts fire, life, marine and acci- 
dent business. It’ has an authorized 
capital of £3,000,000; a subscribed 
capital at Dec. $1, 1917 of £2.655,250 
and a paid-up capital of £265.525. In 
the fire department operations are 
world-wide in scope. In 1917, fire 
premiums amounted to £3,557}410; 
losses to £1,918910 and exnences te 
£1,209,582. Departmental interest 
earnings were £98,004. There was 
transferred £49 201 to vrofit and ‘ase 
bringing the fire fund up to £2,442,- 
964. Total assets amounted to £16.- 
000,798. The company is in a very 
strong financial position. 

London & Lancashire Fire Insur- 
ence Co—This comvenv’s chief offie- 
is in Liverpool. The subscribed capi- 
tal is £3 182.825. of which £318 92° 
was paid up® at December 31, 1917. 
The fire premiums in 1917 totalled 
$2,113,560; losses, £917,764; expenses 
€729,874. Interest on the fire fund 
were £52,982. The sum of £434,903 
was transferred to profit and loss, the 
departmental fire fund amounting to 
€1.245.500.. The company also trans- 
acts marine and accident insurance 
and had assets at the end of 1917 of 
£9,016,116. 

North British & Mercantile Insur- 
“nee Co.—This comrany’s head office 
is in London. It has an authorized 


Foie oy nadtoprinr el Sn 
companies, both as regards fire and 


life insurance and enjoys a world- 
wide reputation for financial strength. 
In 1917 fire premiums amounted to 
£2,856,402; losses to £1,917,200 and 
expenses to £1,019,417. The losses 
were much above the average on ac- 
count of the Salonika conflagration in 
which the company was heavily in- 
volved.- To mke uv the un’erwritin~ 
deficiency £217,365 was transferred 
from profit and loss. The total fire 
reserves at the end of the year were 
£2692.561. Total assets were £27,- 
354,083. 


EXCESS PROFITS TAX 


D.M. Co., Montreal:—“Could you fur- 
nish us with terms of excess profits tax 
for 1918 covering limited liability com- 
nanies capitalized below $50.000 7” 

The 1918 amendment to the Business 
Profits War Tax Act, 1916, provides 
that companies, whether incorporated 
or not. having an invested capital of 
$25.000 and up to $50,000, shall pay 
a tax at the rate of 25 per cent. of all 
vrofits for the accounting period end- 
ing in 1918 in excess of 10 per cent. 
per annum on the capital employed. 


LIBERTY BONDS 


R. A. R., Toronto—Can you give me 
definite particulars as to the exact dates 
upon which the various War Loans in 
the United States are due? 

The following schedu'e renlies to vom 
question. It covers the seven issues 
embraced in the.four Liberty Loans. 

15-30-year first Liberty Torn (enr- 
vertible) gold 3%s, payable June 15. 

1932-47. Interest payable June 15 
and December 15. 

10-25-year second Liberty Loan (con- 
vertible) gold 4s, payable November 
15. 1927-42. Interest payable May 15 
and November 15. 

10-year third Libertv Loan (non- 
convertible) gold 4%s, due Sentember 
15, 1928. Interest payable March 15 


and September 15. 

15-20-vear fourth Liberty Loan (non- 
sonvertib'e) gold 4s. navrble Me* 
15, 1933-38. Interest payable April 
15 and October 15. 


—— 


CANADIAN PACIFIC 

:—“What do you people 
sa "CPR stock as a purchase at 
present prices?” 
‘With regard to C. P. R., there - 
so many uncertainties ahead both wit 
ness, the competition of Government- 
owned lines. the svread of the Govern- 
owned lines, the spread of the govern- 
ment ownership idea, etc., that it Rs 
impossible to predict which way bs 
stock will likely move. Of course ~ 
fact that it is selling on about a 6% 
ver cent. basis. at present is fair 7 
dication that there is a good deal o 
confidence in the. position and pro- 
spects of the company. While we a 
ward C. P. RB. shares as % gwon* Wr 
vestment, its: speculative possibilities 
are no longer what they used to be. 


INTERNATIONAL CEMENT 


. P., Hull—Can you give me any in- 
aoaiten on the market for aarp 
tional Portland Cement (Washington) * 

So far as we can discover the shares 


of the International Cement Company 
(of Washington) are listed only on 
the Boston Exchange of the American 
markets. During the week ending 
January 20, 100 shares of the common 
stock sold at 5% indicating an advance 
of %. There were no sales recorded 
of the preferred and we note no trans- 
actions since the week of December 16 
when 15 shares sold at 23 or a decline 
of % a point from the previous. In 
November the conimon sold around 7 
and in December around 6. 


CURRENT OPINION 


Under this heading are published, for 
the information of our readers. the views 
of leading newspapers and individuals. 

Their reproduction does not imply their 
endorsement. On the contrary. the in- 
vestigations of THE POST’S editors often 
‘aad to entirelv different conclusions from 
hose quoted below. 


LET US TALK OF SOMETHING ELSE 
Winnipeg Telegram 


Mr. J. R. Murray, acting-mansger of 
the United Grain Growers, Limited, at 
the convention of the Grain Growers 
Association at Brandon, is reported to 
have said that the chief interests of the 
farmers’ organizations are not in the 
commercial end of their business, but 
rather in the larger field of politics. 

This is a pretty shuffle! 

The Grain Growers’ Association was or- 
eanized for the purpose of giving the 
farmers a square deal. The Grain Grow- 
ars’ Grain Company—the parent of the 
United Grain Growers, Limited—was or- 
ganized to prevent the exploitation of the 
farmers by the Elevator Combine of the 
past. 

To-day the United Grain Growers, 
Limited. instead of performing the func- 
‘ions for which the parent company was 
organized, has fallen into the very prac- 
tices that made the old Elevator Com- 
hine intolerable—and its manager in- 
forms the farmers thet their most imvort- 
ont interest is politics, not the prover 
herdline and merketing of their grain! 

“Politics, politics, politics! That is 
about all we ever hear from the officers 
af the United Grain Gapwers, Limited. 
That is about all we see in their 


that will cause all other subjects to be 
put aside and forgotten. You can talk so 
en and heatedly on politics that the 
other fellow will not have time—even if 
he should .not forget his desire to do so 
—to ask + for the payment of the bill 
you owe him. 

The United Grain Growers, Limited, in 
common with the old line elevator com- 
panies, piles up an enormous average 
year after year. It does not belong to 
the company—yet the company takes it, 
and the shippers from whose grain it 
was accumulated do not get the returns. 

The members of the Grain Growers’ 
Association are beginning to understand 
this ugly fact. They are becoming rest- 
a They will soon become more rest- 
ess. 

In such circumstances it is.not sur- 
vrising that the active manager of the 
United Grain Growers, Limited, and the 
company’s newspaper organ, should throw 
out a smoke screen of politics for the pur- 
nose of discouraging too minute investi- 
gation. 

Don’t devote your attention to such 
sordid matters as trading in grain, says 
Mr. Murray, in effect. Let’s talk of some- 
‘hing else. Look at the iniquities of the 
customs tariff. 

Well, there are some iniquities in the 
customs tariff—and they should be dis- 
cussed and removed—but neither their 
existence nor their discussion should be 
permitted to take the farmers’ attention 

“ov from the harsh and incontrovert- 
ible fact that they are being systematic- 
uly bied white by the terminal elevators 
—or from the further fact that the 
United Grain Growers, Limited, is as 
guilty as any of the private cocmpanies 
that the original. Grain Growers’ Grain 
Company was organized to fight in the 
interests of the producers. 

7 smoke screen camouflage will not 
work, 


» 
DO MANUFACTURERS WANT FREE 
TRADE? 


Montreal Herald 


Considerable discussion has been raised 
in Toronto by a special despatch from 
Ottawa suggesting that certain manufac- 
turers have been converted to the idea 
of free trade between Canada and the 
United States because this would give 
them a much larger market for their 
products. The despatch reads in part: 

“Conversation with a number of manu- 
facturers, as they come and go in the 
capital, shows this question being raised 
with interesting frequency—why should 
Canadian industry be limited to a market 
of seven million people? Why shouldn’t 
it ‘have a try’ at the States, with its 
additional hundred million? : 

“These men realize that to secure ac- 
cess to the American market, the Cana- 
dian market would have to be thrown 
open to competition from the South. This 
prospect isn’t the bogey it was before the 
war. Canadian industry, in a supreme 
2mergency, surprised even itself by its 
flexibility and efficiency. With such 
qualities, why should it fear American 
competition, or at any rate, why shoultin’t 
it face this competition for the sake of 
the tremendous new and contiguous mar- 
ket which would be opened up? 

“At. present, it is only the larger 
manufacturers whose thoughts are even 
turning in this direction, but it is pre- 
dicted that smaller men, too, will see that 
a new system ultimately would benefit 
them. 


“One powerful argument against free 
trade in North America is the tempor- 
iry dislocation which almost certainly 
would ensue, and which, it is feared, 
would ruin smaller Canadian firms. 

“If this first period could be passed 
safely, the net result, it is claimed, would 
be of very great advantage to the coun- 
try and to all those engaged in its busi- 
ness, manufacturing or commercial. 

“It is not only, that Canadians then 
would have a market of 110,000,000 on 
this continent instead of 7,000,000. 
American manufacturers also would be 
attracted to the southern fringe of Can- 
ida, which offers water powers and other 
natural inducements, and which has the 
idditional lure of being a ccomparatively 
virgin fielld. They could supply New Or- 
leans and San Francisco from Welland 
as well as from Buffalo. Now, from 
Welland, they would only supply Canada. 

“Under free trade, after the prelimin- 
ary time of adjustment, its advocates 
claim that the southern belt of Canada 
would become as thickly populated as the 
northern section of the States, and that 
the general prosperity of the country 
would be increased tremendously. 

“This is not a practical issue to-day, 
but its appearance, even as a Possibility, 
in the mind of certain ambitious. Cana- 
dian manufacturers, may be the germ of 
an idea that will grow.” 

Naturally Toronto attaches a good deal 
of mystery to this despatch. This mys» 
tery is deepened by the fact that nobody 
knows where the present Cabinet stands 
in relation to the tariff. The manufac- 
turing interests will certainly strongly 
oppose any reduction of the tariff, but 
will they pe strong enough to stand 
against growing demand for lower tariffs 
from the combined labor and farming 
classes? The subject will possibly be 
among the first to come up for discus- 
sion when Parliament opens. 


LETTERS TO EDITOR 


GOVERNMENTS AND PEOPLES 
Editor, THE FINANCIAL POST, 


Sir:—The article written by T. M. 
Fraser,fentitled “The Menace of the Bol- 
sheviki” and adds “Never has there been 
a time when it was more important that 
industry and workers pull together.” 

Both classes represented above are hu- 
man beings, both classes endeavoring to 
reach a state of civilization such as that 
intended should exist on the earth. Is any 
other condition worth striving for? 

If any nation on earth could make 
a success of the other course the Ger- 
mans seemed to be that nation, and where 
has it all ended. A leading German is 
quoted in the daily press as stating that 
Germany is ruined for a thousand years, 
and it is questionable if its character 
will be washed clean in that time. Now 
that we have seen the mighty forces of 
justice, righteousness, and truth which is 
divine and not human forces, prevail 
against all that is opposed to it, then is 
it not folly to attempt te accomplish any- 
thing, with any orther principle domin- 
ating. Lloyd George put it right when 
he said “are we to lapse baek into our 
political animosities, and rivalries, or are 
we going to initiate the reign on earth of 


‘the Prince ‘of Peace. 


quote from the article of T. M. 


Fraser, he states, “The whole social re- 
volutionary movement which is more or 
less in evidence all over the world, not 
onlyin those countries where the gov- 
ernment is autocratic, such as it was in 
Russia, but that it is found in the United 
States and Canada. This shows that 
there is a great number of people all 
over the world that is “looking for a 
new earth in which dwelleth righteous- 
ness. 

The question is what is the remedy. 
The attacks seem to be upon the gov- 
ernments. There is some force in their 
charge that the governments of all coun- 
tries play into the hands of the already 
strong and neglect the weak. The gov- 
ernments are too often made up of greedy | 
office-seeking politicians, instead of real | 
statesmen. They too often delegate the 
work to irresponsible and inefficient com- 
missions where the interests of the people | 
are grossly neglected and if complaints 
are made they have been. provided with | 
a handy weapon for their own defence in | 
the form of a fine or penalty for dar- 
ing to talk back or demand justice. 
When the common people’s rights are 
suppressed, it generates pressure, and is 
bonnd to explode in some hideous form. 

The many mushroom formed, inex- 
verienced, and ihefficient controling bod- 
ies have done more to oppress the mid- 
dle class and the working class by their 
~in-headed regulation than anything else. 
Power placed in hands of lightweights is | 
* dangerous thing, and the peovle do not. 
ike to be lorded over by such a class. 
The people elect their members of par- 
liament to legislate in the interest of 
“ll the people, and if they fail to meas- 
"re up they can be removed by'the elec- 
torate. Governments too frequently for- 
wet that the real government lies in the 
“eople .and that they are elected to do 
the will of the people. One has but to 
‘ook at the reports of the stock exchange 
or the past four years to see if there 
hes been a fair distribution of justice to 
“one favors to none. 

v are the farmers up in arm 
over the country, if justice to all is: ms 
eontrolling factor in our governments. 
These men as a class are the last to 
move to assert their rights. It is clearly 
seen that the time has passed for cor- 
runtion to thrive unmolested.” The world 
is demanding to be put on a basis of 
riehteousness and justice and anything 
hat stands In opposition to this principle 
must and will be pushed aside. Lloyd 
Ceorge sees the vision. when he said 
o the newly elected Parliament of a re- 
vent date, “You must fulfil every prom- 
ise made to the people or I will resign 
sod go back to the people again for 
heir mandate. Lord Northcliffe saw the 
vision when he warned Lloyd George 
(which was unnecessary) that unless he 
“nnounced & programme of drastic and 
“enetrating strength, his Government 
cae not expect support from the North- 
li ® press. This journalist demands a 
uthless Scrapping of old policies and old 
~oliticians at the inauguration of a new 
7; o peace and progress. 

e sentiments expresse 
Northcliffe in this Seeareea an 
that body of opinion which favors with 
Precgges naar nnees the closest co-opera- 

a re - 
‘oving Ee edom-loving and honor- 

_,-8 it possible to have lastin ; 

‘il the principles of lasting’ pases. oe 
complied with? 
Yours truly, _ 


Exeter, Ont., Jan. 11, 1919, ©  & 


PERSONAL 


J. K. FRASER has 
from the Canada 
take the position 


been brought back 
coment Company to 
_P of superin 

the Dominion Stee] Coriebation anak . 
‘vdney. Mr. Fraser was formerly open 
hearth Superintendent at Sydney, but 
“ft to join the staff of the Canada Ce- 
ment Comnany, in a’ similar position. 
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J. A. ECCLES, a member of the Bos- 
ton office of Harris, Forbes & Co., in- 
vestment brokers, will act as manager 
of the Montreal office and its business in 
Canada during the absence in Europe of 
Ralph A. Stephenson, the present Man- 
ager. Mr, Eccles has had a fairly wide 
experience in this country through travel! 
ir, Canada out of the Montreal office — 
three years ago. 


CAPTAIN ROBERT DOLLAR, of San ~ 
Francisco, has been elected a director of ~ 
the Asia Banking Corporation, Among ~ 
the stockholders of the corporation are — 
the Guaranty Trust Company, the — 
Mercantile Bank of the Americas, the 
Anglo & London-Paris National Bank of — 
San Francisco, the First National Bank ~ 
of Portland, Ore., and the National Bank - 
of Commerce, of Seattle. Branches of 
the corporation in the Far East will be 
opened at Shanghai, Peking, Tientsin, 
Hankow, Harbin and Vladivostdk. 


J. F. M. STEWART, whose election ta 
the directorate of Murray-Kay, Limited, - 
Toronto, was recently announced, is ~ 
rapidly qualifying himself for a con- 
spicuous position in the next: directory 
of directors. He has now a round dozen 
of memberships to his credit and there 
are doubtless more coming, as his qual- 
fications become increasingly appreci- 
ated. Among the companies with which 
ur. Stewart is now associated as direc- 
tor are the Chartered Trust & Executor 
Co., Montreal Transportation Co., James 
\. Ogilvy’s, Limited, Point Anne Quar- 
vies, Limited, Miller Cartage Co., Port 
Credit Brick Co., Provincial Stone Co., 
Halifax Shipyards, Limited, North Am- 
»xrican Arms Co., M. J. Haney Realty Cs 
ee Timber, Shines & Insura 
Agehey. Mr. Stewart ee task 
ris fortieth birthday. = 

ARNOLD M. IVEY, who has su 
his father, the late John D. 6 Ps 
jsoard of the Trusts & Guarantee Com- 
yany, is now head of the wholesale mil- 
linery firm of the John D. Ivey Company, 
Limited, Toronto. Mr. Ivey has been as-. - 
sociated with this business for many ~ 
vears and to him personally must be at- 
tributed much of the credit for having 
ylaced the business on that high plane of 
quality for which it holds a national 
reputation. Mr. Ivey is a public-spirited 
voung man. He has been active on the 
Toronto Board of Trade and has taken a 
keen interest in the work of the Toronto 
Yousing Co., of which he is now presi- 
cent. . 


The Continental Life 


Insurance 


Company 


ANNUAL REPORT, 1918 
OUR Directors beg to submit for your approval their Annual 


Report of the operations of 


the Company for the year 1918, 


* a memorable year in the history of the world. 


Insurance.—Despite the war and\its influences, your Directors 
are able to report the largest amount of new insurance in one 
ear in the history of the Company. The applications for new 
insurance and revival of policies amounted to $3.094,730.00. The 
insurances issued and revived totalled $2.946,762.00 and the in- 
surances in force at the end of the year amounted to $12,786,784,00, 
a gain of $755 633.00. The annual premiums on the business in 


force are $473,854.96. 


Income.—The net premium income after deducting premiums 
paid for reinsurances was $444,401.93.and the income from other 


sonrces $110,270.87, making the total 


672.80. 


income for the year $554,- 


Payments to Policyholders.—The payments to policyholders, 
including death claims, matured endowments. dividends on policies 
and surrender values reached the total of $246.428.77. In common 


with all other Companies, this 


Comvany suffered heavy losses 


during the year from the influenza enidemie and war claims, the 
total death claims renorted being $150,120 of which $64,500 were 
from influenza and $40,650 were war claims. 


Reserves.—The net reserves held by the Company for its 
policy liabilities now amount to $2,200,828.00. 


Assets.—The assets of the 


Company, including first mort- 


gages on real estate, policv loans, bonds and dehentures and the - 


Comvanv’s Head Office Building 
end of the year. 


amounted to $2,515,304.98 at the» 


Progress.—A comparative table follows summarizing the pro- 


gress of the Company:— 


Net 
Premivm 
Income 
. $ 15050 
78 208 
127 431 
153 879 


Income Death 

from Claims 

Investments Accrued 
$ 1.612 
5.436 
12.402 
17 268 
34618 
50.538 


179 016 
208 028 
271 722 
312 003 
BR2 248 
444.402 


1.484 524 
18°S 424 
2 200 828 
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. Members Toronto Stock Exchange The issue of bonds is rather unique | NEW PULP AND PAPER || a eS Now that & 
: in Ontario. The Essex Border Utili- ISSUE ANNOUNCED ||| - Government - deat norms 
Invite you to correspond with them on all matters ties Commission is a corporation : E co seture 
relating to , were by 7 a - - ee prosseten Pulp . Bayer Co. and 4 -eipalities 
ce 4: with power to ¢ons ~ | Will Put Out a Million Dol- ee a eS aad 

i ly for the muni- - 3 F servative ¢ 

CANADIAN GOVERNMENT, PROVINCIAL : Prvulities of the City of Windsor, the| ars. in 20-Year Bonds Manicipal . 2 — 


and MUNICIPAL BONDS Bonds Coming Out Are Still) towns of Walkerville, Sandwich and At the annual meeting of the share- Bonds ; : E should be 


° : jibway, Ford City and Township of 5 ¥ of not mo 
Established 1891 Being Readily sendwich West. These municipalities ait te ‘ are. Facer i a eo. ie 
Jarvis Building, 103 Bay Street, Toronto Absorbed as od sm oe ie vet authorization of in issue of $1,000, : C.P.R. BUILDING 4 e 
. omedeeneees , 20-year, 6 per cent. general mort- TORONTO 
i 2 ' llect taxes from them to meet the 
WEEK 5 BUSINESS votprived and interest of the deben- pot iste tramp tae sey ent arog 
Several Issues Are Floated at] tures issued. The bonds are also @/0, | Fin be asked. These bonds will 


< ° i ties and works 7 | 4 
Ww T k R ° b ° | . t Good Strong Prices, and a “ peril ° The ‘iti be dated Mareb 1, 1919, and interest s ff “T. { 
. Competition is Pretty : : ‘lities is thus | ¥ e payable semi-annually on __f ‘ 
e a e€ esponsl i } y ; een so. henge er erage ae 1$ UNS | March 1 and September 1 each year. _ Investment 


The bonds will be secured not only ‘ e 
with Ainenetal apenwlne, LS ith the sate Sena Toten tebe a relief The Canadian bond situation is still Other New Issues by the Brompton property, but by . & 160 St. James Str 


Son ea rar ied and autheroed wo tinier thee Anan characterized by the scarcity of issues| An isaue of $11,800, 6 per cent., 15. the entire stock of the Odell Com- ESTABLISH 
respo y an q 


total riew 
ment and 
such short 


© their estate in their stead with the utmost efficiency. Full par- and bond houses are all reporting that] instalment bonds of the town of |Pany and the Claremont Company. McDonagh, Somers & Co, 
ticulars and literature on request. : they are experiencing much difficulty Rainy River have been awarded to| - The bonds will be offered for sub- : 
in securing bonds to offer their clients. | Brent, Noxon & Co. scription to shareholders of record Government and Municipal Bonds 
The belief continues to be expressed] ime town of Uxbridge has disposed |@t the close of business on Jan. 25, | 
that there will be plenty of new issues | . its issue of $7,000, 6 per cent., 7-|1919. Shareholders will have the Dominion Bank Bldg. 


THE . 
TORONTO GENER AL TRUSTS within a few weeks’ time, though year serial debentures, approved by right to subscribe for $100 of bonds TORONTO 


there is a certain amount of scepti- for every nine shares of stock that Fe 
* : the ratepayers on January 6, to the n yg 
CORPORATION pracy go ae ee cay no vendor of the local electric light pees sini selec tal eee ee = Canada . a 5 1 
Hon. Featherston Osler President. A. D. Langmuir, Genera fae h f which the bonds 6 . a 
_ Manager. "WG, Watson, Asst, Gon. Manager. sorbed. The market generally is ons Seago = accrued: interest, payable ten per cent. ; 2 O 
+» Toron 2 quiet and there does not seem to be on Feb. 18, and the balance in nine a 


h that was noticeabl : i i ; 
pane : ee was noticeable BOND DEALERS’ ANNUAL equal monthly instalments. The right | = We have for 


Ks to subscribe will expire at noon of : sound © securiti 
@U.S. Market Weaker __|Takes Place on Wednesday Next in| Feb. 18. : ‘ ; _ | 5%4% and upwi 
The market for municipal bonds in Montreal In connection with the offering, ee. dition to attrac 
Business Founded in 1795 the United States is at present rather — THE FINANCIAL POST is informed F yield they offe 
: weak and this the “Bond Buyer” of |. The annual meeting of the Can-/ that more than half of the issue has H Wood &C > pects and apy 
New York attributes to a superfluity |adian Bond Dealers’ Association is| already been taken up by the diréc- ousser, W 00 0. : principal. 

RIGAN BANK NOTE COMPANY of new issues. The “Bond Buyer” scheduled for next Wednesday and|tors and a few of the shareholders. Comedian: Ientsigat witha: ne 

. sums up the situation after this|will take place at the Ritz-Carlton! Under the by-law creating the pre- : it Bteee 

~ : fashion: . Hotel, Montreal. A meeting of the | ferred stock of the company there is : 


; zenet mualeipel bonds are yet acting —— ane takes — oe a provision against the issue of any 
ust right, is the complaint of the bond|the previous day. arlous matters o iti i ; iorit’ 
BANK NOTES, BONDS, STOCK dealers in New York in the last week or teas to the bond business are secure Cann the ls priority 56 the 


CERTIFICATES, CHEQUES AND so. Bids fade away when the seller ap-| 9, the order mite foe tite -yola prefexgred shares. The shareholders, Union Bank Bldg. Torente C H Bu 
o io 


(Incorporated by Act of the Parliament of Canada) 


pears with bonds in hand and prices are : : however, have given their unanimous 
OTHER MONETARY DOCUMENTS consequently not being sustained. meeting. It is expected that there consent to allow the new issue to . 
“Perhaps between this reaction in} will be a good attendance. At least|rank in priority to their shares. Bank of Ha 
SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES values and the large number of issues|95-members will go down from To- “. TORO 


either announced, for stle or scheduled | onto, while several members from|  WELL-SECURED BONDS 


HEAD OFFICE and WORKS is some connection. With this thought Winnipeg and other Western centres : V IC | ‘OR Y 
OTTAWA in mind, we have run back over the files | will be present. Offering of Alberta-Guaranteed Rail- 5 
and find that, in contrast with the last 


Branches: * ff] See Pane saw, Rommeing “ew ‘vac JOIN BOND HOUSE pana 2 yer ono BONDS 
way, about which reports have rea ; . 
MONTREAL WINNIPEG aaznatnl circles in he last two Secax lee The Dominion Securities Corpor- 
runs into quite a formidable total. Here | New Salesman Appointed by Mulhol- ation are offering a block of 4% per 


are a few of the more important items: land, Bird & Graham. 
(The “Bond Buyer” then quotes a list cent. first mortgage coupon bonds of 


of prospective issues running into the} The staff of the Toronto bond | the Canadian Northern Western Rail- 
hundreds of millions. ) house of Mulholland, Bird & Graham | way Company, of which both principal even at advanced 


tna ens ee ne ver has recently been strengthened by the | and interest are unconditionally guar- i . 
BEAUSOLEIL, LIMITED |} 22 3s: ee io oe inner nar and ye Prone ee |] prices are still ex 
. ; items are only being talked about, but|O’Hara. Mr. Wisener, who has been| Part of the bonds are due February ceedingly attrac- 
Financial Agents and Investment Brokers : there are unmistakable signs at this|lately connected with the American | 16, 1942, and part, October 22, 1943, . 
time that indicate a tendency on the part|Qrdnance Department and prior to| and they are offered at a price to yield tive. We would 
Deal in Municipal and School Bonds i ene rrares - 98 ee a ee ibly that was with the National Fireproof-!5% per cent. It is stated, as showing a reciate bein 
ealers in P provement werk, in © oie “av-, novtiew |ing Company, will cover Eastern On-{the splendid security back of these PP 


112 St. James Street MONTREAL ernment at Washington and, with the|tario and, Mr. O’Hara, who was form- | bonds, that the entire capital stock of favored with your 


example’ of the Liberty Loan ever! erly manager of the stock and bond| the Canadian Northern Railway Sv 
3 oe Vane r ailway Sys- 5 
Eten eteeeites tee oe house of H. O’Hara & Co., will cover | tem is owned by the Dominion of Can- orders 


road bond issues and city plans involv-| Western Ontario for the Mulholland} ada and the road has been merged 
ing, as we understand St. Louis’ plan | firm. with other roads owned by the Domin- 
does, the expenditure of scores of mil- : ion into the Canadian National Rail- 
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five per cent. gold bonds of the Pro- slmeenipinieels 
: : a nk vince of Ontario. Associated with the ee er eee - : ane Kerr, Fleming & Co. Bring Infor- 
Short date preferred. Wire quantity and price. National City Co. are Harris, Forbes be eee mation Down to Date 


; of converting into tw -year : : . 
ROYAL FINANCIAL CORPORATION LIMITED  |}|£ %» x4 the Eauitane Trust Co.[9f someerine, into, twenty-year gold) 4 useful service has been rendered |] W-L-McKinnon Dean H. Pte 
: The bonds, which bear date January a *” | by Kerr, Fleming & Co., Toronto, in 
Suite 703 Rogers Bidg., \. Capital Paid up E. B. McDermid, _—|i/| 1, 1919, were offered in Canada on | °° emg mute of me British Gov- bringing down to date their earlier ‘ 
Vancouver, B.C. $566,220.32~. Managing Director Wednesday at 99.50, at which price ernment floated in this country and chart on the various government and We will buy 
———————— they yield 5.20 per cent. It is under- | 4¥¢ February 1. municipal bonds and notes foreign to|— . 
- stood that the price at. which they The maturing notes are part of an/| the United States markets which have 


were offered in New York was 5% per issue of $250,000.000, of which $100, | heen issued. there in the past thr 
- . : ° ” ee 
cent,, the difference being due to the }900,000 were paid off in cash a year} years, Asa good many of edi bonds 
R exchange. ago. Since the signing of the armis-| found their way into Canada, there 
Yorks Sell Well tee applications tar the: conversion of | will be a certain number of investors Bex 
Conspicuous among tr ti f e- notes into bonds have been re-| jin thi : i ea 
F I R E IN S U R A N C E COMPA NY the _week or the sale os Monday a ge o0.000 Ne. es to the ex- information. ‘The principal cheages BO NDS 
MONTREAL an issue of Township of York bonds | tent of $50,000,000, it is said, and the] in the chart are with respect to mar- 


These consisted of $75,515, 10-instal- |syndicate will take over the uncon- 


: ket prices. There is now given i 
. ° ; [ . given in order : : 
Authorized Capital -- - $2,000,000.00 |) ment, oi ~ cent. debentures issued wore ee and — ee for| the issue price and issue yield of each |f Purchase price will be 
Subscribed Capital - - 1,000,000.00 on waterworks account. The success-|the twenty-year security. This is u p 


4 , : security, the highest price recorded =e 
° ; ful tenderers were Aemilius Jarvis & | described as an entirely new depar-| the 1 i ice ee Cre. 
ee te el 3 . 247,015.79 Se ae ee eee er Pe lee ie nek ee. e lowest price recorded and the price quoted on request. 


d yi 
General Fire Insurance Business Transacted the money costs the township about and yield at December 31, 1918. Telephone 


5% per cent, There was a long list a oe 
Theedate Moenier, Maange of saben ranging as tallens : REVIEW OF BOND MARKET ae NIRA 


A: -Jeevia & O02. 60 ee Dominion Securities Cornoration Re- All Victory Bonds Are Now on the W. E: McKinnon 


SPECIALISTS IN BUSINESS PROBLEMS (ic. #. Burgess & Co . sumes its Annual Issue Open Market 


McDonagh, Somers & Co 3 The last restrictions on the sale of 
Qu> staff of experts can remove the cause of your worries. They specialize in all Housser, Wood & Co The booklet issued each year by the Victory bonds were lifted this aiele & Co. 
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Members New York 


branches of business efficiency including: - 2 ‘os ; 
ORGANIZATION, PRODUCTION, ACCOUNTING, COSTS, SALES, STANDARD- | jrronte Mortgage Co. ......, 103.44 | Nominion Securities Corporation. con-|when the two 1918 issues were re- McKinnon Building 
IZATION SYSTEMS. Byent, Nexes: & Ce 103.976 | #ining a review by the Corporation’s leased from the control of the Special TORONTO 
THORNE, MULHOLLAND, HOWSON & McPHERSON Morrow.& Jellett 103.27 | >7esident. E. R. Wood. of the nrevinn- Victory Loan Committee. It was felt 


Can. Bond Corp. 103.156 | vear’s business in the Canadian bond|for some time back that this action 
. W. L. McKi ; , i isti 
Bank of Hamilton Building, Toronto, Canada ‘i ee Daly & Co & Co oar. market, together with statistical tables| would sooner or later be taken, and 


R. C. Matthews & Co 103.03 | °vering the borrowings of the year! in view of the difficulty being experi- 
| , G. a Stimson & Co 108.02. | y governments, ee and|enced by the committee in filling or- 
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usser, Wood & Co. 


Canadian Municipal 
Bonds 


Bank Bldg. Toronto 


ICTORY. 


BONDS 


even at advanced 
prices are still ex- 
ceedingly attrac- 
tive. We would 
pppreciate being 
avored with your 
rders. 


A. DALY & CO. 


yk of Nova Scotia Bldg. 
TORONTO 


chase price will be 
oted on request. 


L. McKinnon 
& Co. 


McKinnon Building 
TORONTO 


ures, also Saskatche- 
Rural Telephone 


WINNIPEG 


Au r icipal on 
Inance 


—Now that the war is over—it 
seems reasonable to e 
that normal conditions will 
soon return and permit Muni- 
cipalities to issue loans of a 
more permanent and con- 
servative character. 


—Therefore present financing 
should be for short periods 
of not more than, say, five 
years. 


—We are open to purchase 


total new issues of Govern- 


ment and Municipal Bonds of 


such short maturities. 


LRENE-T.LECLERC 


Investment Banker 
160 St. James Street Montreal 


B: ESTABLISHED 1901 


2 


5 V% to 7% 


We have for sale a few 
sound securities yielding 
5%% and upwards. In ad- 
dition to attractive interest 
yield they offer good pros- 
pects and appreciation in 
principal, 


Write now for list. 
Address Dept. A. 


C. H. Burgess Co. 


Bank of Hamilton Bldg. 
: TORONTO 


ERICKSON PERKINS 
& C0. 


Members New York Stock Exchange 


STOCKS 
AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


Do You KNOW 


Your Business? 


We: unfailingly make 
surprising disclosures 
and save much money 
for clients. Investiga- 
tions, Time Studies, Sys- 
tems that bring big re- 
sults. : 


Carl B. Prosser & Co. 


Efficiency Engineers 


1011-12 C.P.R. Building, Toronto 


Telephone Adel. 5668 


OUR ADVICE 


Do not do anything in the line 
of Buying, Selling or Leasing 
Real Estate without consulting 
our Real Estate Department. It 
will save you money. 


Chartered Trust and Executor 
Company 


46 King Street Weat, - Toronto 
Frank McLaughlin, Superintendent 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if eus- 
tomers are delinquent. 

Canadian Offices: 
Halifax, St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, Lan, See Regina, 
Moose Jaw, Saskatoon, . 
Lethbridge, Vancouver, Vietoris. 


MANUFACTURERS 
OF B.C. DISCUSS 
THE INCOME T 


Prepare Memorial Dealin 
With Suggested 
Changes 


UNIFY THE SYSTEM 


Advocate That Federal and 
Provincial Taxes Should be 
Handled By One 
Department 


VANCOUVER. — Suggested 
ehanges in the British Columbia in- 
come tax act were considered at a 
meeting last week of the B. C, Manu- 
facturers’ Association. the attorney- 
general, Hon. J. W. deB. Farris, being 
present. At the outset the chairman 


Stated that there was a variance of’ 


opinion ‘as to the interpretation. of 
the act.—If the province was to be 
built up, he said, it must be done 
through its manufacturers. Income 
taxes, minimum wage scales, etc., 
must be placed on a uniform basis 
in all of the provinces. 

F. A. Brodie then read a memorial 
which had been prepared. While 
members were willing to contribute 
their just share of tax levies, it said, 
they were by no means prepared to 
concede that the existing heavy taxes 
(especially the income tax) were es- 
sential. Federal levies had no bear- 
ing on this province and it was con- 
sidered that the Provincial Govern- 
ment had not as yet effected all the 
economies. that it might and ‘should 
and which would, if effected, tend to 
reduce taxation. It was essential to 
the existence of our industries that 
every possible encouragement and 
assistance be accorded them by the 
Government. ; 

Wish For Unification 


The memorial advocated that 
federal and provincial taxes be 
handled by one department under a 
unified system. British Columbia, it 
was stated, was not the only province 
in Canada levying an income tax but 
“our per capita tax is the highest in 
the Dominion.” The feeling was 
general that business firms who pre- 
pare annual statements were paying 
more than their just share of taxes 
while many professional men, brokers, 
traders and farmers who kept no 
books could not readily be reached. 
Though the manufacturer experienced 
an annual loss, he was obliged to pay 
the personal property tax. Regard- 
less of capital investment in a busi- 
ness, equal taxes on profits were de- 
manded, no allowance being made as 
an exemption for a return on the 
capital invested. A graduated scale 
of from 7 to 10 per cent. was sug- 
gested to remedy this condition. 


The document went on to criticize 
the increases in the income’ tax rate 
since 1916 in view of the fact that 
no return in capital. is allowed as is 
done in the Federal Act. Clause ten 
provided no allowance on interest on 
borrowed capital, while if the capital 
be borrowed. within the province, ex- 
emption was allowed. This was 
claimed to be a discrimination against 
the manufacturer and a deterrent to 
industrial growth. Exception was 
also taken to the clause which bar- 
red from exemption depreciation, re- 
newals or repairs and arguments 
were advanced as to their inclusion. 
Officers’ salaries and sinking funds 
and bad debts reserve were also com- 
mented upon. In conclusion the 
memorial stated that its purpose was 
to point -out “the inequalities and 
absurdities in the act as it now stands 
and with a view to assisting the 
Government in evolving a more per- 
fect and equitable system.” 


Attorney-General Replies 

Mr. Farris outlined “the many 
financial difficulties facing the Gov- 
ernment and said that the industrial 
development of B. C., along with the 
settlement of lands, was the ultimate 
solution of the problem. The finan- 
cial situation of the province was 
gone into in some detail, but the 
subject was one not only for the 
Jovernment but every citizen within 
its borders. There were two things 
to be considered; first, is the money 
needed? and second, was the Govern- 
ment adopting the best methods of 
assessing taxes in the province? 

He said it was a matter of grave 
concern to the Government that the 


Place and Purpose. 

, 18.—Saskatoon, City 
. 18,—Cabri, Town, Sask. ....----- 
. 18.—Saskatchewan, Phones 
. 18.—Saskatchewan, Schools 
‘ caret eae 

Jan. 18.—Whitby, Township 

Jan. 20.—York, Townshi 

_ Jan, 21.-—Essex Bi 


“Jan. 


necessity did exist. There has been 
an annual expenditure of from $10,- 
000,000 to . $12,000,000 per year 
against a normal revenue of about 
$6,000,000 per year. The annual 
liability taken out of revenue in 
sinking fund and P. G. E. interest 


Zi created an obligation of $3,024.000, 


in addition to which statutory obli- 
gatiohs made ‘a fixed expenditure of 
$5,871,000. A surplus of $9,000,000 
in the bank in 1919 had been ex- 
pended as well. 


Had Reduced Expenses 


Since the present Goyernment had 
assumed office, there had been sub- 


stantial. reductions in expenditures. |_ 


It had been criticized for the heavy 
cost of the civil service in connection 
with which he quoted figures. Busi- 
ness administration had greatly in- 
creased in cost during the last few 
years. Roads must be kept up. 
While a manufacturer could cut off 
any unprofitable branch of its busi- 
ness, the Government could not fol- 
low the same course. He would say 
without hesitation that every dollar 
of the income tax was needed. 


The speaker then went on to out- 
line the system of taxation in effect 
throughout the province. There had 
been some increases in the tax be- 
cause the money was needed and this 
was the only means of securing it. 
The effort of trying to straighten out 
the financial affairs of the province, 
he was sure, had been responsible for 
the death of the late Ralph Smith. 

Touching upon the taxing of 
monies brought into the province, he 
would say after having discussed the 
question with many men ,that he was 
not. convinced the Government had 
taken the wrong attitude. Unless the 
money were taxed at its source, the 
Government would reap no benefit at 
all. Before capital was taxed, how- 
ever, he believed there should be a 
fair margin of profit, a principle 
which the Government recognized. 


QUEBEC HAS LARGE SURPLUS 


Succession Duties Enable Government 
to Make a Fine Showing. 


QUEBEC—The Provincial Legis- 
lature was opened on Tuesday of this 
week, When the provincial accounts 
are submitted by the treasurer, Hon. 
Walter Mitchell, a surplus-of over 
two million dollars. will be shown, 
this fine result being due very largely 
to the collection of large succession 
dues on the estate of the late Sir 
William Macdonald. The surplus will 
enable the Government to provide for 
less productive years to come, for 
there are no such large estates in 
yrospect for the Government to levy 
upon. 

The treasury will not only have to 
content itself without such large suc- 

/cessions, but will hawe to provide for 
“dry” years in the sense that the 
large annual revenue from the liquor 
traffic will cease. This will not be 
seriously noted even in the session 
of 1920, for an end is not to be writ- 
ten on this kind of revenue until 
May ist, 1919, and the financial year 
which closes on June 30th, 1919, is 
the one which is presented to the 
Legislature at its 1920 session, or 
even to a session held late in 1919, 
should there be two sessions in one 
year, as sometimes happens. 

Liquor brought the Government for 
the financial year ending June 30th, 
1917, a total of $805,904, made up 
chiefly of $244,789 from hotels, $214,- 
217 from restaurants, and $236,918 
from retail liquor shops, and the to- 
tal to June 30th, 1918, is approxi- 
mately the same, for while there was 
a reduction of 50 hotels and restaur- 
ants, and a larger number of re- 
tail shops in Montreal, the chief, 
source of liquor revenue, the license 
on the remaining places was raised. 
so that the Government would not 
suffer loss. 

The Government will lose money! 
through ‘prohibition in a lump sum 
from the fact that some years ago, 
when the policy of cutting down the 
number of hotels and restaurants in 
Montreal, and the city of Quebec 
was adopted, the Government gave 
compensation to those who lost their 
licenses. The Government paid out 
the money, and has been recouping 
itself by special additions to license 
| fees on places remaining. However, 
there is still a sum of $405,526 due 
the Government on the amount it 
paid out, and with no hotels in ex- 
istence most of this will be lost. 


Purchaser. : 
Bond & Debenture Corp., Winnipeg. ... 
Sal 


e 

Various (see list above) 

wastes (see list above) 

A. E. a - Bee’ eee hk ek okie 

Kerr, Flemming Dai. nde endeneue® 
jus Jarvis & Co 


RATEPAYERS OF 
HALIFAX VOICE 
DISSATISFACTION 


Hold a Public Meeting to 
Discuss Civic Gov- 
ernment 


APPOINT COMMITTEE 


Speakers Advocate Reforms. 
But it is Finallv Decided to 
Have Committee Study 
the Matter 


Dissatisfaction with the Govern- 
ment of the city of Halifax found ex- 
pression at a public meeting held re- 
cently in the Board of Trade rooms 
when a committee of three repre- 
sentatives of each of the six wards 
of the city was appointed to consider 
means for securing a more efficient 
administration. 


The first suggestion was made by 
ex-alderman. Kelly, that “in view of 
the critical state of civic affairs in 
city of Halifax, that the city charter 
should be revised, substituting for the 
Board of Control form of Govern- 
ment the so-called council manager 
form, and that the Nova Scotia Legis- 
lature should be petitioned to enact 
legislation to bring about such a 
change to become effective in time for 
the civic elections to be held in 
April.” 

In support of this resolution, Mr. 
Kelly stated that all corporations 
found a manager necessary, and Hali- 
fax was a corporation. “Experts can- 
not be elected; they have to be ap- 
pointed,” he declared. 

Senator Power in referring to the 
old system of the “council-mayor” as 
he termed it, thought there might 
profitably be a return to this with 
certain- ‘ modifications. The real 
trouble was that there was no 
“steersman” under the old system. 

Several speakers advised against 
rushing to the legislature until a com- 
mittee of citizens had looked care- 
fully into the whole question, and this 
advice eventually prevailed. Crit- 
icism of the civic administration in- 
cluded streets, water supply, conse- 
quent danger of fire, and a “depleted 
treasury.” There was a difference of 
opinion as to whether the manager 
of a city was a democratic official or 
not, but it was pointed out that often 
he was subject to recall. 

John McKeen stated that when To- 
ronto or Montreal were in civic diffi- 
culties such as Halifax was at pres- 


ent they engaged an expert, and with’ $620 


little trouble or expense Halifax 
could do the same. Some trained 
man should be placed at the head of 
affairs. 

Mayor Hawkins in reply blamed the 
Council for refusing to spend the 
money on necessary improvements. 


following committee was chosen to 
ber ex-officio: 

Ward Two—F. A. Gillis, E. J. Kelly, 
strong, W. J. Hopgood. 

Guilford, A. D. 

Ward Five—Robt. 
J. W. Gordon. 
Twenty-year Bonds Sell on a 5% Per 
per cent., 20-year gold bonds of the 
Gundy & Co., were offered on Monday 
E. Ames & Co. state that “it is being 
available. This is especially true in 
vince of Alberta bonds is a government 


The managerial system he declared 
was German anyway. Finally the 
investigate some plan for improving 
conditions; with the Mayor as a mem- 

Ward One—A. H. Whitman, John Me- 
Keen, W. T. Allen. 
J. J. Power. 

Ward Three—J. W. Regan, F. W. Arm- 

Ward Four—R. D. 
Morris, P. E. Doyle. 

Guilford, R. J. 

Flynn, J. T. Joy. 

Ward Six—W. R. Scriven, M. Crowell, 

' ALBERTA OFFERING 
Cent. Basis 

The recent issue of $1,000,000, 5% 
Province of Alberta, which were pur- 
chased by A. E. Ames & Co., and Wood, 
at part and interest, thus yielding 5% 
per cent. In circularizing clients, A. 
rapidly realized by investors that war- 
time prices will not be much longer 
connection with long-term government 
securities. The present issue of Pro- 
issue of this type, combining many at- 
tractive features.” 
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Alberta (Guaranteed 
Saskatchewan 
British Columbia 
“_ British Columbia 
Greater Winnipeg Water District.... 
City of Lethbridge, Alta. 


TORONTO - 


TREO OTE BE 


BY 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues, 


TENDERS WANTED 
Feb. 7, Hawkesbury, Ont.—$109,000, in 
6 per cent., 30-instalment bonds of the 
town of Hawkesbury. (See advertise- 
ment, page 6.) 


Feb. 1, Province of New Brunswick.— 
$450,000, 5% per cent., 15-year transfer- 
able debentures, dated February 15, 1919: 
(See advertisement, page 8.) 


Jan. 27, Three Rivérs. P.Q.—$40,000, 6 
per cent., 10-year debentures of the 
school commissioners for the City of 
Three Rivers, P.Q., dated Nov. 1, 1918.— 
Arthur Nobert, Treasurer, Three Rivers. 


BY-LAWS PASSED OR DEFEATED 


Port Arthur.—$11,700 for purchase of 
fire apparatus, passed by the ratepayers, 
January 6. 


Port Colborne.—$15,000 for the use of 
the school board passed by council, Janu- 
ary 13. 

BY-LAWS TO BE VOTED ON 

Feb. 1, Croll S. D., Man.—$3,000 for 

the building and equipment of a school 


house. ; 
DEBENTURE NOTES 

Weston.—At a meeting of the school 
board with the town council on January 
18, it was decided that the School Board 
should instruct their solicitor to draw 
up a by-law for permission to issue de- 
bentures for the building of a $60,000 
public school and submit it to the coun- 
cil at the next meeting. A similar by- 
law was defeated at the polls on New 
Year’s day by a majority of two votes. 

Orillia.—In his inaugural address the 
Mayor stated that it would be necessary 
to borrow by issuing debentures in order 
to pave certain streets. The money, 
he said, should be borrowed for a long 
term, and the debentures should be sold 
to the citizens of the town and district. 

Toronto.—The Board of Control has 
approved of the principle of selling city 
bonds over the counter to the people of 
the city, as suggested by Ald. Hiltz. At 
the same time Finance Commissioner 
Bradshaw was asked to report on the ap- 
plication of the principle. 


a an SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the local Government 
Board from January 6th to January 18th. 

phnooci Districts. — Beaver Valley, 
$1,000; Scalat, $2,000; Wysla,; $2,000; 
Kemmel Hill, $3,500; Dixmude, $2,900; 
Aadia, $2,900; Montague, $2,950. 

Rural Telephone Companies.—North- 
ern, $19,800; Tipperary, $500 V;iewfield, 


The following is a list of debentures 
reported sold from January 6th, January 
18th. 

Rural Telephone Companies. — Erns- 
cliffe, $200, to Mrs. Alma Gilbert; Luse- 
land West, $1,000, Luseland East, $1,500, 
to W. D. Craig, Regina; Camberley, 
$3,700, Leipzig, $2,700, to Wood, Gundy 
& Co., Saskatoon; Ernscliffe, $100, -to 
Alma Gilbert; Cotham, $1,350, Nay & 

ames, Regina; X. Cutknife, $3,250, 

Western Canada Bond Co.; Winton Park, 
$2,500, to Harris, Read & Co., Regina; 
Echo, $600, to Henry Wohless, Langen- 
burg; Rozilee, $7,100, to Nay & James, 
Regina; Kenaston, $4,000, to A. W. Stéab- 
ner, Kenaston; X. Kansas, $2,500, to 
Western Canada Bond Corporation; 
Vawn, $3,200, to Nay & James, Regina. 

School Districts.—Red Butte, $2,500, to 
Waterman-Waterbury Mfg. Co., Regina; 
Rockside, $600, to Can.. Landed & Na- 
tional Invest., Winnipeg; Gumbo Flat, 
$2,500, Beaver Flat, $3,000, to Waterman- 
Waterbury Mfg. Co., Regina; Waldheim. 
$18,000, to Harris, Read & Co., Regina; 
X. Lonesome Pine, $1,200, X. Silver Cliff, 
$1,500, to Wood, Gundy & Co., Saskatoon; 
Wolseley, $7,500, to Several Purchasers. 

City of Saskatoon.—$30,000, to Bond 
& Debenture Corp., Winnipeg. . 


Town of Cabri — $4,000, to Louis P. 
Simard. 


BOND SALES 


$3,025 Asbestos at 80 to 77; $25,500 
Can. Bread at 95 to 93; $500 Can. Cement 
at 98; $3,500 Can. Cotton at 81 to 80; 
$16,000 Can. Locomotive at 91% to 91; 
$5,500 Cedar Rapids at 87% to 87; $15,- 
000 Dom. Iron at 88% to 87%; $5,000 
Dom. Textile “C” at 97%; $500 Montreal 
(1922) at 101%; $31,100 Montreal (1923) 
at 100% to 100; $83,800 Montreal Trams. 
debs. at 74 to 72%; $300 N.S. Steel at 
82; $200 Penmans at 67; $500 Riordon 
at 90; $2,000 Sherwin-Williams at 98; 
$17,700 Wayagamack at 84 to 83%; $22,- 
700 War Loan (1925) at 98 to 96%; 
$116,200-War Loan (1931) at 97 to 96; 
$210,900 War Loan (1937) at 98% to 97; 
$366,000 Victory Loan (1923) at 101 to 
99% ; “$822,850 Victory Loan (1922) at 
100% to 99%; $117,100 Victory Loan 
(1927) at 101% to 100%; $1,287,780 Vic- 
tory Loan (1983) at 102 to 100; $822,000 
Vietory Loan (1987) at 108% to 101%. 


Secretary Glass will ask U.S. Con- 
gress to increase the authorization 


for the next loan, the existing author- 
ity permitting the issuance of a little 
over $5,000,000,000. 


Total sales at -the first session of 


the January auction at St. Louis fur 


000 for more 


a 


Particulars on request. 


W. A. MACKENZIE & CO., Severnment and Municine 


~ CANADA 


Subject to prior sale 
or. withdrawal ; 


Price 
102 and Interest 


SON BROS. 


ESTABLISHED 1683 
164 ST.JAMES STREET MONTREAL 


Invest In 


Victory Bonds 


We can offer these 
bonds—due at any 
maturity—at the 
best market price. 


F. H. DEACON & CO. 


Members Toroato Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 


I own and offer on a basis of 6% 
and accrued interest: $100,000.00 
—5%% Serial Debentures matur- 
ing from 1936 to 1957; issued by 
the Syndics of the Parish of St. 
Cyrille of Normandin, in the 
County of Lake St. John, Que.; for 
the construction of a Church. 


Capital and interest payable at La 
Banque Nationale, Roberval, Que- 
bee and Montreal. 


NAP. G. KIROUAC 
BOND DEALER 
Union Bank Building, - Cee 


THE UNION BANK ~ | 
OF AUSTRALIA, LTD. | 


Established 1887. Incorporated 1880 
CAPITAL— 
AUTHORIZED AND ISSUED.&6,000,000 


Paid-up Capital £2,000,000 

Res. Fd. £2,025,000 Together £4,025,000 
Res. Liab. of Proprietors. .£4,000,000 
Total Capital and Reserve.£8,025,000 


Head 71 Cornhill, London, E.C. 3 


ThetBank Has 181 Branches, via: 


Drafts upon these Branches are issued 
by the Head Office and may be obtained 
from the Bank’s Agents throughout the 
world. Commercial and Circular Travel- 
ling Credits issued—available through- 
out the world. Cable Transfers are 
also made. _ Bills on the Australian 
States and Dominion of New Zealand 
are purchased or sent for collection. 


moet 


Trusts & Guarantee. 
Alberta Pacific Grain Com. 
J. E. CARTER, 
Investment Broker, 
Guelph, Ont. 


THE FINANCIAL POST IN 
MONTREAL 


_ Offices of THE FINANCIAL POST 


in Montreal are in’ The Southam 
Bpilding, 128. Bleury St. THE 
FINANCIAL POST is on sale at 
the following news-stands and 
book-stores in Montreal: Murphy’s 
News-stand, St. James st. faext 
G.P.0.); the Ritz-Carlton Hotel, 
the- Windsor Hotel, the Queen’s 
Hotel, Chapman’s Bookstore, 190 
Peel St.; Foster, Brown & Co., 
472 St. Catherine St. West. 
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Smoking Mixture 


The oe a - 3O°¢ 
reache zen erfection 
in Piccadilly Smoking Mixture Per PAackace 


‘The Dawn of a To-morrow”’ 


The war having ended so happily it is believed that a better world will rise out 
of the ruin—more of beneficence, equality, fraternity and sympathy with “the 
other fellow” will prevail in the great “to-morrow” that is dawning. Life insur- 
ance embodies these great conceptions and will be one of the big movements that 
“will come into its own.” Now is the*time to make life insurance your life work. 
The war has given the institution of life insurance a great impulse and it is appre- 
ciated to-day as never before. It is calling for men of the highest abilities and the | 
finest character. Sell life insurance: and sell mutual life insurance for the 
mutual system is popular because it is based upon strictly democratic principles. 
If not as an agent then as a member you will be welcomed into our organization— 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO =: : ONTARIO 


SOLID GROWTH. 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomenal growth. 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE ASSURANCE 
Company OF CANADA 


HEAD OFFICE->-MONTREAL 


an 
— 
2 — 


THE 


STERLING TRUSTS CORPORATION 


It is SOUND BUSINESS to take 


advantage of our efficient organization by placing the 
management of your property and investments in our 
hands. Your policy will be given effect in the way you wish. 


—4 10 AND 12 KING STREET EAST. 


| [Ff NEAD OFFICE- TORONTO [ 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds in Conade 


APPLICATION FOR AGENCIES INVITED, 


The Independent Order of 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought. sold 
or pledged. 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining seventy years of age. 


58 Million 
Policies issued f 
Insurance ae tn dee bee 
and literature, apply te 


Dollars 
W. H. HUNTER, 


8. . PIPE, F.A.S., A.I.A. 
Presiden Actuary 
HEAD OFFICE - - TORONTO 


Foresters 


Furnishes 
A Complete 
System of 


Benefits 
Paid 


FRED J. DARCH, 


INVEST YOUR SAVINGS 


5! Ina 5'.% DEBENTURE of 
..? | The Great West Permanent Loan Go. 
NTEREST | 
~~ RETURN 


Paid-up Capital ............ eeaetewen,y 
Reserves 756.580 .13 
OE nadvets eshacpas See éar sca ceeibe 7,168,537 .29 
HEAD OFFI WINNIPEG 
BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 
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REAL ESTATE AND INSURANCE 
SNP SC SSS Ee 
EXCELSIOR LIFE plus toa greater extent reflects much | CONTINENTAL LIFE 

WROTE RECORD [2°32 .wiMaeis bi | WRITES $2,946,762 
NEW BUSINESS| ,,7:°,‘staning gestemes, comprise} OF NEW BUSINESS 
Now Carries Nearly $27~|varerevions Joseph ‘Weight, 2nd This is the Largest Amount 


ice-president; S. J. Parker, 3rd vice- in the Histo 
000,000 of Assurances on | fresident; J. H. Black, managing ry of 
Its Books : Company 


director; Thomas Long, Geo. E. 
ASSETS ENLARGED HAD HEAVY LOSSES 


Weir, W. H. Gooderham, Hon. Sena- 
tor George Gordon, Geo. R. Warwick, 
oe In Common With Most Other 
Investments in First Mortgages Companies, Experienced An 
During 1918 Were Larger 


J. C. Waugh, Anthony M. Rankin, 
Than Investments in ~~ BORDER CITIES Abnormal Amount of 


M.L.A. 
. Debentures Death Claims 
WANT SOME OF 


Once again the Continental Life 


HOUSING LO AN Insurance Company reports a record- 
Company has been able to weather breaking volume of new business. In 
safely the most trying year in the his- : sreharoe It issued and revived $2,- 
tory of the life business in Canada is Report Denied That They that might aie Naas eee a 
demonstrated by the statement of the Are Not. Interested in ficult of attainment stun: "Yet last 
company’s affairs presented to the Scheme year this total was not only reached 
annual meeting of shareholders and but exceeded and $2,946,762 of new 
policyholders held on Thursday of this} Exception is taken by F. Maclure business was added to the company’s 
week. Notwithstanding much heavier Sclanders, F.R.G.S., commissioner of books. The assurances in force at the 
disbursements on policyholders’ ac-|the Border Chamber of Commerce, to end of the year were $12,786,784, a 
count, coupled with the strain of put-|the statement appearing in the FIN-| &4!” of $755,633. 
ting on the largest volume of new| ANCIAL POST of December 28 that = oe continues to expand stead- 
business in the experience .of the | 4p, city of Windsor was not likely uy. Krom premiums the company 're- 
company, the surplus has only been eee ceived $444,401, an increase for th 
affected by the comparatively insig- to make application for any of the year of approximate! 38 i 
nificant sum of $6,000. y | government loan for housing, etc., and| +57, aes ose es $ sine 
It has been a year of constructive that it disapproved of the government gain of over $1,000. Total receipts 
progress. Applications for new as- cheme, The reference in question] wore $554,672, as against $515,717 
surance were received to the amount | “8 taken from the report of the! in 1917, "These enlarged recei t 
of $6,734,002, or nearly half a million housing commission appointed by the were, however aanatead rica 
more than in the previous year, while Toronto City Council, which had! heavier expenditures es eciall i 
assurances issued and revived totalled | Sought information from various out-} policyholders’ account Tn aneiined 
$6,438,056, a gain of $370,000. The | Side municipalities. with all other life companies, the Con- 
company has now in force $26,842,967 | “The information is wholly mislead-| tinental has been called upon to make 
of insurance, placing it well up in the’| ing,” declares Mr. Sclanders. “These| good the greatly increased losses oc- 
list of Canadian life companies in this | border municipalities«are exceedingly | casioned by the war and the influenza 
respect, interested in the government scheme| While actual payment of death claims. 
Income is Expanding as now submitted. We are now mak-| viz., $127,381, was $1,000 less than 
The company’s net premium in-| ing arrangements to apply for one! in 1917, claims reported were $150,- 
come exceeds $900,000, which repre- | full quota of the loan. On account} 120, or $20,000 more. Of these re- 
sents an increase for the year of |°f our astonishing industrial develop-| ported claims $64,500 were from in- 
ever $100,000. From interest, rents, | ment, which even the war has not] fluenza and $40,650 from the war, the 
etc., there was received $293,009, a| materially restricted, the scarcity of| l\»tter being considerably less than in 
gain of $9,000. There is also included | workmen’s homes here is acute. 1917 
in the year’s receipts the sum of One Industry Plans 
$5,000, being a payment for capital| «4s to no industrial concern making 
stock and $6,085, representing appre-|., move té help matters, I might men- 


ciation in the value of bonds and de-|tion the Canadian Steel Corporation 


bentures. On the side of disburse- ss as ms 
ments, death claims called for the at Ojiliway, which will look after the! vaiues called for the payment of 


payment of $187,130. In 1917 this engine ee eee a $81,351, an increase of $20,000. Total 
item amounted to $159,844. The in- ae ris ai t cal Pp ae ..| Payments on policyholders’ account 
crease is not large considering the thi in oa he od re has os <3 a. were thus $246,428, or $45,000 more 
undoubted severity of the influenza ac vee aes canal y been placed. than in 1917. There was a 50 per 
epidemic. However, the company is ar rate, the concern in question cent. cut in dividends to shareholders, 
carrying as a liability $126,682 in |W"! Sooner or later build a large num-| bringing this charge down to $7,000. 
death-claims awaiting proof, which is | ber of houses at Ojibway, where its | Head office expenses of all sorts at 
over $100,000 more than the similar monn town pe gir A laid out, sewers, 38,851 showed a very slight increase. 
item at the end of 1917, and indi- water, cement streets and all. Commissions, etc., at $89,524 were 
cates that the year’s losses were un-| “I might say that we now have| slightly less. Taxes and license fees 
doubtedly very heavy. No’ figure is | special committees from our manufac-} 2t $9,378 were a little larger and all 
. . & 
supplied as to the percentage of the |turers, our retailers, our realty men,} Other expenses at $22,235 showed an 
expected mortality experienced. and our general membership, all co-| !ncrease of a trifle over $2,000. On 
Surrenders at $35,244 were some- | operating on this housing matter, and the whole expenses of management 
what less than for 1917, but maturea | all with a view to taking full advan-; Were about on a par with those of 
investment policies at $77,758 and|tage of the Government’s offer of 5 
matured endowments at $78,781 were} per cent. money.” ; " 
both considerably larger, a result Report Submitted a2 eae with $2,220,166 at the 
fully to be expected as the company he dicate een: Gea Meee ;,| end of 1917. The increase is found 
‘ ce p the housing problem in ; : 
grows older and these policies ter-|the border cities was submitted to the| Primcipally in the item, bonds and de- 
minate. It is interesting to note that | direct f the B bentures. Deducting loan on Victory 
, t irectors of the Border Chamber of] ponds th 
profits paid to policyholders were | Commerce on January 8 by the Hous- onds, these are valued at $1,033,548, 
$20,000 greater and amounted to/ing Committee of the Border Cities which is $110,000 more than at the 
$58,076. Altogether there was dis- 7 close of the previous year, The com- 
é . Real Estate Board. It declared that} pany’g ; : 
bursed on policyholders’ account the|¢our hundred houses were needed at panys investment in first mortgages 
sum of $438,061, which is an increase , , shows a contraction from $545,199 té 
, once and that, with the industrial ex- } ¢: ; 
of over $100,000. scm te aght. ix cae deabtted aeel en 
Agency. salaries, commissions and ee en aan eee i nett te one | 434 or $3,000 more than in 1917, and 
. : thousand houses erected this year} Io; lict d 
expenses called for the payment of Id fill the 4 a: The decting 3 oans on policies are up from $296,154 
$218,944. This was only about $11,000 | "0.14 s due to the high price of | ogee ec omether ledger assets 
more than in 1917 and is not out of | UY O'ne a ae hi nh € nigh price of) amount to $2,368,640, comjared with 
the way having regard to the larger | Money and the high cost of building) $2,275,029 at the end of 1917. 
volume of business on the books.. material. It was shown that, if pro- Effect on Surplus 
Head office salaries, fees and expenses | P&T housing was lacking, the effort The net reserve for policies based 
and medical expenses are both less, | t° locate new industries would be} on the Government standard has been 
indicating economy of management.|hampered and existing industries} enlarged from $2,025,475 to $2,200, 
In all what may be described as cost | Would suffer the shifting of population.| 828 to take care of the new business 
of management was only increased by | !t was not in the interests of mer-| added during the year. The special 
about $16,000, while, as already men-| Chants and business men to have the| reserve of $30,000 has been drawn on 
tioned, receipts expanded by over | Workmen live in Detroit, where they| to the extent of $25.000 to meet the 
$120,000. naturally spend their wages. year’s . abnormal claims, while ~all 
Assets Approach $5,000,000 The report outlined the Dominion ac 7g er nie tonic This 
It is somewhat interesting to ob- | Government’s proposal to provide a ep dase a eth ot cage ge 
serve that the Excelsior Life’s first | fund of $25,000,000 for housing, which of policyholders, including paid-up 
creased during the year. In fact, the | the manufacturers and retail sections = nee of about $38,000 for the 
increase in these investments has|0f the Chamber be consulted, as wei: er ~s — in surplus was en- 
been considerably greater than the | aS the Chamber as a whole and that the seis - ee able and should be re- 
increase in holdings of bonds. First | municipal councils be consulted and| ;_ oon ‘it ” mips expedient only. 
mortgages amount to $2,414,081, an|their co-operation requested. It was] tion. all iife result common to prac- 
increase of $388.533, while bonds are | also urged that the fullest publicity ing a , Pe ompanies in these try- 
valued at $798,859, an increase of |was desirable and that action was| which tend Cuieeena on the forces 
only $243,726. In this respect, the | urgent. hould owards conservation 
caten a0 thie centteed ie coahebiy ee a pirvagee posi A aptamer increasingly 
unique. Including a Yaluation of $1,-| Halifax will soon have its sgcond| to aaa the sigtenin oles teas 
005,654 on real estate, the net ledger | large apartment building, and is:feel-| heen drawn on to a certain li oc 
assets are $4,718.402, a gain for the| ing quite proud. The Morris Con-| extent to make good th b — 
vear of over $400,000. The company | struction Co hav h . ove: nenormal 
; ; 0.000. the company | struction Company have purchased &/ locses which have been experienced 
did not quite maintain its high inter-|lot, 275 feet by 64 feet, and have during the four years, 1914-1918 
est rate, but at 6.72 per cent. it occu- i ildi j on . + In 
- ? : ae C started excavating for a building with | the case of the Continental Life the 
1 - i . 
— te anaalan ee cee twenty-four suites of apartments. new business added in 1917 and 1918 
The reserve has been enlarged dur- The new six-storevy warehouse of | rapi i i 
! pidly gain ground in 1919. 
ing 1918 from $3,648,644 to $3.971.862.|the J. H. Ashdown Hardware Co. at Two New Directors 
In addition the company holds $5.000 | Saskatoon has been opened for bus-| At the annual meeting of the com- 
in reserve for unreported death claims iness. This replaces the building de-| vany on January 22 two new directors 
and $17,301 for depreciation in in- | stroyed by fire last March, and is one{ were added to the board, these beine 


er ren 


That the Excelsior Life Insurance 


Heavier Payments 
Matured endowments paid in 1918 
amounted to $37,696, or roughly, $26,- 
000 more than in 1917, while divi- 
dends to policyholders and surrender 


Total assets now amount to $2,515,- 


Real estate is held at $457,- 


vestments. Allowing for all other lia-| of the finestsof its kind in Western| W. A. Denton, of Denton. Mitchell & | >"°"™™ ™” * ®°"™™ 


bilities, there remains a surplus of | Canada. Drnern. Toronto. and Wm. A.. Dry- 
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FARMERS’ PLATFORM 
ON ECONOMIC ISSUES 


ithe goods pay the tariff, and you can- 
int get away from that. On that 
igecasion we had home-made articles 
and imported articles of equal quality 
gelling at the same price. 

| In this case the tariff goes, not to 
the Government, but to the manufac- 
furer, where it represents either that 
| much extra profit to him, where he is 
'ss well situated as his foreign com- 
_petitor to produce cheaply, or the loss 
‘he would be compelled to accept 


where he cannot manufacture as 


cheaply as the foreigner. This is what 
called the protective feature of the 


Far Reaching Effects 


- But the protective tariff has other 


F living of all the people, 


Continued from page 10 


tion, has assured us, in a speech given 
before that body, and widely published 
by it at great expense, that “speak- 
ing broadly, Canada must-choose be- 
tween a tariff with manufacturers on 
the one hand, or free trade without 


manufacturers on the other; the issue 
cannot be dodged and should not be 
clouded.” 

There never was a more humiliat- 
ing confession made by the President 
of a great organization in the time 


of his country’s need. I mean that, 


in the last is doubtful, 
realize at certain seasons a better 
price for their produce, owing to the 
presence of near-by city markets. But 
these lines are small and unimport- 
ant in proportion to the whole agri- 
cultural production. On the great 
staples of farm production, wheat, 
beef, pork, mutton, cheese, etc., the 
home market is of no more benefit than 
if the people composing 1t were in 
England. We are constant exporters 


of these articles, and must be increas- 


ingly so, if we are to meet our for- 
eign obligation. 


The Basis of Price 


The price is fixed in the world’s 
markets, and not in the home mar- 


after all these years of help for our | ket. There is no way that I know 


“infant industries” they cannot make | of by which the f 
things as cheaply for our own people | takes ten hogs et ar on 
as these things can be bought abroad; | more for the five that will be eaten 
E , Rotts whick ; that they, close to the consumer, must 
| mecondary elects which are quite as| be allowed to charge 20, 35 or 40 per 
| jmportant as the primary effects. Be- 
| cause it increases the cost of so many 
— used a, all the people (whe- 
' ther these articles are home-made or int of i 
| imported), it increases the cost of Auaseen ye eae Canada should 
Therefore, | be turned to the most profitable in- 
| the money wages of all workers must | dustry in order to meet our immense 
| te raised to meet the increase. The | cbligations, these 
teacher, the preacher, the doctor, the | be expected to help pay our debt with 
lawyer, the laborer, the retailer, and goods, but must 
all the other classes, must have more /|to tax other self-s 
money in order to meet the increased | to be a clog on 
cost of the “protected” articles they | our debts. 


cent, more than the manufacturer in | we were properly organized, we could 


England charges after paying the | get control of the output as our man- 
and to the } tacturing friends do, and charge more 
tor that used at home, than for that 
used abroad, as it is a matter of com- 
mon knowledge that the manufac- 
turers of Canadian binders, and flour 
industries must not = cured bacon do, In the absence 
of such organization, and 
actually be allowed | think sua “anaeatondion eee a 
ustaining industries | home market is of no benefit to Cana- 
our endeavor to pay | dian farmers. 
However, enough “‘in- 


freight across the ocean, 


It means that, 


in Canada, than he can for the five 


are able to |farm production to still further de-|take their rewards 

crease Unless we do this, 

But it is to the Canadian farms) Place them on the land, they will not, 
that we must most largely look to|°2" not stay there. 


pay our immense interest ch 


arges 
and foreign indebtedness, and to save | this 


our country from bankrup 


three years, 1912-13-14, ‘which we| their leaders. 


though we ma 


The worst of it is, the people 


may regard as showing before-the-|¥® been committed to issues involv- 
war conditions to which we must soon|!™& serious consequences for no ob- 
return, out of a total average export ject but to win an election. 


of $359,189,371 of Canadian goods, the In 1878 Sir John A. Macdonald intro- 


farms of Canada exported an average duced his N.P. to win an election,| will indeed represent them. 
of $200,614,477, while the manufa:-|though it is said he had also a 


turers exported only $45,657,481, and 
it is well to remember that a consid- 
erable portion of these, such as flour, 


were secondary farm products, and 
we may add most of the manufac- 
tures exported were from industries, 


which would be benefited, rather than 
hurt, by lower tariff and lower cost 


that are shipped abroad. Perhaps, if |°f production. 


As we have seen, the product of 


Farms vs. Factories 


It becomes evident. then, that the 
redeeming of Canada’s financial posi- 
tion will be the work of the farms 


rather than of the factories. Indeed 
Mr. Parsons admits that the Can 


speech advocating free trade in his 
pocket, and would have used it had 
Mackenzie taken the other side. Sir 
Wilfrid Laurier launched the Grand 
Trunk Pacific to provide an election 


ery, and it has been a burden to us 


to market, can get |Such as the making of wood pulp,|¢ver since. And in 1911 the people 


of Canada were stampeded into re- 
jecting the best and wisest thing we 
ever had a chance on, which would 
not only have increased our pros- 
perity, but would leave cemented the 
bonds of friendship between ourselves 


and our great friend and ally to the 
south. They were stampeded by the 


’ most wicked and traitorous cry ever 
‘ . -\raised, a cry which was intended to 
adian ‘manufacturers either cannot or arouse, for mere election purposes 
will not meet foreign competition,|that ‘most dangerous thing in the 


will take no part in meeting our obli-| world, national hatred. You remem- 
gations abroad, with goods, and must|ber the slogan, as false as it was 
be allowed to tax the consuming pub-| wicked: 


lie by a protective tariff, or they will|the Yankees.” 


“No truck nor trade with 


must buy. terested sophistry” is evident in the | 4) 
They are not any better off in real-| rest of Mr. Parsons’ speech to. make fi 
ity, but their money wage is higher. | us take even this statement with more 
This again increases the cost of thier; than the proverbial. grain of salt. 
services to each other and to the com-| Let us examine actual conditions as 
munity, and so the “vicious circle” is | far as we can, 
oe and the cost of living goes up I believe it is pure bosh to say 
an ae that under Free Trade manufactures 
Bot, if there are “protected” in-| in Canada would cease. There may be 


cease to make for even home con- 


sumption. Perhaps there is more|man who arouses national hatred is 


‘will not’ than ‘cannot’ in it, for|a criminal of the wor 
r : ‘ st type, and that 
there is no reason té believe that the|the punishment for chee china 


attitude of the Manufacturers’ As-|should fall upon his head. The last 
sociation now is any different from|thing to arouse in human nature: is 
that of 1910, when its secretary suid!national hatred. This war has done 


= Wenigea>~ one great good. To-day down town 
The reorganized Canadian Manufac-|I saw a procession that gladdened 


e farmers’ labor and capital must I say, and say it solemnly, that the 


nd its market abroad. There it 
comes into competition with the pro- 
ducts of the cheap labor of India and 
Egypt, of the cheap land of South 
America. It is obvious that, since he 
cannot control the price of his output, 
it is important to reduce the cost of 
his production. A protective tariff 


dustries, there are also industries 


that are not protected, and cannot be. 
They are those which are particularly 
adapted to the country, that produce 
far more than can be used at home, 


and hence, the price of whose product 
is fixed abroad in the world’s mar- 
kets. To these industries the effect 
of protection is disastrous, _ 

The cost of production in these in- 
dustries is increased, not only by the 
higher price of the protected articles 
used in the industry, but by artifici- 
ally high wages and salaries of. all 
other classes. As a result these in- 
dustries cannot pay as high wages to 
those employed in them, or as high 
interest on capital invested, as the 
other “protected” industries. Hence 
they are retarded in their develop- 
ment, and we may even find them re- 
trogressing. 

The net effect of protection then, is 
to encourage the industries which are 
less suitable to the country, and to 
discourage those which are more suit- 
sble, or in other words, to encourage 


|, those industries where a unit of labor 


produces the least, and to discourage 
those where a similar unit produces 
most, | 

War-time Proficiency 


The tariff either produces an undue 
profit or sustains an incompetency. 
There has been a great deal of incom- 
petency. We may well be proud of 
the adaptiveness shown by the Cana- 
dian manufacturers in war times. 
They have brains if they care to use 
them, as all Canadians have brains, 
but I tell you that before the war, 
and behind the shelter of a protective 
tariff, incompetency existed. An hon- 
ored woolen manufacturer told me of 
finding a machine in a woolen mill 
which was held to be up-to-date, which 
the Yorkshire foreman told him had 
been obsolete 20 years ago in the 
mills of Yorkshire. If we farmers 
Were so behind the times that we 
Were employing machinery that was 
out of date 20 years ago, we would 

severely censured for incompe- 
tency. The Canadian farmer has to 
meet the competition of the world, 
and must be up-to-date, and we pro- 
duce more per capita than almost any 
farmer in the world; but our manu- 
facturers do not have to, because 
their profits are assured by the tariff 
tax, and they have not done so. Some 
People think that the vicious circle 
. Started with the cost of fpod because 
it was the primary necessity of life. 
Remember that food is not the prim- 
ary necessity of life any more than 
anything else. Food is not more ne- 
cessary than the products of the 
tailor or the plumber; and the editor 
of the “Globe” or “News” or “Tele- 
gram” would be no better off if he had 
& good breakfast, but had to go to 
his office on a cold winter morning 
without the protection of clothes, 
than he would if he had the protec- 
= of clothes, and had to go without 
is breakfast. Everything we use is 
a necessity of life. The man whose 
plumbing system has broken down, 
needs a plumber probably as much as 
he needs a dinner. The only reason 
that I can see for the attitude of 
newspapers in advocating the regu- 
ation of food prices is that those 
Feople who said, “Regulate the food, 
because it is a necessity of life, and 
jeave the other things unregulated,” 
thought that the farmers 


the food and somebody else produced 


the other th 
Mr. Parsons’ 


A 


zome, for which the country is un- 


suited, that might be forced to close 
down, but of these few we would be 
better rid, since it is obvious that 
they are now operated at a loss which 
they avoid only by shifting it to the 
shoulders of the consumers. To say 
that manufacturing cannot be carried 
on in a country such as Canada, where 
there are unlimited stores of various 
raw materials, limitless water power 
easily transmitted in the form of 
electricity, and a virile and resource- 
ful population, and where living, 
under, free trade conditions, would be 
cheaper and more abundant than in 
almost any other place on the globe 
is, on the face of it, ridiculous in the 
extreme. Mr. Parsons, of course, 
would.not admit it, but the fact is, 
yur manufacturers do not want lower 
tariff because they would be forced by 
it to forego unusual profits, to 
squeeze the water out of their con- 
cerns, and to give up the advantages 
which they have attained through 
mergers and combines, in the control 
of the market. Let us look at one 
or two cases. In Blue Book No. 39 
of the year 1909, we find on record 
what we may well believe is a case 
typical of many among our manu- 
facturers. The Dominion Textile Co., 
making cottons, had cut down the 
wages of its employees, alleging that 
it did not receive sufficient tariff pro- 
tection to enable it to pay fair wages 
A deadlock occurred as a result be- 
tween employer and employees, the 
Department of Labor undertook to 
mediate, and as a result, the Secre- 
tary of the company admitted under 
oath that, while the company was 
only paying five per cent. on its 
stock, this stock had cost but ten 
cents for one dollar’s worth, so that 
the inyocent-looking five per cent. 
becama fifty per cent., besides which 
the company was writing off immense 
sums for repairs and betterments. 
An enormous profit, so well dis- 
guised that it was only by chance the 
public found it out. 
Makes a Proposal 

The late president of the Canadian 
Manufacturers’ Association, during 
the discussions of the past year aris- 
ing out of press criticism of the high 
' tariff propaganda of that association, 
stated his belief that “generally 
speaking, over a series of years 
| farmers averaged up on their actua, 
capital employed as great a percent- 
age of profit as did manufacturers.” 
I believe Mr. Parsons knows better, 
but to test his sincerity I challenge 
him to join with us in asking for a 
commission to investigate the whole 
matter, including profits on watered 
stocks and to make public their find- 
ings, said commission to consist of 
representatives from the Manufac- 
labor, and from the organized farm. 
ers, east and west, and I would like 
to add, from the professions. We 


have had no reason to trust the Man-. 


facturers’ Association in the past, 


and we have none now. If they have’ 


a case, let us have the facts fully in- 
vestigated and made public, and then 
the public of Canada may judge for 
themselves. 

But what has been the effect of the 
tariff on the farmers? Has it bene- 
fited them in any way? Let us first 
consider that old and still repeated 
claim of the protectionists, that, the 
“home market” is a boon to 


beetle 


running from 20 to 40 per cent, on ali 


his equipment is no small handicap, 
and since he has a very limited capi- 
tal to invest in it, it seriously re- 
duces the amount of equipment he 
can buy. He must hire what labor he 
needs at wages fixed by competition 
with protected industries, he must 
pay for all services, professiona!, 
mercantile and public, at the same 
enhanced rate, and while compelled 
to live and carry on his business in a 
community where every service is en- 
hanced in price from 30 to 40 per 
cent. because of a tariff, he must sell 
his product abroad in competition 
with the cheapest labor and land in 


the world. Under these circumstances 
it is no wonder he is going out of 
bu8iness, as our shrinking rural popu- 
lation shows. 


We know that if our labor problem, 
in view of conditions, is not much 
worse than it is, it is because the farm 
hand really loves his work. We are 
not paying the wages the manufac- 
turers pay for equal skill, or any- 
thing like it; and we are not paying 
them not because we are unwilling to 
pay them, but because we cannot do 
so and make a living (hear, hear and 
applause). Even in war times the 
farmers were not getting anything 
like the rewards their capital and 
labor should get. The reason the 
farmers are on the job to-day is be- 
cause the farmer loves the farm more 
than anything else. _ Sentiment has a 
whole lot to do with the farmer’s life 
on the farm. They value their homes 
and they value the farm that came 
down to them through the genera- 
tions, and that is about the only thing 
that has kept our rural population 
from shrinking more than it has. 


Farmers and Profits 


There is a widespread belief among 
city people, a belief fostered by Mr. 
Parsons in his advertised propaganda, 
and also, perhaps unintentionally by 
the press, that farmers are making 
huge profits. Let us examine this: 
In the fall of 1917 the Ontario Dept. 
of Agriculture made a farm survey 
in the Township of Caledon. It was 
found that after allowing for depre- 
ciation, repairs, and running expenses, 
and allowing 5 per cent. on capital 
invested, the income of the farmer as 
manager and worker ran from $507 
per year, in the case of the smaller 
farms, to $1,581 per year in the case 
of the larger farms. It is well to 
remember that this was in 1917, a 
record year, both for crops and prices. 
The rate of interest, 5 per cent., is 
lower than money can be borrowe’ 
for. How much would the labor re- 
turn have been had interest been 
charged at current rates, or had 
turers’ Association. from orzarize? 
either the crop or the prices, or both, 
been normal, or, as often -happens, 
subnormal? As ‘it was, in a recoru 
year, the average labor return was 
less than a mechanic’s wages, though 
the farmer was manager as well as 
laborer, and was on the job for 12 
or 15 hours a day, and 365 days in 
the year. It is small wonder under 
these circumstances that farm povu- 
lation is shrinking - an Sean 
rate; is, ru povniation in 

ita a 969 in 1901, 

85 in 1911. 
latter 
atatis- 


turers’ Association is like a young giant, 


ignorant of its own powers. By the ex- 
ercise of these powers it could, if it 
chose, bring several millions of people 


to the.verge of starvation, or paralyze 
the industries of the whole Diminion” 


This threat, for it is a threat, re- 
veals the truly Bolsheviki attitude of 
this organization. Indeed, there 1s 
much in common between it and the 
Bolsheviki, for the central idea of 
both seems to be that they must- be 
allowed to take other people’s pro- 
perty for their own benefit. There 
is more excuse, however, for the 
ignorant, down-trodden Russian than 
there is for his millionaire Canadian 


prototype. 


But: since it is to Canadian farms 
that we must largely look for the ex- 
portable surplus, which alone can save 
us from national bankruptcy, since 
Food Controller Thomson was liter- 
ally right when he said that the first 
six inches of Canadian soil must pay 
our national indebtedness, it is per- 
fectly clear that this industry must 
beset free to do its part. It is and 
has been, sorely handicapped for lack 
of capital and labor, because capital 
and labor, under the handicap of pro- 
tection, cannot find adequate rewards 
in it. With adequate capital and 
labor we can double, quadruple our 
nroduction, and save the country. 
Without it, financial disaster stares 
us in the face. In the interest, not 
of the farmers, but of the country, 
we must set agriculture free from 
the artificial handicap of our protec- 
tive tariff. We need not fear the 
extinction of manufacturers. All 
those suited to the country will sur- 
vive without doubt, and if any of them 
show signs of sickness under the 
change of climate, a simple operation 
known, I believe, as “tapping” will re- 
move the dropsical moisture from 
their system, and set them on their 
legs again. 

The time has come for the farmers 
to take up the thread of their lives 
again. We have been too busy win- 
ning the war to keep tab on the im- 
portant questions which need discus- 
sion now. You know, as practical 
farmers, what keeps us from being 
up to the-very last notch in machin- 
ery; it is because we have not the 
money to pay for it. If tractors cost 
$400 instead of $900 twice as many 
people would buy them. 


Soldiers Not Taxed to Death 


And this brings me to a very brief 
thought on another of the economic 
problems of time: the reinstatement 
of our returned soldiers in civil life. 
Very many of them have signified 
their desire to farm, and there is no 
place where they will be safer or 
where they will do more good in the 
upbuilding of the country than in -its 
rural life. I think the return of the 
soldiers. to the soil would be a grand 
thing for Canada. I think the rural 
communities in Ontario would wel- 
come an infusion of them. 
like to see the scheme carried out 
that is in the mind of the Minister 
of Education to have them teach our 
schools; I believe it would tone up 
life immensely, for we need a differ- 
ent viewpoint. But, when they have 
been planted on farms, when they 
commence to till the ground they 
have fought to save, in the name of 
justice and freedom, let us see that 

" - justice, 


fee, aay einen eae 


I would}. 


my heart; it was the Union Jack. and 


Old Glory side by side, going along 
the street. Thank God for that! Our 


estiny may be under the Union 
Jack, and a glorious one, but we want 


the two side by side forever in friend- 

ship. (Hear, hear and applause). 
We need a new national policy. 

That policy I believe is found in the 
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from them.|platform of the Canadian Ceuneil of 
y|Agriculture. With its trade policy I 
agree, with its taxation policy, I 
agree. There is just one 
of| would like added to it, and that is, — 
country cannot depend on either|the entire renovation of our Parlia- — 
tey. In the the wisdom or the good intentions of| mentary life and the thorough cleans- 
Time and again have|ing of the Augean stable of Canadian 
politics, a thing which can only be 
done by the citizens arousing them- 
selves, shaking free of party shackles 
and electing to Parliament men who 


thing 


THE SUGAR SUPPLY 


Low Prices of Pre-war Days Probably 
Gone for Many Years to Come 
BOSTON. — “The shelves of the 


world’s largest consumers of sugar 
are empty, so there seems- no good 
reason to expect a slackening of the 
demand for a long time to come.” 
This statement is made by the Czarni- 
kow-Rionda Co., the head of which, 
Manue! Rionda, is also president of 
the Cuba Cane Sugar Corporation, 


They say further: 

Apparently the world has sufficient 
sugar in sight for its 1919 needs, as with 
favorable conditions good crops generally 
ire promised. Aside from Europe, coun- 
‘ries like Argentina, Australia, Mexico - 
ind Japan have good-sized requirements 

o be filled, the scarcity of tonnage, at 
yresent, acting as an obstacle to free 
lealings in those quarters, but this diffi- 

ulty should soon be overcome by Gov- 

‘rmments releasing boats. To rig a 
arge portion of the Cuban crop will be 
shipped, either as. raws from Cuba or as 
refined from United States. : 

“That there will soon be much increase 
in the world’s production is not gener- 
ally expected, for the reconstruction of 
the destroyed beet properties and the de- 
velopment of new cane projects will take 
time. Usually at this season, with large 
crops immediately in view, comment is 
heard about the over-abundance of sugar, 
but with a commodity of such unive 
use and with a prospective heavy in- 
ereased demand in sight, there seems 


small reason to fear an undistributed ac- 


cumulation at the season’s end, The low 
prices for sugar existing prior to the war 
have probably gone for many years to 
come, along with low-priced materials, 
fertilizers, freight and everything else en- 


tering into manufacture and distribution, 
and there will have to be a readjustment 


of the prices of such articles before sugar 
prices can very materially decline.” 


DEBENTURE SALE 


THE GOVERNMENT OF THE PROVINCE OF NEW BRUNSWICK will 
receive Sealed ‘Penders up to Twelve o’clock noon on February First, 1919, for the 
purchase of $450,000.00 54% per cent., fifteen-year Transferable Debentures, dated 


February Fifteenth, 1919, and terminable February Fifteenth, 1934. 
Interest payable by coupon half-yearly on the Fifteenth February and Fifteenth 


August in each year. 
Principal and interest palyable at the 


option of hclder at the Office of the 


Provincial Secretary Treasurer, Fredericton, or at the principal office ofthe Bank 
of Montreal, in Montreal, Toronto or Fredericton, or at the Agency of the Bank 


of Montreal in the City of New York. 


These debentures are being issued for Railway purposes and are a direct obliga- 


tion of the Province of New Brunswick. 


Denominations $1,000 and $500. 


Mail Tenders to the Comptroller General, Fredericton, New Brunswick. 


The Imperial Guarantee and Accident 
Insurance Company of Canada 


The Directors have much pleasure in 


submitting to the Shar¢holders their 


Fourteenth Annual Report for the twelve months ending 3lst December, 1918. 
BUSINESS 


The Company ,issued 18,626 Policjes for insurance of $37,174,370.00. 


The 


premiums on new and renewed business amounted to $362,785.65, with premiums 


paid for of $355,336.68, being an increase 


written, and an increase of $47,098.72 in paid-for premiums, 
ings amounted to $20,516.28, an increase of $976.83. 


favorable reduction in the ratio of expense 


of $52,128.00 in premiums on business 
The interest earn- 
It ie satisfactory to note a 
to premium income. 


The Influenza epidemic has had the effect of abnormally increasing the claims 
paid, and requiring increased provision for the liability connected therewith. 
ASSETS 
The Assets of the Company now amount to $481,584.30, and the investments 


of the Company are all first-class securities bearing good interest returns. 


The 


Bonds and Debentures are carried in the Assets at a valuation actuaily beiow the 
valuation authorized by the Dominion Insurance Department, 
SECURITY 
After providing $172,940.00 ‘for Unearned Premium Reserve and Reserve for 
Outstanding Ciaims; and aiter providing for other liabilities, the surplus to 
poiicyho.ders is $298,139.00, which, together with the uncailed subscribed Capital 


of $800,000.00, makes the available security 


"yne lines of Insurance now written are: 


for all contracts $1,0¥8,149.00. 
Personal Accident Insurance, Sickness 


Insurance, Elevator Insurance, Fidelity Guarantee, Piate Giass Insurance, and 
Automobile Insurance. (including insurance of Automobiles against Fire.) 
The Certificate of the Auditors is appended to the Financial Statement as to 


the audit of the Company’s afiairs. 
Toronto, 10th January, 1919. 


HERBERT C. COX, President, 


BALANCE SHEET 
ASSETS 


Bonds and Debentures, depreciated vaiue 
Loans on Mortgages 

Real Estate 

Accrued Interest 

Outstanding Premiums 

Other Assets 

Cash in Banks and on hand 


LIABILITIES 


48,788.03 
$481,584.30 


Government Reserve for Unearned Premiums 


Reserve for Filed and Unfiled Claims 
Sundry Accrued Accounts 

Dividend payable January Ist, 1919 
Capital Stock Paid 

Contingent Reserve Fund 

Surplus over all Liabilities 


AUDITORS’ CERTIFICATE 
We have audited the accounts of the Imperial’ Guarantee & Accident Insurance 


Company of Canada for the year ending December 3ist, 1918. 


We have examined 


the Securities and verified the Cash and Bank Balances, and we certify that the 
above Balance Sheet shows the true position of the Company at that date. 
CLARKSON, GORDON & DILWORTH, 


Toronto, 10th January, 1919. 


Chartered Accountants, 
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‘LARGER LOANS 


AND PROFITS OF 
‘DOMINION BANK 


- Advances on Current Ac- 


- eounts Were Larger by 
~ $18,500,000 


GOOD BUSINESS 


Support of Canadian Trade 
and Industry Resulted in In- 
creased Earnings—Foreign 
Call Loans Reduced 


Increased service to Canadian trade 
and industry is the outstanding in- 
dication of the annual statement of the 
Dominion Bank for the year ending 
December 31st, as shown by an in- 
crease of $18,500,000, or more than 
40 per cent. in current loans, the total 
being raised from $45,590,000 to $64,- 
000,000. That this represented busi- 
ness of a profitable character is in- 


dicated by an increase in profits of 
$81,435 to $1,086,498. There was some 
extension of the position in relation 
to immediately available liquid assets 
accompanying this expansion of loans. 

According to the classification of 
the FINANCIAL POST the ratio of 
immediately available assets to total 
stands at 30.09 per cent. and to lia- 

-bilities to the public at 33.63 per- cent. 

The total assets at $133,300,000 
showed an increase of $24,000,000. 
Apart from the expansion of current 
loans the important increases were 
$4,400,000 in Canadian call loans— 
more than 100 per cent.—and $3,100,- 
000 in holdings of public securities. 
The actual reduction in immediately 
available assets was only $650,000. 
There was a reduction of $2,275,000 
in call loans abroad which important 
increases in goid reserve, bank balances 
abroad and holdings of government 
securities did not counterbalance. 
This calling in of funds on foreign 
call loans-is a reflection of the policy 
of meeting the enlarged demands of 
domestic business. 

Enlarged assets are largely counter- 
balanced by the increased deposits; 
the total was larger by over $14,000,- 
000, the increase of $18,600,000 in de- 
mand being reduced by a decrease of 
$4,400,000 in savings. There was also 
an increase of $9,100,000 in balance 
due to the Government, the total being 
$11,000,000; this evidently indicates 
advances from the Government on 
legals under the provisions of the War 
Measures Act. Following are com- 
parative figures: 

Immediately Available Liquid Assets 
1918 1917 Change 
Specie ...$ 1,940,781 $ 1,932,683+$ 8,098 
Dom. notes 18,478,468  13,479,952— 6,484 
804,500 304,500 
1,037,815 1,027,092 + 
Callins.abr 1,269,404 3,644,969— 
Bank bal. 7,779 9,459— 

do,, abd.. 2,448,408 2,182,807 + 
Gov. sec.. 9,966,508  9,408,914+ 
Cheques .. 4,995,282 4,455,142 + 


4,600,000 4,300,000+ 300,000 
$40,690,518—$ 652,126 


37 ,88— 7.24 


$40,038,392 
% totalassets 30.09 
% rvotal liab. 
to public .. 33.63 42.47-— 8.84 
Other Asests 
Public sec $13,009,831 $ 9,889,853+$ 3,119,978 
Other sec.. 2,376,326 $,397,460— 1,021,134 
Call loans. 8,408,800 $,987,122+ 4,421,678 
Current .. 64,092,006  45,590,916+ 18,501,090 
Elsewhere 26,782 72,694— 45,912 
85,606 89,9382— 4,826 
Lets. of cred. 305,617 362,561— 56,944 
Real estate 11,470 23,509-— 12,039 
Mortgages 22,589 13,795 + 8,794 
Premises . 5,128,855 5,317,785— 188,930 


$93,467,882 $68,745,627 + $24,722,255 


Total ats, .$183,506,274 $109,436,145 + 24,070,129 


Liabilities to Public 

Circulation$ 9,858,533 $ 9,417,684+$ 440,849 
Dem. dep.. $3,848,585  15,216,784+ 18,626,801 
Sav. dep. . 62,264,126 66,731,312— 4,467,186 
Due bks, . 1,131,994 868,468+ 263,526 
Due else. . 1,002,534 815,748+ 186,791 
Acceptances 305,617 362,561— 56,944 
Bills pay.. 86,520 283,852 146,882 
Due Dom. 

Govt. .. 
Other liab. 


1,816,453 + 
399,157— 


11,000,000 
383,172 


2,183,547 
15,985 


$119,876,081 $95,861,514 + $24,014,567 
Te Shareholders 
Capital ..$ 6,000,000 $ 6,000,000 § 
Reserve .. 7,000,000 7,000,000 
Dividends 183,690 181,627 + 


Balance .. 446,503 393,004 + 53,499 


$18,630,193 $13,574,631+$ 55,562 


Total lia. $183,506,274 $109,486,145 + $24,070,129 


The profit and loss statement shows 
income of $1,169,798, from which pro- 
vincial taxes and circulation tax is de- 
ducted to find net profits at $1,086,- 
498 compared with $1,005,062 for 
1917. Appropriations included be- 
sides dividends and pension and 
patriotic funds. an allowance of $250,- 
000 “written off bank promises.” The 
remainder was applied to “balance,” 
which was increased from $393,005 
to $446,508. Follewing are compar- 
ative figures: ~ ee 
1918 1917 1916 
Profits ......$1,169,798 $1,087,477 $ 969,065 
Prov. taxes.. 23,300 22,415 21,450 


$ 047,615 
54,112 


| fands so invested totalling $935,292 


$1,287,942 
$ 720,000 


25,000 
100,000 
863,442 


$1,479,503 $1,368,504 $1,237,942 
Taking the profits, without deduct- 
ing the war circulation tax, which 
with most banks -is subtracted from 
the net, at $1,146,498 the return on 
capital is 19.1 per cent. and on in- 
vestment 8.6 per cent. Following are 
features of the earnings record -for 
the past 15 years: 


%on Fon 
Profits Div. Capital Invst. 
$1,146,498 12 19.1 8 
1,065,062 12 17.7 
41916 947,615 12 15.8 
SEOEe. sess 848,741 12 14,1 
TOE =. 6/5’ 925,364 12+2 6.6 
S918. 655, 950,402 12+2 17.6 
BOIS an 901,529 12+2 17.8 
A942 tc.6s 704,405 12 16.5 
291G. 26s 659,300 12 16.4 
1909 .... 620,927 12 15.5 
1908 ..... 641,318 12 16.2 
BOGE eb 635,235 12 17.7 
1906 as 539,360 12 17.9 
1905 .... 490,495 10 16.3 
1904 .... 459,670 10 15.3 


71918 
71917 


*On shareholders’ funds—capital, reserve 
and balance brought forward at the beginning 
of year. 

+War tax on circulation not.deducted. 


DEVELOPMENT OF 
TRUSTS & GUARANTEE 


Estates and Agencies Under 
Administration Increased 
Over $3,500,000 


Further development in the business 
of the Trusts and Guarantee Company 
during 1918 is indicated in the com- 
pany’s annual statement, the volume 
of estates and agencies under admin- 
istration having increased from $16,- 
782,268 to $20,473,199. At the sante 
time profits were fairly well mainr- 
tained, considering the increased cost 
of conducting the company’s affairs, 
being $107,542, or only slightly below 
the $107,966 reported for 1917. 

The balance sheet under the head of 
capital account, guaranteed trust ac- 
count:and estates and agency account 
is divided as follows: 

1918 1917 
Capital Account $1,899,511 $1,872,444 
Guar. Trust Acct. .... 5,182,061 5,214,292 
Est. & Agency Acct... 12,783,554 9,088,895 

The increase of over two and one- 
half million dollars in assets is large- 
ly accounted for in the estates and 
agency account under the item “other 
securities’ which increased from $7,- 
044,044 to $10,913,613. Other changes 
were not of particular significance. It 
might be more illuminating to the 
shareholders, however, if details were 
given in relation to the item “securities 
on real estates, bonds, debenture, 
stocks etc.,” totalling $4,329,611, under 


|the Guaranteed Trusts Account— 


there is no indication of the propor- 
tionate investments under the various 
sub-heads mentioned. 


MIDLAND LOAN 


Little Change in Profits Shown in 
Annual Report 

A fuvther slight concession in the 
profits of the Midland Loan and Sav- 
ings Society is indicated in the annual 
statement for the year ending Decem- 
ber 31. In this connection the pre- 
sident, William Henwood, points out 
that the policy of maintaining com- 
paratively large cash reserves was 
continued throughout the year and 
states his belief that this will be satis- 
factory to the shareholders despite 
the fact that it meant a more moder- 
ate income. 


The profits amounted to $41,076, as 
compared with $42,299 in the previous 
year and $42,042 in 1916. After the 
payment of dividends, $10,000 was de- 
voted to reserve fund which now 
stands at 76 per cent. of the capital 
stock. The surplus carried forward 
was increased by about $2,300 to a 
total of $23,749. Following are com- 
parative figures: 

1918. 


Net profit $41,076 
Bal. forward ... 21,473 


1917. 
$11,299 
18,974 


$60,273 
28,800 
10,060 
21,473 


$62,549 $60,278 $57,774 

Profits represented 11.3 per cent. 

on capital and 6.3 per cent. on invest- 

ments. Following are features of the 

company’s earnings record for the 
past five years: 


1916. 
$42,043 
15,731 
$57,774 
28,809 
10,060 
18,974 


Dividends 
Reserve 
Bal. forward ... 23,749 


% 

Profits Earn. 

Profit iv. tocap. rate 
$41,076 8 11.3 
1917,. 360,000 41,299 8 11.4 
1916.. 360,090 42.0:3 8 11.6 
1915... 360,000. 43,890 8 12.2 
1914... $60,000 42,957 8 11.9 


: The balance sheet shows liabilities 
to the public reduced from $897,915 o 
$862,705. Mortgages declined fu 


Paid-ap 
Capital 
1918.. $360,000 


es 


compared with $1,017,010 in 1917 


ie 


_ ASSETS OF BANK 
OF NOVA SCOTIA 


Immediately Available Now 
Over 53 Per Cent. of the 
Total ; 


PROFITS INCREASED 


Improved Position Attained 
Without Preventing Growth 
of Current Loans or Ex- 
pansion of Earnings 


. The further strengtheriing- of the 
liquid position of the Bank of Nova 
Scotia during the past year, as in- 
dicated by the annual statement -to 
December 31st, may be regarded as 
particularly important in view of the 
announcement of an arrangement for 
the absorption of the Bank of Ottawa. 
Further, this strengthening of the im- 
mediately available assets has not 
been accompanied by any contraction 
of service to Canadian current busi- 
ness and industry or of profits; on the 
contrary there is an increase in cur- 
rent loans of $5,600,000, while the 
profits of $1,411,925 compared with 
$1,295,315 in the previous report and 
are thus substantially above what con-. 
stituted a previous high record. 
According to the analysis of THE 
FINANCIAL POST the immediately 
available liquid assets now amount to 
53.26 per cent. of the total assets and 
to 60.59 per cent. of the total lia- 
bilities to the public; a year ago the 
percentages wer 51.75 per cent. and 
60,10 per cent. respectively. These 
assets total $85,900,000 compared with 
$71,500,000 in the previous report. 
The increase of $14,400,00 is largely 
accounted for by am increase of $5,- 
300,000 in the bank’s gold reserve. 
Other increases were $3600.000 in 
eall loans abroad and $3,248,000 in 
holdings of Dominion notes; cheques 
of other banks were higher by $2,450,- 
000.. There were decreases in hold- 
ings of Government securities and in 
the total of bank balances abroad. 
The total assets of $161,300,000 
showed an increase of $23.000.000. 
Outside of the higher current loans 
important changes were an _ increase 
of $2,300,000 in current loans else- 
where than in Canada and $1,870,000 
in holdings of public securities. Other 
assets, including loans to the Gov- 
ernment, Canadian call loans anc} 
“other securities” were all lower. 


Increased assets were largely coun- 
terbalanced by the growth of demand 
deposits which were higher by $21,- 
590,000. There was an increase of $5,- 
390.000 in circulation, but a decline of 
$2,700,000 in savings deposits. Fol- 
lowing are detailed comparative 
figures: 


Immediately Available Liquid Assets 
1918 1917 Change 
Specie . .$ 9,586,984 $ 9,701,042—$ 114,058 
Dm. notes 13,670,783  10,426,962+ 3,243,821 
Note cireu. 
dep. ... $30,640 
Notes, bk. 1,904,843 
Call loans 
abroad . 
Bank bal. 
Do., ab’d. 
Gov. sec.. 
Cheques . 
Gold res. 
xDem I’ns 


$21,015 + 
1,508,880 +- 


9,625 
395,963 


11,535,041 
2,566,367 
2,653,131 

12,284,706> 
9,145,895 

12,000,000 

10,243,400 


7,928,753 + 
8,435,721— 
2,002,382 + 
12,704,328— 
6,689,873 + 
6,500,000-+ 
10,310,598— 


8,606,288 
869,354 
650,749 
419,622 

2,455,522 

5,500,000 

67,198 


$ 85,921,290 $ 71,529,554 + $14,391,736 
% total assets 63.26 51.75 +4- 1.51 
% total liab. 
to pub. 60.10+ 49 
Other Assets 

Pub. cez..$ 14,966,288 $ 138,094.847+-$ 1,871,436 
Other sec, 3,387,191 8,804,266 417,105 
+Call I’ns. 8,832,186 —8,927,565— 95,429 
Ourrent . 89,819,498 24,14°/5824- 5,673,911 
Elsewhere 9,682,644 7,873,259+- 2,309,355 
Ov. debts 16,413 12),639— ~ 118,226 
Let: of cr. $75,749 644,.829— 269,080 
Real est. $1,800 89.600— 7,800 
L'ns Gov. 886,805 501.205—- 114,400 
Premises. 2,798,826 2,991,419 192,593 
Oth. assts 61,073 6»,420—- 4,347 


—_—_—— — 


$ 75,408,413 $ 66,767,691+§ 8,640,722 


Tot assets$161,329,703 $138,297 245+ $23,032,453 
Liabilities to Public 

Circulat’ng 17,568.924 $ 12,171,423+$ 5,397,501 
Dem dep. 47.696,581  26,102,809+ 21,593,772 
Sav. dep.. 74.521,580 . 78,235,362— 3,703,782 
Due bks.. 344,82) 511,554— 166,673 
Due else., 1,232,239 1,34: ,991-- 9,652 

ccept’s . 375,750 644.828S— 269,078 


$141,850,055 $119,007,967 + $22,842.08 
To Shareholders — 
Capital. .¢ 6,500,000 $ 6,500,000 $.......... 
Recerve . 12,000,000  12,00¢.000 
Dividends 229,954 229,009+ 


Balance 749,694 560.269 +- 189,425 


$ 19,479,648 $ 19,289,278+§$ 190,370 


Tot, liab.$161,322,703 $138,297.245 + $23,032,458 


xOn grain and staple commodities: 
tOn bonds, cebentures and stocks. 


Profits and Loss 

After the payment of dividends and 
other appropriations as recorded be- 
low a substantial proportion of the 
profits went forward as surplus which 
now stands at $749,694 as compared 
with $560,269 a year ago. Following 
‘are comparative figures: 


Income Account 
1918 1917 1916 
Bal. prev. yr..$ 560.269 $ 684,654 $ 396,114 
Net profits .... 1,411,925 . 1,295,815 1,252,039 
- $1,972,194 $1,879,969. $1,648,155 
c _ 910,000 210,000 910,000 


“sas 


56,00) 80,000 

seee : 100,000 
€5,000° 64,000 «=: 65,600 
150,000 


130,000 
$ 749,694 $ 560,269 $ 584,653 


The Earnings Record 

Not only did the profits for 1918 
constitute a new high record in 
volume, but new high percentages 
for recent years were also scored on 
capital and investment, both being 
higher than any year since 1912, which 
was prior to the last readjustment of 
capital. Following are comparisons: 


% on % on 

Profits. Capital. Div. Invest. 

-1918 ... $1,411,925 1.7 14. 7.4 

1917 ... 1,295,315 

1916 . 1,252,038 

1915 ... 1,220,057- 
1914 ... 1,196,116 
1913... 1,210,774 
1912.... 970,544 
1911... 815,519 
1910 ... 662,801 
13909 ... 604,123 
1908... 559,577 
1907 ... 681,709 
1S06 ... 653,516 
31905 ... 478,507 
1904 ... 401,560 


VICTORIA LOAN 
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War-Time Growth .of Profits Was 
Continued 
Throughout the unsettled period 
which has marked the progress of the 
war the development of the Victoria 
Loan and Savings Company has con- 
tinued in the years prior to 1914, and 
1918 has been no exception. The pro- 
fits of $58,774 compared with $54,- 
554 in 1917 and $50,244 in 1916. Divi- 
dends took $34,685 and after provid- 
ing $35,000 for reserve, which in- 
creases the total to $250,000 or half 
the paid-up capital, the balance was 
carried forward increasing the total 
from $5,263 to $10,109.- Following are 
comparative figures: 
1918 1917 1916 
$54,554 $50,234 


4,071 
14,242 


Earnings 

Bal. forward .... 

Prem, on stocks. 15,757 

$79,794 $72,867 $54,071 

Distribution— 
Dividends 
Reserve 
Balance 


- $34,685 
35,000 
10,109 


$32,604 
35,000 
5,263 


$30,000 
20,000 
4,071 


79,794 $72,867 $54,071 


The increase in the company’s paid- 
up capital by over $50,000 during the 
year somewhat reduced the percentage 
of earnings, the showing being 11.7 
per cent, on capital and 8.8 per cent. 
on investments. Following are out- 
standing features of earnings record 
for the past four years: 

Rate of Earnings ‘ 

Paid-up . % Prof. Earn. 

Year Capital Profits Div. Cap. Rate 
1918 ..$500,000 58.774 7% 11.7 

1917 .. 447,475 54.554 734 12.4 9.4 

1916 .. 400,000 50.234 714 12.5 9.0 

1915 .. 400,000 46.700 7% 11.6 8.6 

Assets showed an increase from $2,- 
212,952 to $2,508,626 being largely due 
to the increase of nearly $53,000 in 
| paid-up capital and about $170,000 in 
deposits and debentures outstanding. 
Investments in mortgages and bonds 
increased from $2,042,223 to $2,298,- 
231 and cash from $155,764 to $185,- 
220. 


BRITISH MORTGAGE 


Substantial Increase in Profits Re- 
ported 

That the past year has been a pro- 
fitable one for the British Mortgage 
Loan Company of Ontario, is indicated 
by the fact that the profits of $73,823 
showed an increase of over $10,000 as 
compared with 1917 and of nearly $10,- 
000 over the previous high record of 
1916.. Dividends took $50,000 and af- 
ter. adding $20,000 to reserve, which 
now amounts to $410,000 as compared 
with the paid-up capital of $500,000, 
the balance was carried forward in- 
creasing the amount from $3,475 to 
$7,298. Following are comparative 
figures of profit and loss 


1918 1917 1916 
$62,984 $63,942 
7,000 
30,000 


Net profits 
Bal. forward ... 
Prem. on stock. 
$77,298 $99,984 $67,500 
Distribution— 
Dividends 
Reserve 
Balance 


$50,000 
20,000 
7,293 


$46,509 
*50,000 
8,475 


$99,984 


$40,500 
20,000 
7,000 


77,298 $67,500 


*Including 330,000 premium on stock. 

The profits represented 14.7 per 
cent. on capital as compared with a 
10 per cent. dividend paid and 8.2 per 
cent on total investments. Following 
are some comparisons for the past 
three years: 

Paid-up 
Year Capital 
1918 2. 3500,000 
1917 .. 500,000 
1916 .. 450,000 


% Prof. Barn. 
Profits Div. Cap. Rate 
73.828 10° 14.7. 8.2 
62,924 10 12.5 7.9 
63,942 9 14.2 8.8 
A continued tendency to curtail 
loans on mortgages is indicated by the 
balance sheet, the total being reduced 
from $1,796,099 to $1,671,833. Muni- 
cipal and government bonds are in- 
creased $737,268 to $890,783 and cash 
from $68,639 to $97,475. Total assets 
stand at $2,680,091 as compared with 
$2,622,006 a year ago. 


A copyright cable to the New York 
“Sun” quotes the London “Evening 
News” as saying that the total sub- 
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GENERAL TRUSTS 
SHOW RECOVERY 


The Decline Indicated in 
Last Report Was 
Regained 


MORTGAGES LOWER 


Tendency Towards Contraction 
of Loans on Property Has 
Continued—General Ex- 
pansion Satisfactory 


A sharp recovery in earnings and 
continued substantial developments of 
business are features of the annual re- 
port of the Toronto General Trusts 
Corporation for 1918 which will be 
presented at the annual meeting on 
February 5th. As indicating a change 
in conditions from those which pre- 
vailed after the outbreak of the war 


and up to last year, the report will 
not onlygbe reassuring to the share- 
holders of the company but to holders 
of other securities of this elass. 

The profits of $321,969 compared 
with $300,886 in 1917 and were on a 
par with those of 1916 at $321,382. 
fhéy were higher than any year of the 
company up to 1914 but were slightly 
.ess than the total of that year and 
compared with a high record of $345,- 
456 reported for 1915. The earnings 
on capital were 21.46 per cent. com- 
pared with 20 per cent. last year, 
against which dividends of 10 per 
cent. and a bonus of I per cent were 
paid. Following are the features of 
the company’s earning record for the 
past thirteen years together with the 
nigh and low stock market quotations 
during that period: 

Net % on 
Year Profits Cap. Div. High Low 
1918 .... $321,969 21.16 10+1 204 199% 
1917 .... 300,886 20.00 10 215 200 
1916 .... 321,882 21.42 10 212 205% 
1915 .... 345,456 28.08 10 204 189 
1914 .... 824,881 21.62 10 204 189 
1913 .... 299,016 22.16 10 200 183 
1912 .... 283,915 21.09 10 208% 178 
1911 .... 198392 19.83 8 180 ‘171 
1910 .... 178,074 17.80 8 175 167% 
1909 .... 162,853 16.24 8 165 150 
1908°.... 181,181 13.12 7% 145 143 
1907 .... 125,127 13.58 7% 150 140 
1906 . 150,428 15.04 7% 160 150 


The net profits of $321,969 repre- 
sented an income of $654,130 from 
commissions and fees, interest, etc., of 
which $333,161 was required for gen- 
eral expenses. In 1917 the income was 
$621,447 and the expenses $320,561. 
Including the balance brought for- 
ward of $101,443 there was available 
for distribution $443,412. Of this 
amount $165,000 was distributed in 
dividends; $15,000 for patriotic funds; 
$4,000 for income tax; $50,000 put to 
the reserve fund and $30,600 was 
written off head office building, leav- 
ing a balance to be carried forward 
of $152,812. 


The Balance Sheet 

It would appear in analyzing the 
balance sheet that the improvement in 
the company’s earnings is in a measure 
be due to investments under the head 
of original assets which includes real 
estate, mortgages, debentures, stocks 
and bonds, etc. The inventory value 
of this item at $53,107,920 compared 
with $46,457,440 in the previous tre- 
port. This item comes under the head 
of estates, trusts and agencies, the 
total for which increased from $70,- 
721,368 to $78,887,301. 


Stocks 


Other changes in assets were not of | 


great relative importance but it is’ 
noted that the tendency towards 
smaller investments in mortgages 
continued. There is a small reduction 
in this item in all three departments’ 
—capital account, guaranteed account, 
estates, trusts and agency. Follow- 
ing are comparative figures indicating 
the development of the company’s 
business since 1910. 
Capital 


Account 
$3,759,444 


Guaranteed Trust 
Account Acount 

$8,185,883 $78,887,301 
8,939,785 70,721,368 
8,965,168 64,692,318 
9,715,345 658,740,311 
9,539,321 54,630,291 
8,785,637 - 51,176,929 
7,278,857 44,093,317 
6,163,731 37,118,336 
5,634,699 34,260,815 


Year 


The British Empire Producers’ As- 
sociation, representing over $5,000,- 
000,000 British capital, demands that 
Germany pay the full war cost. 


We Buy and Sell 
All Issues 
of 
WAR LOAN BOoNnpDs 


-_- 


- Campbell, Tompson & 6a 


Canada Life Building, TORONTO 


Cost Accounting 


By Major J. Lee Nicholson, C.P.A., and 


John F. D. Rohrback, C.P.A., mem. 
ber of the firm of J. Lee Nicholson 


& Company, and Instructor in Cost | 
University, « | 
November 15, 1918. Thin paper, limp | 
700 pages. 5% x | 


Accounting, Columbia 


leather binding. 
8%. Price, $6.00. 


A complete rebuilding and re- 
writing of Major Nicholson’s 
previous book, “Cost Account- 
ing: Theory and Practice,” (en- 
tirely new from cover to cover), 
containing approximately 350 
pages of additional matter, and 


‘designed to supersede the ear, | 
lier work, The value of the book, 


has been greatly increased by 
the added material and par- 
ticularly by the information 
gathered from the various Gov- 
ernment activities with which 
Major Nicholson has been con- 
nected since June, 1917. Costs 
are resolved into their funda- 
mental elements, and from these 
are developed the four typical 
systems, simple or complex. 
Fully covers all features such 
as determining indirect ex- 
penses, wage systems, recording 
of material and labor charges, 
compiling cost data, contro] of 
financial records, examining 
plants and devising cost sys- 
tems. Intended for use in prac- 
tical cost work, by those who 
already understand the elements 
of the subject. 


Order the above, and send for the list 
“Books for Better Business” from 


McAinsh & Co., Ltd. 


The Book-House for Business Builders 
4 to 12 College Street, Toronto 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized World 


We Present a Record--- 
Not a Prospectus. 
Reputation gained by years of 


vigorous, conscientious and 
successful work. 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


W. F. Morgan-Dean Geo. R. Harris 


WE OFFER 


Whalen Pulp & Paper 
First Mortgage Bonds, 
due Ist May, 1920, to yield 
6%4%. 


Morgan-Dean, Harris & Co. 


Investment Bankers 


Bank of Hamilton Bldg., Hamilton, Ont. 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have found 


_eur Debentures an attractive invest- 


ment. ‘Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


We Act as Agent for Executors 


Those who have had placed upon them the responsibilities of 
Executorships or Trusteeships, and who find the burdens con- 
nected therewith greater than they care to undertake, will do 
well to place their responsibilities with the Montreal Trust 
_Company by appointing the Company their Agent. 


Montreal Trust Company 
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« 


Their Ca 


; ‘would Have Bee 
oe. ; of 
= the 


= EVELOPMEN 
_ of interest a 
action at Ot 

. by an increasing v0 

that the issue migh 

political: canines mig 

‘and of the farmer ¢ 

- to revenue and proy™ 

“'golved and that th 


: The statemen™® 
the position © 
» in which so much 
tariff political factio 
* during the present 
_ »- nly in the uncerta! 
| %.On the other hand, 
| \-ignored. We belies 
_ ther exchange of 
interests together. 
out by big men shq 
as those of E. C. 
the newspapers w¢ 
fundamentals such 
the old channels of 
to be irrevocably 
M 


While the stan 
justified, it is, how 
** of expressing that 
the public that the m 
the public only. Why 
>that. itis in their g 
and that their int, 
eannot be justified 
standpoint. 
The manufactu 
in national develo 
business and ind 
‘markets for far 
expenses of the c 
reach the consum 
to C&mada. If the 
* in actual bertefits 
‘““for forty years t 
leaders of both s 
policy is desirable 


What is more 
investment in ind 
there are millions 
showing a willing 
by the conflicting 
POST believes thi 
Finance, to call tf 
the outcome of w 
commission of ex 

_ ,we have so long 


»~ -- Such a comm 

'.. tifically with tari 
eombines for the 

_.. It is against such 

1 is at present dire¢ 
business organizs 
--.4,sumer. Big bus 
| -few narrow profi 
_ «:, for the benefit « 


‘- By taking u 

to advance a fal 

_, and war conditio 

* dustry in relation 

; to’ last week’s v 
+ the practical bus 
~ any point in the 
we find emphasi 
amounted to ove 
very point made 
the article which 


_ » Now that th 
. point, let us po 
‘would mea 
|... increased funds. 
-, . in ealling attenti 
the tariff and t 
the duty withou 
POST asked ho 
The Globe offe 
_ gestions ‘so effe 
_issue to smothe 
“upon statistics 
= ., normal conditio 
, THE FINA! 
tariff revision : 
_. ‘THE FINAI 
It argues for 
og A. publicatic 
++ should have a « 


rk 





